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Rwanda asks 
Belgium to 
send urgent 
military aid 

Balgramsald it was - 


' from its former colony. 
Broida^fo r mflltary hdp to 
agutteoeis who have 
advanced to within 70km of 
the capital from neigh bour ing 


*^>els were described 
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IIS budget 
deal likely to 
be approved 
by Congress 

The outcome may be dose, 
hut the odds are that the US 
budget package will overcome 
its first congressional hurdle 
and be approved in principle 
later today following an inten- 
sive lobbying effort by Presi- 


Greenspan endorses budget plan to cut federal deficit 


By Peter Riddell, US Editor, in Washington 


Tutsi tribe, who ruled the 
country before independence 
in 1962. 

Contras take town 

About 200 right-wing, ex-Con- 
tra rebels, angry at the govern- 
ment's failure to p nwp fe a 
resettlement package, captured 
a northern Nicaraguan town 
and took control at a key road. 
FageS 

Soviet famine threat 

The Soviet Union faces fame™* 
and actisastrons production 
stump next year, warn four 

senior state planning en rnmfe 

tee specialists in an opentetter 

to the Soviet pa rliament 


officials. Page 20 
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THE VS budget agreement to cut the 
federal deficit was yesterday endorsed 
as “credible" by Mr Alan Greenspan, 
chairman of the Federal Reserve, rais- 
ing hopes of a cut in interest rates if 
Congress approves , the 5500bn five- 
year package later this month. 

Mr Greenspan’s comments, to a 
congressional committee, contributed, 
to a weakening in the dollar on for- 
eign exchange market s and pushed up 
prices of US government bonds. He 
gave no indication of when and by 
how much short-term in t e rest cates 
might be reduced, though the Fed, 
whose policymaking Open Market 
(Tnrnmitfr ge met on Tuesday, is expec- 
ted to be cautions because of continu- 
ing fears about rising inflation. 

Ahead of key (and probably close) 


votes fn the House Senate later 
today, Mr Greenspan warned that 
“ failu re to enact the agreement would 
produce an adverse reaction fa finan - 
cial markets that, could undercut our 
economy - already significantly 
weakened by the shock of the Middl e 
East ends and problems In our finan- 
cial system”. He said refection would 
be “a grave mistake”. 

Similarly, President George Bush 
warned that the Congress would be 


not passed. Mr Bush yesterday contin- 
ued intensive lobbying efforts, post- 
poning a planned trip, in 

the hope of winning over sufficient 
Republicans critical' of the proposed 
tax increases. 

In an effort to step up pressure, a 


White House spokesman said the 
administration did not at present 
have enough votes in the House of 
Representatives to pass the plan. The 
Democrats, who control the House, 
are unlikely to back the package 
unless a majority of Republicans do 
so. The general expectation is that the 
broad targets of the agreement win be 
approved today. 

Mr Greenspan suggested that the 
package fulfilled his preconditions for 
acceptability. He said: “The budget 
summit has crafted what appears to 
be a credible enforceable reduction in 
the budget deficit stretching over a 
number of years ” He noted that, if 
enacted, the package should lessen 
pressures in credit markets and 
enhance investment 


“Reflecting these favourable pros- 
pects, the initial reaction of financial 
markets has been quite positive, 
though perhaps restrained by criti- 
cism that seemed to make prospects 
for enactment less certain." While 
expressing some doubts about the mix 
of the package, he suspected that the 
process “probably has unearthed the 
maximum cut in the deficit feasible at 
this time, with about the only mix 
possible, given the political context." 

Asked if reducing the deficit would 
have a downward effect on interest 
rates, he replied, “most certainly.” 

Mr Paul Volcker, Mr Greenspan’s 
predecessor as Fed chairman, 
described the package as “a positive 
step” which ought to be passed. 

Mr Nicholas Brady, the US treasury 


secretary, said the agreement should 
sustain investors’ confidence in the 
US. He noted that in the last year or 
so foreigners were buying only 15 per 
cent of US government debt issues, 
down from roughly a third. "So we're 
on notice in a gentle, sloping way that 
the rest of the world is no longer 
going to fund the deficits that we 
come up with each year." 

Karen Zagor adds from New York: 
The bond market reacted mutedly to 
Mr Greenspan's comments yesterday, 
reflecting market sentiment that the 
Fed will not ease monetary policy 
until the budget accord is approved 
by Congress. 

Bush onslaught on Congress, Page 8; 
Currencies. Page 38; Market reports. 
Back page, Section 2 



Soviets send top envoy to 
Iraq in fresh bid for peace 


By Leyte Boulton in Moscow and Ian Davidson in Paris 


Coman unity plea 

Germany must act as a pivot 
of democracy for the whale 
erf Europe, President Richard 
von Weizs&cker declared as 
the country celebrated untty. 
Page 20; Germany unites. Page 
2; Book Review, Page 18 


IRA suspects hold 

.Twommsn^iectiedofcmxytQg 
«nt IRA terrorist bombings 
on the UK mainland were 
arrestedMthecarparkof-the 
Stonehenge monument, 
'southern England.' — 

Bulgarian N-w am ing 

Workers at Bulgaria’s only 
nuclear power, station warned ' . 
that a reactor under construc- 
tion is riddled wttfrsafety prbb- 
lems and could explode if 
started up. "We don’t want 
another Chernobyl,” they said 
In. an open, letter. ^ 

Qreek smog dangsr ■' 

Greece barred private cars 
from downtown Athens lor-. 

. five hours and adflsed thefsffifc- 
anddderiyto stayhome as. 
smog amfitiaos reached Am - . 
gerously high. levels. 

Worio ga charged . . . . 

Panama chargeddeposed dicta- 
tor Manuel Noriega with order- 
ing the 1985 murder of a fierce 
government critic, whose grue- 
some dea th s parked the first ; 
protests against him. Page g .. 

Bhutto defiant 

Ms Benazir Bhutto. Pakistan's . 
ousted prime minister, vowed 

Pakistan if she wins h special 
parHaim ntar y wiAefirm. ' 

Page 6 - 

Monaco royal dies 

Stefeno GastragM, husband 
of Princess Carotene, was killed 
after his speedboatiHpped to . 

‘ a w orid championship race. 

25 efio In bus crash 

A coach plunged off a viaduct 
in pouring‘ ram in northern 
Italy, killing at least 25 elderly 
Kalians on an outing. • 

Hunger atrlko onda 

The bead of Armania’s Ortho*, 
dox church persuaded four 
nwmiherH of parliament to end 
a himg ar strike over the dls- 
■'pufced territory of 
Nagorno-Karabakh, the Soviet , - 
weekly literary Gazette said. 


IFF wins national 
<Iesign ^iward 
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On forefen exchange markets. 
the dollar weakened and prices 
of US government bands rose. 
At London the dollar 
Hirtthrf y ngi compared 
with DML555 on TiSyTaS 
at Y136J against TL3&9. The 
dollar also dosed lower in New 
folk finishing at DML5423 
and Y136.08 in quiet trading. 
Currencies, Page 38 

NEWS Corporation, Rupert 
Murdoch's media group, plans 
to move to 24-hour pnhHkhing 
in Australia’s two biggest 
cities to stem losses incurred 
by its evening newspapers. 

Ibe move means the end of 
hiflgp«r tfign»_ p nhlirartinn of tfw 
evening Dally Ifirror in Syd- 
ney and the Melbourne Herald. 
Page 21 

KINETICA, gas marketing 
company owned jointly by 
. FowerGen and Conoco of the 
DS, signed what is beheved 
to oe the sin^e largest gas deal 
-for the OK industrial market. . 


manufacturer, is to buy Hard- 
wicke Co m pany of 

the DS from Ethyl Cozpocation 
forfU2m.Pagk2l . 

SOiCMTEGfohalB. French 
private bank, r^jorted 17 per 
cent drop In first half net prof- 
its, co nfirm ing anxieties over 
a downturn in profitability 
of-Ftench banking: Page 22 

"BANK of Scotland produced 
a 9 per cent increase in interim 
■ profits before tax in the six 
wnnflM to. August 31* reflecting 
more buoyant condi- 

tkxos in toe north of the UK. 
Fagel0;Lex^Page20 

BRITIHH Rail expects its UK 
p rop erty sales to be £l20m 
(f2mm) below forecast this 
year, which will entail it rais- 
ing at least an extra £100m by 
next March. Page lO 

SAFEWAY Stores, Californian 
super mark^: cha to^re pw ted 
strong growth in tidzd-qnarter 
net income at 320 JBm, thanks 
To Im proved gross margins and 


SOVIET President Mikhail 
Gorbachev sent a senior envoy 
to the Middle East yesterday in 
a fresh initiative to avert con- 
flict in the Gulf. 

It is the first public visit to 
Iraq by a top-level negotiator 
from one of the five permanent 
members of the United Nations 
Security Council since the 
invasion of Kuwait two months 
ago. 

Mr Evgeny Primakov, a 
member of Mr Gorbachev’s 
Presidential Council, arrived in 
Amman on the first leg of a 
trip ring to talon hhp to Bagh- 
dad today. 

His visit comes a day after 
President Saddam Hussein flew 
to Kuwait, his first known trip 
to the emirate since his army 
overran it on August 2. The 
official Iraqi News Agency said 
the president toured Kuwait 
City yesterday, reviewed 
trobps and held meetings with 
military commanders. 

Soviet officials declined to 
give details of the mission 
other th«n to stress Moscow’s 
desire to see a political settle- 
ment to the problems created 
by Iraq’s Invasion. 

The Soviet Union has been 
coordinating its position 
doeriy with’ the US, and this 
was undeseaxed again yester- 
day by their two foreign min- 
isters, Mr Eduard Schevard- 
nadze and Mr James Baker, 
meeting in New York. 

Mr Primakov told a Soviet 
newspaper that the Gulf consti- 
tuted “a unique laboratory” for 
the two superpowers to test 
their new-found solidarity on 
regional issues and efforts to 
create a “new world order.” 

The previous attempt to find 
absolution within the frame- 
work of UN resolutions calling 


for a complete Iraqi with- 
drawal was the abortive mis- 
sion of Mr Javier P£rez de 
Cu£Qar, UN secretary-general, 
at the end of August. 

Separately, nine French hos- 
tages arrived in Jordan after 
being released by Iraq on 

'h nmarrttarlan grounds While 
President Francois Mitterrand. 
of France arrived in Abu Dhabi 
at the start of a two-day visit. 

Yesterday, the French Gov- 
ernment again firmly rejected 
suggestions, p rompted by Mr 
Mi tte r rand’s slightly more con- 
ciliatory speech to the UN Gen- 
eral Assembly last week, that 
Paris was hacking away from 
the terms of UN resolutions in 
search of a soft diplomatic 

In Amman, Mr Primakov 
handed King Hussein of Jor- 
riana letter from Mr Gorba- 
chev. Moscow is keen to 
exploit what it calls the “Arab 
foctor.” calling for a Middle 
East peace conference on Pal- 
estine and Lebanon as a twmth 
of defusing the Gulf 

General Mikhail Moiseyev, 
the Soviet chief of staff, pre- 
dicted that economic and poHt- 
leal sanctions as wellas deser- 
tions from the Iraqi army 
would push Mr SjadJyrn Hus- 
sein towards a peaceful solu- 
tion. The general, on a tour of 
the US, was quoted as saying 
♦hat the Iraqi leader was “in 
economic and political Isola- 
tion and he cant survive very 
long that way.” 

The Soviets are immediately 
concerned about 5474 citizens 
still in Iraq. Exit permits for 
870 oil workers in southern 
Iraq and 372 buildas a thermal 
power plant near Baghdad 
have been wfthheld, the Soviet 
Foreign Ministry said. 



Francois Mitterrand leaves far the Gnif yesterday 


Mr onto Murder, one of the 
Frenchmen involved in negoti- 
ating the release of nine fellow 
co untrym en from Iraq, where 
they had been part of Mr Sad- 
dam’s “human shield" against 
potential attack, said yester- 
day: 1118 Iraqis are willing to 
consider releasing all French 
hostages if a top official from 
the government or the opposi- 
tion goes to Iran.” 

In another diplomatic devel- 


GM and other groups seek to 
make cars In Czechoslovakia 


By Kevin Done, Motor Industry Correspondent, in Paris 


SKALXNK Sterna Line, ferry 


line of Sweden took over Sea- 


dto f gnetf rational daUy 
news pa per In ihe 1 990 linotype' 
Nafiomd Design Awards. 

Page 9 


ing.to cut 84Rjobs in the next 
IB months to improve its per- 
formance^ Page 21 - 

TRADE; US Commerce Depart- 
■ wipp t H an nrfaigSfieddBniaads 
that Japan overhaul bidding 
procedures for construction 
projects. Page S 

FIAT Group is expected to sig- 
nal an important change in 
its strategic priorities today, 
based on surrendering control 


munlcabons su bsidiar y. 


Unotype 


HARRISONS & CrosfieW, UK 
conglomerate that has di verst 
Sad away from plantations 
anaintodhcnrictb, building 


pre-tax half year profit by 2 

per cent to £57AnL Page 2S 


GENERAL MOTORS of the US, 
. the world’s biggest vehicle 
maker, is negotiating to buQd 
cars in Grecnoslovakla as part 
of an ambitious strategy in 
eastern Europe. 

However, it faces competi- 
tion from several other west- 
ern groups. Czechoslovakia is 
■ viewed by western car-makers 
as on© of the meet promising 
locations In eastern Europe. 

Volkswagen of West Ger- 
many wna Ranault/Volvo, thn 
recently formed Franoo/Swed- 
ish alliance, have submitted 
bids in recent days to take sub- 
stantial equity stakes in Skoda, 
' the established Czechoslovak 
-car maker. 

GM has already announced 
plans to begin car assembly 
and engine production in Hun- 
gary; and is expected to decide 
soon to press ahead with a sig- 
nificant investment in Eisen- 
ach in former East Germany to 

build an assembly pi*"*' produ- 
cing 150,000 cars a year. 

Mr Robert Eaton, uresident 
of GM Europe, disclosed at the 
Paris- Motor Show that -the 
company was considering car 
production, in Czechoslovakia 


CONTENTS 


in a joint venture with BAZ, 
the Bratislava automotive 
works. 

GM Is already seeking to 
establish a joint venture plant 
in Czechoslovakia - most 
probably with BAZ - to make 
zip to 250,000 car gearboxes a 
year, but Mr Eaton said that an 
earlier plan to assemble light 
commercial vehicles was no 
longer a short-term priority. 

The company said earlier 
this year that it would begin 
gmfltr volume car assembly in 
Eisenach from SKD (semi- 
knocked down) kits supplied 
by its western Europe plants, 
and Mr Eaton said yesterday 
that the first Opel Vectra 
would roll off the assembly 

Hno in Bfagnanh on F riday . 

Production would be at a 
rate of 10,000-cars a year. 

The next- stage of GM's 
investment in Eisenach, where 
Wartirarg cars are currently 
produced, could total DM500 
DM750m ($318m-$477m) and 
would involve a car plant with 
body welding, palntshop and 
final assembly operations. 
Most sheet metal stampings 
are expected to be supplied 
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Eastern Europe bedevilled 
by ^surfeit eff would-be advisers 

"People could not 
afford once more to- 
put their tales into the 
hands of irresponsible 
intellectuals”: Vaclav 
Klaus, Czechoslo- 
vakia's go-ahead 
finance minister,- 
abhors partial reform 
and faulty political 
decisions 
Page 19 
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from western Europe plants. 

Mr Eaton said GM was coo- 
sidertng assembling the Opel 
Kadett in. Eisena c h , and. possi- 
bly a second car range. It is 
understood that this is most 
likely to be the Opel Corsa 
small car. 

If GM approves the Eisenach 
investment, Mr Eaton said that 
production would begin in 
1998. It was intended that the 
plant would he a wholly owned 
GM venture led by Opel, GM’s 
German subsidiary, without a 
local partner. 

• GM is to acquire a 75 per 
cent stake in DAavia and Aura, 
Italian makers of automotive 
air conditioning units, in a 
deal worth 367m. It is buying 
out the stake currently held by 
United Technologies of the US. 

Air conditioners are seen as 
an important growth market 
for automotive components 
suppliers in western Europe in 
the coming decade. At present 
only around 10 per cent of cars 
in western Europe are fitted 
with air condttiobers but GM 
expects this to grow to 25 per 
cent in the nest five years. 
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Polly Peck plans 
to halve £850m 
debt burden 

By Davkf Barchord, Alain Friedman, Clay Harris and 
FUchard Waters in London 


opment; -a Moroccan envoy Just 
returned from Ba ghdad hinted 
yesterday that negotiations 
were possible with Iraq. Mr 
Youssef Ben Abbes, Moroccan 
ambassador to France, said: 
“The annexation of Kuwait can , 
be discussed and negotiated.” 1 
Iraq sought "a better access to 
the sea, joint ml exploitation 
and cancellation of debt”. 

UK petrol prices cut. other 
Gulf reports, Paged 


MR A5IL NADIR, chairman of 
the troubled Polly Peck Inter- 
national, said yesterday that 
the company would on Friday 
present its UK hank creditors 
with a comprehensive package 
of measures aimed at halving 
its £850m ($l.6bn) debt burden. 

Mr Nadir told the Financial 
Times: ”1 am confident that the 
banks will agree to roll over 
our short-term debt when they 
see our programme.” 

He confirmed that Polly Peck 
had stopped all payments to 
hank creditors before Friday's 
critical meeting with its banks 
which will play a key role in 
determining whether tire trou- 
bled fruit, consumer electron- 
ics and leisure company sur- 
vives in its present form. 

The company foiled to repay 
a £40m tote of credit last Fri- 
day when it learned that cash 
it had hoped to remit from 
northern Cyprus would not be 
available. 

It has also become dear that 
"liquidity problems’* which 
FoQy Peck acknowledged in a 
.state m ent on Monday- night 
began long before its shares 
were suspended on September 
20 . 

The cash shortage has now 
reached the point, however, 
that Polly Peck has decided not 
to pay any money to unsecured 
lenders before tomorrow’s 
meeting. It wants to avoid hav- 
ing shown preference to any of 
them if It did end up being 
placed in administration or 
another form of liquidation. 

Its aim tomorrow will be to 
convince Standard Chartered, 
coordinator of the company’s 
bank creditors and other insti- 


tutions, that they should roll 
over £U7m or short-term loans 
in the expectation that further 
foods will be raised before the 
end of the year. 

Mr Nadir said Polly Peck 
planned to pursue a scries of 
restructuring measures. Includ- 
ing some asset disposals. 

“The company will go ahead 
with Its programme of degear- 
ing which was already in place 
before recent events, and £ 
would like to get the gearing 
ratio down to 20 to 30 per 
cent" 

Mr Nadir said that First Bos- 
ton, the New York investment 
bank, had been retained to 
advise on plans to restructure 
Polly Peck's Del Monte fresh 
fruit subsidiary and raise sev- 
eral hundred million dollars by 
offering a minority stake in Del 
Monte on the New York Stock 
Exchange. 

The Del Monte share issue 
plan is to be presented to credi- 
tors as evidence of the com- 
pany’s ability to ride out its 
.current liquidity problem. 
However, Mr Nadir confirmed 
that no filings had yet been 
made with the US Securities 
and Exchange Commission, 
and that any flotation of Del 
Monte was four to five months 
away. 

Speaking in his office at 
Polly Peck's London headquar- 
ters, Mr Nadir said that Kidder 
Peabody, the Wall Street 
investment firm, had also been 
retained to advise Polly Peck 
on its flranHnl strategy. 

Polly Peck acquired Del 
Continued on Page 20 
Payment seized by bank. 
Page 27 
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Commission urges Construction scandal raises fears of Mafia in Milan 

■m . m By John Wjrtea in Rome 

nppfl tfl imnrOVP MILAN, commercial jewel of the Adolfo Beria d’Argentine,earirer this toe Agrigento region of Sicily- these and that he also had easy across to 

UilUIvTv BaUan north, is struggfing to protect year. He called tor a special drive have all conspired to support the con* the Socialist Mayor, Mr Paolo PflfcterL QMOftojggg 
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standards system 


By Lucy KeUoway in Brussels 


A NEW European industrial 
standard will have to be cre- 
ated every day If the EC Is to 
meet Its target for creating a 
single market by 1992, the 
Commission warned yesterday. 

In a green paper (discussion 
document) on European stan- 
dards. the Commission com- 
plained that the length of h™ 
it takes to develop a standard 
- about three years - is still 
far too slow, and said that 


absolute priority had to be 
given to the area in order to 
quicken the pace. 

It called on the private sec- 
tor to become more involved, 
arguing that at present many 
companies are not aware of the 
important role that standards 
play in the European market 

Standards are necessary for 
the completion of the single 
market as goods built in accor- 


56 standards had been agreed, 
whereas by the end of 1989 the 
number Increased to 870. 

At the moment European 
standards are drawn up by a 
association largely made up of 
representatives from national 
standard bodies. 

The document calls for faster 
methods of work by these stan- 
dard setters with less rigid lim- 
its on people and a greater 
budget than at present 
It argues for closer links 
with other European countries 
that are not presently mem- 
bers of the EC, but which are 
likely to join in the future. 

The green paper recom- 
mends that for now better 
links should be established 
between national standard bod- 
ies, but eventually envisages a 
new organisation for setting 


MILAN, commercial jewel of the 
TtflHaw north, is Mim g g fm g to protect 
the vestiges of its claim to be “moral 
rqritai of Italy" as another construc- 
tion scandal focuses public attention 
an possible Mafia penetration of its 
pnlmeal and business Hfa_ 

In the view of many professional 
observers, the Mafia now plays an 
important part in Milanese business, 
including the city's stock market. 

“Organised crime is a business like 

any other which finds the opportunity 
in Milan to invest and to recycle ille- 
gal money. The stock market itself is 
open to such activities," said the 
state’s prosector in Milan, Mr 


Adolfo Beria d’Argentine, earlier this 
year. He called far a special drive 
agaiiwt the Mafia, comparable to that 
made a decade or more ago against 
terrorism. 

The lyhwy* Bpmiriai has broken at a 
tim e when public concern in Italy 
about Mafia activities is touching one 
of its periodic peaks. The fact that 
certain members of the present gov- 
ernment are suspected of links with 
organised crime, that the anti-Mafia 
battle in Sicily appears to have been 
stalled for extremely obscure political 
and or ganisational reasons awl that 
Mafia gunmen still trill a magis- 
trate at will, as they did recently in 


the Agrigento region erf Sicily - these 
have all conspired to support the con- 
ehurirwi that ther e are very few Cffeo- 
ttve antibodies to the Mafia virus. 

Hie Milan dty council decided this 
week agaiwat launching any inquiry 
into allegations that a 31-year-old 
Sicilian constructor, a relative of 
known Mafia bosses, had pall bribes 
to a councillor in support of a quest 
for building permits. Newspaper leaks 
of the magistrates’ dossier show that 

an official telephone tap on Mr Anton- 

lno CaroDo captured him dafming 
that he had paid L200m (£90,530) to 
the connriHor responsible for urban 
constructi on , Mr Attain Scltemmari, 


and that he also had easy access to 
the Socialist Mayor, Mr Paolo PiESterL 

Both men have launched court 

geHnna to ttoftmd thutr iwma against 

the allegations and Mr Schemmari 
has also suspended two senior offi- 
cials in his department on the 
grounds that they might "tamper 
with the evidence." 

Meanwhile, an editorial in the 
newspaper Corrtere della Serra yester- 
day grid that the magistrates did not 
seem to be in a hurry to get to the 
bottom of the affair. 

Italy's second city bas been repeat- 
edly shaken in recent years by auagar 
tjop a of bribery «™i corruption over 


farildfag contracts. . 

One of Its largest and most contro- 
vexklal constructors, the Sicilian Sat 
vatore LigrestL who controls three 
publicly quoted companies; la near- 
rentiy appealing against prison: set* 
(anwiii imriwi down after land and 
construction deals - which raised 
embarrassing questions about his 
relations with s ome Mfi anese pofitt- 
ffiynn and adnrinistratoafll 

But the Carollo casecarrieawitirit 
both a stronger "odour of Mafia* Qian 
many previous scandals and the inevi- 
tably supporting impression that the 


afflictions erf Nantes and Sktiyhave 
now moved solidly north- „ 


Concern on 
Yugoslav 
spending rise 


By Laura SOtor 
in Belgrade 
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Soviet planners 
warn of famine 


By Quentin Peel in Moscow 




ran automatically be sold any- 
where in the community. 

To date they have been the 
most neglected part of the 1992 
programme; although member 
states have greatly speeded up 
the passage of technical direc- 
tives setting Tnintmnm safety 
levels, the experts which set 
the standards - which explain 
how those safety levels are 
met - have continued to work 
slowly. 

Even though progress has 

speeded up recently, it is still 

not last enough. By 1983 only 


industries would have a larger 


The paper does not recom- 
mend that the transition 

ahnwlri ho ftrnnprfwrtJL Although 

many experts feel that drastic 
and instant is needed 

to break the bottleneck, many 
member states had argued that 
wholesale changes to the sys- 
tem before 1992 would slow 
matters down further. 

The Commission plans to 
produce its ideas for a new sys- 
tem of European standards 
early next year. 


EC acts to close bank 
supervision loophole 


By Lucy Keilaway in Brussels 


THE European Commission 
yesterday came out with a pro- 
posal for a new directive to far- 
ther tighten and harmonise 
hanking supervision in the EC. 

Hie proposals would mean 
better protection for depos it ors 
and would give banking super- 
visors in member states a bet 
ter view of the solvency of 
hanks that are a part of con- 
glomerates, the Commission 
said. 

Under the existing 1983 
directive an hanking supervi- 
sion. any lank not owned by a 
credit institution is not sub- 
jected to consolidated supervi- 
sion. 

This has created a large loop- 
hole in the system of regula- 
tion, meaning that banks with 
complicated parent company 
structures can escape toe rig- 
ours of supervision on a con- 
solidated baste. 

This is a conservative tech- 
nique that lumps all the activi- 
ties of a banking group 


together, regardless of any sep- 
arate legal companies set up 
within the group. 

Under the proposed direc- 
tive, banks owned by financial 
holding companies - le a com- 
pany whose subsidiaries' main 
activity is banking - would be 
treated just Uka hanlm 

The measure would also 
mean that general conglomer- 
ates Which are not flnimiTtal 
hnifHng companies, bat which 
own banks, will be obliged to 
provide any information on 
request to the regulatory 
authorities. 

The Commbslan emphasised 
yesterday that the point of the 
directive was not to set the reg- 
ulatory rules for financial con- 
glomerates - for example 
hanks and insurance groups — 
but to ensure that hanks which 
belonged to a group woe not 
getting away with lighter 
supervision than those an their 
own. 


YUGOSLAVIA'S federal 
economic stabilisation pro- 
gramme is being undermined by 
a growth in personal and public 
spending; as the administrations 
ci the the six republics pursu e 
nnco- ordjn n +aH ec o nomic p oH- 
^gpfnsfc central 

directives, according to senior 
federal government figures. 

“The uncontrolled growth in 
personal income and of spend- 
ing over fhq pnaf months threat- 
ens the stand-by arrangement 
with the International Monetary 
Fond ami the antfJwfla. 

tion and stabilisation pro- 
gramme,” yrifl Mr Branunir 
Zekan. Federal Secretary for 
Finance. 

He questioned Yugoslavia’s 
aWHty to meet next quartet's 15 
per cent inflation rate target 
The cost of firing in September 
increased by 7.6 per cent, conk 
pared wilh 2 per cent the previ- 
ous month. The annual figure 
for last year was more than 
2JOOO per emit 

Under Prime Minis ter Ante 

MarkoviC, Inflatkm 

has been cut, the dinar was 
wimk convertible last January 
and currency reserves are 
expec t ed to readi fZObn by the 
end of the year. Those reserves, 
however, have not been 
invested in industry, and pro- 
duction levels are fonfag 

The co unt r y’ s precarious eco- 
nomic s fehfHty hinges on atrirf 

adherence to federal laws by all 
the republics. However, some 
rapnhucs are defying the central 
g o ve rnment by gran^ng pay 
rises in excess of inflation, addle 
others are increasing the price 
of petrol in others. 



THE CENTRAL planning and 
supply system In the Soviet 
Union has already virtually 
collapsed, the country 
feces a disastrous slu mp in 
production next year, accord- 
ing to an open tetter to the 
Soviet narHanrent. 

In a furious attack an the 
transition to a market econ- 
omy, four senior specia l ists in 
Gosplan, the state pl a nnin g 
committee, warn that the coun- 
try faces famine and mass epi- 
demics, as wefi.es a stump in 
production of anything from 30 
to 70 per emit, because of the 
disintegration of the old eco- 
nomic system. 

The open letter, published in 
fan on tne front page of Soviet- 
skaya Rossiya, the official 





THE GHAJBMAN of the Supreme Soviet, Hr 
Anatoly Lukyanov, pictured yesterday 
strugglin g to keep order during a stormy 
iebate over a proposed new law on public 

r i rgu nkatimw — flw la pl hwi« far n 


multi-party system in the Soviet Union. 

Civilian and military deputies disagreed 
one whether to allow -Communist party 
m- CT i faaSnfw to wuntlinia in the army , pnHt-n 
and. the KGB state security organisation. 


Airlines fly 
more people, 
profit little 


By Paul Abr ahams 


Serb rebels 
shoot Croat 
policemen 

By Laura Sllbar 


Brussels sets deadline on 
observing competition rules 


By Uicy KeBaway 


THE European Commission 
said yesterday that the former 
East Germany would have 
three months to comply with 
some of its harshest rules on 
competition. 

Any companies that have 
established restrictive agree- 
ments which break article 85(1) 
of the Treaty of Borne would 
have until the beginning of 
January 1991 to bring the 
agreements within Community 
law. 

The forgiveness period 
will mean *n** many German 
companies, which have struck 
up anti-competitive deals in 
the east that would have 
been breaking EC law as from 
yesterday, will be given a 
chance to Change the arrange- 
ments. 

Article 85(1) applies to any 
kind of agreement on juice fix- 
ing or production sharing, or 
any other deal that might put 
third parties at a c o mpe titi ve 


disadvantage. However, the 
Commission stressed yesterday 
that other parts of competition 
law would apply from now on 
in all parts of Germany. 

Any large German compa- 
nies announcing mergers will 
fall under the new EC regula- 
tion, and will be obliged to 
notify Brussels. 

The Commission has been 
keen to ensure that the unified 
Germany complies with EC 
competition rules as quickly as 


However, many officials are 
concerned that the strains of 
transferring from a managed to 
a free market economy will 
mean that many German prac- 
tices will be illegal under EC 
rules. The Commission is also , 
worried at the number of for- 
mer West German co m panies 1 
taking over eastern their East 
German c o un terparts. 

Trade waiver sought, Page S 


TWO CROAT policemen were 
shot by Serb militants late on- 
Tuesday night in the continu- 
ing conflict between Yugo- 
slavia's two largest ethnic 
group. 

They were shot and 
wounded when they refused to 
hand over their weapons after 
being stopped at a roadblock in 
the town of Vrbnik near Knin. 

Croatia radio reported that 
other Serbs used “Molotov 
cocktails" to firebomb several 
Croat-owned shops in Knin. 

Serbs, who comprise about 
11 per cent off Croatia’s 45m 
population, have staged an 
uprising against the Croatian 
Democratic Union, the repub- 
lic's ruling party, which came 
to power m free elections last 
April. 

A self-appointed parliament, 
claiming to represen t Croatia's 
GtXMXJO Serbs, this week pro- 
claimed Serbian autonomy in 
Croatia, Yugoslavia's second 
biggest republic. 

Serb activists have threat- 
ened to secede if Croatia gains 
more independence within the 
shaky Yugoslav federation. 

The eight-member collective 
Yugoslav state presidency 
felled to find a sdlntian to the 
crisis on Tuesday, alter a 14- 
hour emergency session. 


A 10 PER CENT increase in toe 

mmihar of ntj tnfcwv 

national gfbwbiTPil fflghte, npwv 

ated by the 21 ynemharB of the 
Association of European Air- 
lines during August, was 
described as profitless yester- 
day. 

The AEA said that atriums’ 
cost bases have increa s ed over 
the last 12 months eroding 
already thin margins and reduc- 
ing revenue yields. 

The crisis in the Gulf affect- 
ing feel prices, and insurance 
premiums was desc ri bed as the 
latest - and most serious - in 
a series of inflationary pres- 
sures. 

Although the depre ciat ion of 
the dnllar b ad to «™ P T ter j t 
softened the effect of expensive 
fe el , the association «rirt , it had 
also reduced the value off dollar 
earnings during Hw peek trans- 
atlantic travel season. 

The weakened yen fed also 
devalued Japanese-originating 
income. 

The AEA warned that as fed 
increased as a proportion of toe 
airlines’ overall expenses, so the 
impact of farther developments 
would become more severe. 

Largest increases in traffic 
were an European and North 
American routes. Predictably, 
Middle Eastern traffic was 
down, although toss es an Gulf 
routes were counterbalanced by 
gains an services to brad. 
•Delays exceeding 15 minutes 
affected 2L1 par cent of sched- 
uled departures on E u r o pe a n 
services in August, according to 
the AEA This compared with 
July’s 254 per cent, and 2L8 per 
cent for August last year 


Ireland peers at Europe through a rose-tinted telescope 

Most ordinary people are in favour of the EC, but few have much idea what it’s all about, writes Kieran Cooke 


F OR A PERIOD earlier 
this year Ireland 
seemed to be very modi 
at the centre of European and 
world affairs. Ireland held the 
European Community presi- 
dency during the first six 
months of 1990. Momentous 
changes were taking place in 
Europe. A Dublin summit on 
political union was deemed to 
have laid the baste for a new 
order in Europe. 

But the focus was quickly 
lost. Ireland has once again 
been edged out off the main- 
stream on to the periphery of 
Europe. Nothing exemplifies 
this more than its position 
within the EC in the course of 
the present Gulf crisis. 
Ireland’s strict policy of neu- 
trality Is unique in the Com- 
munity. Had events in the 
Gulf happened during 
Ireland’s presidency, Dublin 
would have found itself in the 
near impossible position, as a 
neutral country, of being EG 
spokesman on the crisis. 

There has been little debate 
in Ireland on the country's 


position In a Europe of chang- 
ing military alliances. Mr 
Charles Haughey, the Prime 
Minister, baa Hwitfewii hfawH 1 
to vague statements about 
Ireland reviewing its policies 
“within the context of the 
CSCE process". 

Neutrality and Irish sover- 
eignty are still hi g hl y charged 
Issues. In 1987 a referendum 
had to be held before Ireland , 
agreed to the terms of the Sin- 
gle European Act Critics had 
argued that the act, by bind- 
ing Community states closer 
on foreign policy, threatened 
to Mai p twiiM Irish neutral- 
ity. 

There can be little doubt, 
however, that the Irish remain 
firmly in favour of the EC. 
Successive polls indicate that 
the public broadly agrees with 
present Community develop- 
ments and ia optimistic about 
the post-1992 outlook. 

The country has benefited 
considerably from the finan- 
cial assistance it has received 
from Brussels since it joined 
toe Community in 1972. Up to 


1988, Ireland had received 
Ir&7bn (£8bn) from various EC 
funds while contributing 
IrL6bn to toe Brussels coffers. 

In the 1989-8S period Ireland 
will receive a farther Ir2^6bn 
from the EC in the form of 
structural fends. This money 
is to be used for updating 
infrastructure in what is 
described as “the biggest 
development plan In toe his- 
tory of the Irish state." The 
Government has boasted that 
Ireland’s share of structural 
funds exceeds that given to 
any other region in the less 
developed category of the EC. 


By empinuririHg the finan- 
cial benefits of EC member- 
ship successive Irish govern- 
ments have tended to 
encourage attitudes of eco- 
nomic dependence on Brus- 
sels, particularly In the agri- 
cultural sector. Farmers and 
food processors still sell a dis- 
proportionate amount off their 
produce into EC i nt erv e ntion 
stockpiles. Of 50,000 tons of 
Community betif recently sold 
into intervention, more 
30,000 tons came from Ireland. 

Now, as the EG seeks to cut 
back an at toast some of the 
subsidies and subventions of 
the co m mo n agricultural pol- 
icy, Irish agriculture - still a 
central part of the c o untry ’ s 
economy - faces a very tough 

timp 

However, EC membership 
has served to lessen Irish 
dependence on the UK. A pro- 
found shift away from Britain 
and towards Europe came in 
1979 when the punt, the Irish 
pound, broke its historic link 
with sterling to join the 

ay i j um g a rate wtflftnWwIgm gf 


the European monetary sys- 
tem, The punt’s valne has 
since been stabilised, contri- 
buting to the growth of an 
Irish financial services sector 
and allowing an orderly 
growth in trade. 

Ireland's trade, though still 
dominated by links with the 
UK (which accounts for more 
than 80 per cent of Irish 
exports), has become much 
more focused on continental 

Europe. Increasing numbers of 

young people are working on 
the Continent. Large Dutch 

and Qawnflw en gineering com- 
panies have been known to 
charter aircraft to fly out far 
interview complete classes of 
Irish university graduates. 

Yet, on many levels Ireland 
'has not aligned Itself with EC 
policy. Its tares are still wdU 
above the EC average and 
show little sign off being har- 
monised with the rest of the 
Community. Ireland has 
refused to abide by a judgment 
of the European court dariar- 
ing Illegal Dublin's “48 hour” 
customs rule designed to stop 


shoppers from the Republic 
going to Northern Ireland to 
take advantage of lower 


Perhaps the biggest prob- 
lems are pyachnlogical. Tradi- 
tionally, Ireland ha* far closer 
ties with toe US and toe UK 
than with continental Europe. 
Some asm Americans 
Irish ancestry. Many Irish peo- 
ple do not feel part of a greater 

European collective Identity. 

Ireland is the least cosmo- 
politan of EC countries. The 

level off language skills is even. 

more abysmal than in toe OK 
The Government has not 
w iH i i T H i g wi pubfic discussion 
about Community develop- 
ments. During the Irish EC 
presidency there was no 
debate in wayHgmpnt about 
political union or toe conse- 
quences for the Irish economy 

off fun monetary nnirm. 

To many, Europe is some- 
tiling “over there." When the 
fJmnnpi tunnel is built, 
Ireland will be the only EC 
country without a direct con- 
nection to the European conti- 


nent. The Government, by 
repeatedly stressing Ireland's 
peripherality in its applica- 
tions for E C fending, has only 
contributed to an Mali faaiTng ' 
off being on toe European side- 
lines. 

Professor Gearoid O Tua- 
fhalgh of University College 
Galway says that the Trfah are 
in the habit of congratulating 
themselves on being “good 
Europeans" without attempt- 
ing to understand the changes 
taking place in Europe or rede- 
fining Ireland's rote. 

“When we are seen to be 
grappling seriously with these 
issues at home, than we can 
begin to take seriously some 
of the guff about our being 
good Europeans," he says. 
“We are nowhere near that 
position at toe moment, 1 * 


This is the penultimate article 
in a series an EC countries and 
Commuting institutions. Previ- 
ous articles appeared on 
August 6.9.14.20,32,23, Sep. 
tember 5, 13, 19 and 27. 




mmrist Party, says that it is 
already too late for industrial 
enterprises to conclude their 
necessary supply and delivery 
contracts for 199L 
it calls for the declaration of 
a state of emergency for sup- 
plies of both food and con- 
sumer goods, to provide people 
with basic “Hfe msurance’'. 

The planners say that in the 
entire wigrinnering industry, 
gnterprima had only cmrinde d 

between 5 and 8 per cent off 
their necessary supply con- 


tracts by August, when nor- 
mally they should have fin- 
ished the entire process by 
September. 

Without emergency imposi- 
tion of new supply anxtracte by 
the central g o v ernment , they 
say, “the economic crisis wifi, 
became irreversfote. Hie fell in 
production in all spheres of the 
economy will grow progres- 
sively worse. 

"In the first half off the year, 
this decrease may roach 8940 
pea: cent, and in some eases. 
50-70 per cent IfenyrdasteJiffl 
come to a standstill slid go 
bankrupt Workers will not get 
their wages and entire work 
collectives be made redun- 
dant" 

They refer to 1991 - the key 
transition year to a market sys- 
tem according to.afi the.ecor 
namte reform ptem&now before 
tiie government , r as the "pe- 
riod off destabilisation," and 
warn that food supplies 
between republics will only be 
available in barter trade, 

Publication of the letter 
comes at a key moment in tbs 
economic debate, with Presi- 
dent nffMwfl Gorbachev draft- 
ing final riataflg off a dwgh phw 
for transition to a market econ- 
omy. . 



MEPs told 
to leave riot 
enclave 


Soares to stand 


Portugal’s President Mario 
Soares ended months of specu- 
lation yesterday by announc- 
ing he would seek a second 
term in elections next January, 
AP reports from Lisbon. Mr 
Soares, 66, three- time prime 
minister, became his country's 
first freely elected civilian 
pnsddent In GO years in 1988. 
Opinion polls show over 80 per 
cent off voters will back him. 


Athens car ban 

The Greek Government yester- 
day barred private cars from, 
the centre of Athens for five 
hours and advised the side and 
elderly to stay home as smog 
enshrouded the dty, AP 
reports from Athens. Buses, 
taxis and delivery vehicles 
were exempt from the Iran, 
which was Jnmfiti at containing 
record air pollution levels. 


French speed fimits 

The French Government, 
alarmed by more than Uj800 
deaths an the country's roads 
last year, announced lower 
speed limits in urban areas 


•iw*- 
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A Soviet army -commander 
yesterday expelled a E u ropean 

Partinnwnl ilclag at ln ti lWnn rfio 

riot-torn enclave of 
Nagorno-Karabakh, according 
to Tara news agency, Reuter 
reports from Moscow. 

Mr Henri Sabi, French leader 
of tiie delegation, said 
they were ordered out by the 
Soviet military commandant 
just after they arrived at the 
airport and were Sent back to 
Yerevan, tire Armenian capital. 

The enclave is toe centre of 
a territorial feud between 
Armenia and Azerbaijan and 
hundreds have died in dashes. 
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People show lack of enthusiasm, but no hostility, as Unity Day arrives 

Honecker’s home town takes sober approach 
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H u g h *- Have provided »m(» coq. 
ablation to the town's most 
tonons _ son, Mx Erich 
Honecker, the deposed East 
Ge naaatee deg; 

Nramkircfaen, air industrial 
town in Saarland on the socth- 
western ibn of what tb he 
West Germany, did not Kmy 
out the flags. Less than 05 per 
cent of the town’s 50,000 people 
1 attended a brief Unity Day cer- 
emony in the town centre < m < ! 
at its . dose only abouLa dozen 
pairs of Bps moved dnriwg the - 
German nation*! . anth*^ - 

One old maxi, recalling the 
jubilation 35 years ago when 
the. tiny state of was ■ 

handed back from France to 
West Germany, thought it 
rhmfish of ids fellow ri fl a m n 
not to make more effort to cele- 


brate the Soviet Union’s return 
of five much larger states. 
"Hardly anything happened last 
ni g ht , ra nch fessexritfalg than 
New Year," be said. 

T-aclr of e hgi i«jfl*m |g wot, 
however; the same as Iw m ti Wty - 
Mr God Meiser, a local jour- 
nalist, says that everyone 
“apart from a few Greens” wel- 
comes unify. "Bat befog so fer 
from East Germany we are less 

emotionally involved than same 

people," be said. Saarland, bor- 
dering on France and Luxem- 
bourg, thinks of itself as a 
bridgehead into Europe and is 
less susceptible to nationalist 
emotio n s, he added 

Neonkir chan’s sober 
approach to unity also has 
sany tftfng to do with M per 
cent Tmemp l oyiqfint the 
straggle to replace the shrink- 
ing coal raining hu finri r y on 
which the town was buOb 


The reaction is probably not 
unrepresentative of sman-ttnra 
West Germany, especially on 
the western flank. (Even at 
Boom’s well-attended but anti- 

rtfwiwH* WwTnmy Ott Tuesday 

xxigdht an attempt to sing the 

natimal g art midnig ht 

was whistled down). 


By David Goodbart m 

Netmkircben 


The “cro wd ** at file Neonkir- 
chen ceremony certainly 
seemed represenbdive. 

On one aide was a pale, long- 
haired youth carrying a banns: 
saying “Never again Germany*. 

At the other end was a tough- 
er-looking short-haired youth 
who was hoMing a Anted Ger- 


In between there were dozens 


of earnest local rfiptiwra-faq and 
a mixed, but mainly elderly, 
sprinkling of residents. 

The ceremony itself, with 
musical accompaniment from 
the town hftnrf was ihgnififltL 
Mr Friedrich Decker, the Social 
Democrat mayor, mM there 
was cause for celebration tat 
recalled how painful the ro-in- 
tegration of Saarland had been 
after 1355. 

“We were only separated ter 
10 years and had belonged to a 
country with a similar eco- 
nomic and political structure. 
Think how much harder it will 
be ter East Germany,” he said. 

He said unity would cost a lot 
and Ne inririr ehen would do its 
let to carry the burden. 

After file mayor, three girls 
team Kcdbe W gh 

school talked about their hopes 
and fears for the new Germany, 
most of which centred on tire 


environment One of the girls, 
Hatfana Haque, is a 16-year-oM 
Bangladeshi who has been In 
Germany with her family for 10 
years. 

Her father, a lawyer by train- 
ing, has still not found work, 
bat Farjana seems well inte- 
grated. 

Asked If she feared a bigger 
Germany might become less 
friendly to foreigners she said 
“no", al though she had heard 
they w are a bit xenophobic in 
East Germany. “Well look after 
bar If anyone tries anything," 
said her schoolfriend Petra 
Buth. 

One person not to be found at 
the ceremony was Mis Gertrud 
Hoppstadter, Erich Honecker’s 
sister, who lives in the old 
Honecker family home in the 
Neunkirchem suburb of Wlebel- 
skirchen. Although clearly at 
home yesterday, she was not In 
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the mood to talk to strangers 
about her feelings. They say 
locally she has refused a 
request from her ill brother to 
put him up. 

The people of Neunkirchen 
probably wouldn't mind. “We 
always used to talk about 
Erich, in a Jokey sort of way, as 
if he was one of us. Now we 
don’t talk about him go much, 
but 1 think some people take 
pity on him,” said Mr Meiser. 


Anxiety stills the 
rejoicing in cradle 
of the revolution 


Mayor keeps a tight 
SS rein on civic emotion 


“HAPPY Birthday Deutschland,” said 
the banner held aloft in the centre of 
mbhIbH by Andy Aider, a 20-year-old 
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negger, fan was doing his best - like 
hundreds of other young petite - to 
make up for the curious absence of 
official fi re w o r k s «wri crfphrflfHnwi as 
the -day cf German unity, arrived. 

By Andrew Fisher 
in Munich 


No -bells peeled from the twin 
-onlcfo-domed towers of Munich’s 
cathedral, the Fraoenkirche, when 
rmdnigftt sounded. People drinking in 
-the historic tavern nearby wondered 
at the lack of civic emotion, which 
prompted file Social Democrat dty 
council, headed by Mayor Georg 
Knmawitter, to keep festivities to a 
minimum. 

The fear, of. comae, was that any 

iw M w H iiwr a alM « at OUt 'af hand 

“and lead to vfofenca. Thus the organ- 
isers of. tite raucous OktobeiJfest beer 
festival, at whfdra recant 6m visitors 
are ejected this year; were not 
allowed to keep their .vast beer tents 
-Open, beyond midnight on Tuesday. 
There was plenty of drinking; staging 
jiri dandng lmt fr had rasfrrag - to do 
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Once midnight had passed, and 
Unity Day was in its first minutes, Mr 
Agio's generation showed what it felt 
about TmffWHfm 

“At last we have one Germany," he 
shouted. He and others were disap- 
pointed at the lack of official celebra- 
tions. So was Mr logo Horn, a 24-year- 
old railway worker from Dresden, in 
what used to be East Germany. Tm 
very moved. The whole filing is over- 
whelming. We’ve waited so long for 
this." 

Around the -main square, the Mar- 
ienplatx, young rapn waved big flags 
with the Made, red ami gold of Ger- 
many. “Today, Germany is a symbol 
for the whole of Europe." said Mr 
Georg Wenzel, 25, an army officer in 
Twg civilian "if Germany «m 

make unification work, then there is 
hope far the rest af Europe, east and 





Mr Horn, who hopes to find weak 
with Germany's western railway sys- 
tem, said same right-wing youths tad 
tried to ignite nationalist sentimants 
fay singing the first verse of "Deutsch- 
ljrari ubarAnes," with its references 
to greater Germany and territories to 
the east, now lost But others in the 
crowd had shouted them down with 
the third verse which starts with the 
words “unity and Justice and free- 
dom.” 

- Another banner expressed the 
fh«m>R of East Germans for the help 


The morning after the party: cleaning up the celebrations yesterday oufaride the Reichstag In Berlin 


Ashlar Aifamod 


of the west in attaining the overthrow 
cf the old Stalinist regime. “Thank 
yon" was written next to a picture cf 
the crumbled Berlin Wall “November 
9, October 3, Freedom,” it continued, 
tiie first date being that of the dra- 
matic opening of the border less than 


a year ago. 

Yesterday morning, under a bril- 
liant sunny blue sky, when the new 
Germany was just II hours old. 
Mayor Kronawitter appeared. He 
made a a thoughtful, low-key speech 
in the M«ri^rapi^ tit , welcoming unifi- 


cation, paying tribute to Mr Mikhail 
Gorbachev, the Soviet leader, and 
warning that justified national e mo- 
tions in Germany should not be 
allowed to turn into domineering 
arrogance. Then the third verse of the 
national antham was sung. 


IN THE cobbled churchyard of 
the NIkoMkIrche all was stilL 
No sounded. A group of 
bemused Leipzigers stood 
before the bolted door. "Today 
the church as mi previous state 
holidays will remain dosed.” 
read the small white cam 
pinnri to the entrance. 

Cradle of the peaceful East 
German revolution, the evan- 
gelical Protestant church sees 
no reason to celebrate. *T am 
horrified when I think of the 
days in history when the 
church bells have sounded,” 
says Mr Chrl 1 !***" Fdhrer, the 
church's pastor. Wednesday, 
October 3, was Tor him, as for 
many Leipzigers, a time for 
quiet reflection. 

Celebrations were best left to 
the Berliners, was the view of 
the more sober Saxons, Inhab- 
itants of what is now Ger- 
many’s 10th largest town. 
Drawn on to the streets by the 
warm autumn sunshino - 
hazy only with acrid pollutants 
from the surrounding Industry 
- families gazed contentedly 
from food stells covering the 
many squares in the town’s 
war-ravaged centre. 

Only a modest flag adorns 
the front of the antiquated 
trams that rumble through the 
city - otherwise balloons 
advertising the new local paper 
are more In tune with Saxony’s 
mood. 

"We had wanted to celebrate 
last night but somehow 
couldn’t bring ourselves to," 
said Mr Wolfgang Knapc, a 
writer from Leipzig who stood 
with his three children and 
two western visitors In the 
churchyard. He recalls with 
some difficulty the “euphoria” 
a year ago as growing crowds 
of hopeful Leipzigers streamed 
from their Monday evening 
prayer service and on to the 
six-lane ring road. “We hnd an 
incredible strength then as the 
oppressive fear of the state 
gradually lifted. But that is 
now dissipated." 

While petty bureaucrats 
fight whether to rename Karl 
Marc Plate after the old Saxon 
king Augustus, the circum- 
stances prolonging what he 
describes as “our slow death” 
are ignored. Facing an uncer- 
tain future as his travel books 
he forgotten with a struggling 


East Berlin publisher, Mr 
Knapc regrets the bewildering 
speed of change. “We have 
been confronted with so much 
so quickly when we were 
already harmed enoug h [ am 
not sure everyone is automati- 
cally ready to exchange 10 
years’ wait acquiring a car for 
two years without a Job," 

His considerable anxieties 
about social unrest - "Ger- 
many was always prone to 
extremes" - were echoed in 
the half-empty streets of Leip- 
zig on the eve of unification. 
Nervous restaurateurs bolted 
their doors. Police with riot 
shields stood in front of the 
Gewandhana. Leipzig's famous 
concert hall but. as it turned 
out, with little purpose. 

By Katharine Campbell 
in Leipzig 

Meanwhile, in the absence of 
organised firework displays, a 
few individuals lit fire cracker s 
at random. Indeed, a bomb 
threat to the Panorama restau- 
rant perched on the 29th floor 
of the modern Karl Man Uni- 
versity building that domi- 
nates the Leipzig skyline, pro- 
duced one of the tew festive 
crowds of tho evening. As the 
clientele emptied on to the 
square below, a stall selling 
sparkling white wine was mys- 
teriously rolled from the shad- 
ows to instant custom. 

Those that stayed off the 
streets were, however, by no 
means untouched by the occa- 
sion. “It brings mo out in goose 
pimples ” admits Mrs Helm- 
tnidc Gersdne . Both in their 
early 50s, she and her husband 
ore recasting the family print- 
ing business on the strength of 
western computer technology 
and hefty western bank credit. 
She too recalls participating in 
last year’s marches: “For me 
unification cannot came soon 
enough." And celebrations? 
“We are working today - we 
have customers we cannot dis- 
appoint," she replies. 

Not all the Leipzigers can 
exhibit the same drive — the 
spark that will be necessary If 
Leipzig, in Goethe’s day a "lit- 
tle Paris", is to recapture its 
former pride. 
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CRISIS IN THE GULF 


Baker claims solid 
support at UN 
for use of force 

By Fetor Ridded, US Editor in Washington 


THE US has found more 
harking than It expected from 
other c o untri es for the possible 
use of military force against 
Iraq, if it should became neces- 
sary, Mr James Baker, the US 
secretary of state, has said. 

Following a series of inten- 
sive discussions with foreign 
ministers of both allied and 
other countries in New York 
for the UN General Assembly. 
Mr Baker sai d he had raised 
the option of UN approved mil- 
itary force as well as other new 
non-military sanctions. 

"I consider there’s more of a 
willingness to consider some 
sort of an approach like that - 
if it became necessary, at the 
appropriate time - than we 
had nnriripfttprf there mi ght be 
at this stage of the conflict," 
Mr Baker said. 

He cautioned that views 
could change quickly and 
stressed that the strong prefer- 
ence of the US “would be to 
find a way to resolve this mat- 
ter peacefully, politically and 

diplomatically". 

Mr Baker said that no deci- 
sions bad been taken “at 
top levels of this government” 
to push now for an UN resolu- 
tion specifically authorising 
the use of military force 


against Iraq. However, infor- 
mal discussions have begun 
among the five permanent 
members of the UN Security 
Council about such a resolu- 
tion. 

General Mikhail Moiseyev, 
chief of the Soviet General 
S taff, has said dozing a visit to 
the US that economic sanc- 
tions against Iraq were work- 
ing and no force should be 
used in the Gulf unless it was 
approved by the UN. 

The general argued that the 
Iraqi leader was “fluffing him- 
self in economic and political 
isolation and he can't survive 
very long that way”. 

US officials have underlined 
President Bush’s that the 
references in his General 
Assembly speech on Monday to 

the opportunities presented for 
resolving the Arab/Israeli con- 
flict did not represent a change 
of policy. 

Officials noted that Mr Bush 
had stressed the prior need for 
Iraq’s unconditional with- 
drawal from Kuwait. 

They added that the Resi- 
dent saw no linkage be tw ee n 
that wider moves to pro- 
duce stability in the m?m<» 
East, including resolution of 
the Arab/Israeli disputes. 


Britain’s 


SbeH 



Lebanese 

By Lara Marlowe In Beirut 

LEBANESE officials estimate 
that the Gulf crisis is costing 
the country $15Qm (£80m) in 
lost remittances and exports 
due to the trade embargo with 
Iraq. However, there’s evidence 
t-hat many local traders have 
not been put off by the trade 
haw and are finding their own 
routes around the embargo. 

The Lebanese government 
was among the first to con- 
demn Iraq's invasion of Kuwait 
and has endorsed UN sanc- 
tions. Yet it lacks the ability to 
control at least a dozen ports 
along the Lebanese coasfime, 
most of which are illegally ran 
by mfHtifl groups. 

“Some of the local produce 
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ain oil co: 


panies cut petrol prices 


BRITAIN’S biggest oil 
companies last night cut petrol 
pump prices in a swift reaction 
to the price declines In the Rot- 
terdam spot market this week, 
Steven Butler writes. 

Shell shaved 4Jp off a gallon 
of four star unleaded at mid- 
night, leaving prices at 2&£p. 
Unleaded prices fen to 22L9p. 

Esso, Britain’s biggest 
retailer, cut prices by Sp to a 
maximum of 23&5p, whue Jet, 
the cut-price brand, reduced 
four-star to 234.6p a gallon. 

The price reductions 
reflected the worldwide 
declines in crude oil and 
refined products on Monday 


and Tuesday, when concilia- 
tory statements by Iraqi Presi- 
dent Saddam FTnacgfw and JJS 
President George Bush 
appeared to dlmtntah. at least 
modestly, the threat a£ war. Oil 
have risen strongly over 
that an outbreak of war 
could disrupt ofl exports hum 
Saudi Arabia. 

The Rotte rd a m spot market 
price for premium petrol 
dechned from $446 a tonne last 
Friday to 941450 a tonne at the 
close of trading cm Tuesday. 
Petrol prices were modestly 
lower yesterday as well, 
although crude afl prices rose. 

The rapid lowering of pump 


pri ces Ill ustrated the extreme 
sensitiv ity Of oil Wimpniwi to 
charges that they are profiteer- 
ing during the Gulf crisis. & is 
normal practice for ml compa- 
nies to wait for about a week 
after changes in wholesale 

markets before adjusting retail 

Prices. Shell put up its prices 
as recently as last Monday 
morning. 

Although the Office of Fair 
Trade last week cleared the oil 
companies of charges that they 
were making excessive profits, 
foe companies have yet to win 
the ca mp aign with foe petroi- 
bnying puhUc. 

Mr Frank Dobson. Labour’s 


shadow energy secretary, com- 
menting on the price cut, said: 
“Not before time. The world o £2 
price went down once and they 
did not reduce petrol prices. So 
we are looking for bigger cats 
and what we really want is for 

the praBtearing ofl. companies 

to cut foe world juice of oflL" 
■ Egypt followed the sharp M 
in oil prices by yesterday 
ordering a 94 -reduction in 
export prices to keep its crudes 
competitive, Reuter reports 
from Cairo. 

The local benchmark Suez 
/ iipnri was set at 935 a barrel. 
Egypt exports about half its 
daily output of 870,000 barrels. 



traders admit to sanctions busting 


has to go to Iraq,” says one 
local businessman. “There is 
nowhere else for us to sell it 
The volume Is Important for 
Lebanon, but it is pea nuts for 
Iraq* 

Beirut traders have con- 
firmed thnt the present short- 
age of potatoes, for instance, 
has been caused by the combi- 
nation of legal y q vrly to US 
forces In Saudla Arabia and 
individual violations of UN 
anrirrim ’ f a gainst- Iraq. 

The US military pays pre- 
mium prices for potatoes; 
which are flown in from Beirut 
to its base in Dfaahran. Ship- 
ments to Iraq, according to 
soma traders, run. a more cfrcu- 


itous route hum. Syria to Jor- 
dan, with some produce find- 
ing its way to northern Syria. 

Many Sunni Muslims in 
northern Syria sympathise 
with Iraq. The Syrian govern- 
ment in August denied reports 
that there had been pro-Sad- 
dam riots in toe region's city of 
DeiretZour. 

There are also reports that 
truck loads of scrap rubber and 
con cr ete are being transported 
from the northern T^hnuim 
city of Tripoli to the Lebanese- 
Synan frontier near 
then on towards the Syrian- 
Iraql border. 

There are three c ement fac- 
tories at Chekka, just south of 


Tripoli. The Syrians deny that 
there has beat any breach of 
sanctions in thair country, but 
Lebanese businessmen claim 
that Syrian border guards are 
easily bribed to let shipments 
through. 

Beirut merchants say they 
have been approached to send 
tea, sugar, powd ered milk, rice 
and tinned goods to Iraq. One 
wholesaler in Beirut was asked 
to send produce in a container 
to the Sbia Muslim suburb 
Ouzai, from where, he under- 
stood, it would be taken by 
road to Iraq via Damascus and 
Amman. 

"The maw who called me 
was a Lebanese from London,” 


the wholesaler said. “He said I 
could T potg a lot of money, but 
he was in a big hurry. Tm 
waiting to hear from him 
again. If I don't sell it, someone 
ebewffl.” 

A leading Beirut banker said 
font all letters of credit on 
behalf of Iraqi businesses 
ceased immediately after the 
invasion of Kuwait because 
European and American banks 
would no longer guarantee 
them. “All traffic is strictly 
pash up front,” the banker 


Ships axe also behaved to be 
c arry ing European goods into 
ports for trans-ship- 
ment by land to Iraq. 


Kaifu visit 

pleases 

Mubarak 

By Tony WaBrar In Cairo 

JAPAN’S pledge of ttuto 
(£213m) in aid to Egypt was 
the first instalment and would 
be followed hy a second pack 
age, president Bond Muharak 
said yesterday after, two 
rounds of talks with foe visit- 
ing Japanese Prime. MJnister, 

Mr Togfafti Kaifu. 

Japan, wlddji has 'set arid* 
99m in aid far countries hit 
hard by the Gulf crisis. Is i 
viding 9900m to cm 
for Egypt and. 
tionalftOOm development ham 
for a cement factory near 
Cairo. The Japanese are also 
providing grant old to foe tone 
of 930m. for Cafao xmtrar si ty 
and for a fishing port near foe 
town of Sams. v . 

Egypt says foatTomes from 
the Gulf cxlris in workers’ 
remittances foregone, and 
diminished tourist revenues 
would exceed 94ba in 1990-9L 

Mr Kaifu said that Japan 
would support Egypt’s eco- 
nomic reform programme, 
which te under dlscasslfm with 
foe IMF. Egyptian officials say 
on to Hie final 
stages and they expect. an . 
agreement by the end of foe 
wea r . . 

Mr Kaifu later left thriro far 
Amman for talks with Jorda- 
nian officials and also Mr 
Taha Ramadan. Iraq’s 

first deputy prime mtufrtae. . 
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Here’s a building society you really 
should consider investing in. 
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Yesterday Germany reunited. As of now; Europe is 
rebuilding. And at Norwich Union we intend to get in on 
the ground floor. 

Our Pan European Unit Trust is designed to 
capitalise on the opportunities emerging throughout 
Europe - East and West. 

Your money could build with it. 

Read the newspapers and you’ll wonder how. After 
all. East German industry is famously inefficient. 

So our first step at Norwich Union is to invest in the 
companies that will provide the capital goods to make 
their products more competitive 

We're assessing the large French construction 
firms that will help them build their factories and roads; 
we're talking to West German car companies that will 
help them manufacture auto components; to Italian 


engineering firms that will help them modernise their 
steel plants. The opportunity to make money is obvious. 

Spotting the less than obvious opportunities is 
how we could make serious money. 

But our Pan European Unit Trust isn’t just geared 
to Eastern Europe. A minimum of 50% of all the 
investment will be in UK blue chip companies. And 
we’re looking at the effects that 1992 will have on 
valuation anomalies within the EEC itself; at investment 
opportunities across the whole of Europe. 

We don’t intend to let them go begging. 

To find out how you could profit from the growth 
of the European Economy, fill in the coupon or phone 
0603 680231 and we’ll send you full details. 

We can promise you one thing; a lot more excitement 
than you’ll get from your local Building Society. 


I’d like to know more about the Pan European 
and'other Norwich Union Unit Trusts. 

NAME 

ADDRESS— - 


fUMEOrrTHANOALADVISER.irANTft 

■OSTCOOE I FTl 

NORWICH ■ 


UNION Oi 


Norwich Union Trust Managers, Freepost, P.O. 
Box 124, 51-59 Rose Lane. Norwich NR1 1BR. 
Norwich Union Thist Managers Limited. Member of LAUTRO. 


IF YOU’RE IN THE KNOW, YOU’RE IN THE NORWICH 

Invntment value* can go down as well at np. Where funds air invested abroad (be units may rise or fall purely on account of cxcfaaiy rale fluctuation*. 

Minimum investment Single payment ,£500: Minim u m investment regular payment J> 30. 


World Bank to release 
$200m loan for Turkey 


By John Murray Brown In Ankara 

Japanese Prime Minister, is 
expected In Ankara -today,, to. 
finalise Japan’s seato t ance pro- 


THE World Bank is set to 
release a long delayed 9200m 
(ElOGm) loan far Turkey, one of 
fiie countries hardest hit by 
foe Gulf crisis. 

The credit, co-financed by 
Japan, had been held up for 
more than two years because 
of Turkey's failure to introduce 

financial sector reforms, aimed 
at wnWny faiflaHnm , now tint- 
tring at around 80 per cent. 

However, the decision to 
release the funds underlines 
the Bank’s new flexibility, fol- 
lowing last week’s agreement 
by industrialised nations in 
Washington to speed up assis- 
tance to affected countries. 

Foreign Ministry officials 
yesterday also confirmed 
receipt of the first 975m 
tranche of the 9300m grant 
pledged by the Emir of Kuwait. 
There are unconfirmed vnoris 
that Turkey has also been 
offered free oil from Saudi 
Arabia. Mr Toshfim Kaifo, the 


gramme. 

Estimates of the costa to 
Turkey’s economy range from; 
92hn to $9bn. Turkey’s oil ME 
alone has gram up by fataL-Ths 
country relied before the crisis 
on Iraq far 00 percent of its oil 
imuurts . Other costs, iwmltiw 
from the UN embargo, include 
reduced trade snd transport 
receipts and loot revenues 
earned frosn the .pipeline from 
Iraq. 

Turkey's current account . 
tea slipped into deficit far the 
first time hi 2 years, but econo- 
mists role toot any immediate 
payments crisis, given Central 
Bank reserves of almost 910bn. 

In negotiations with their 
donors, officials appear, more 
intent on using the present 
trouhleS'to'WtlngtEAde' c ort c n o 
sions rather than short-term 
financial assistance. 



Bahrain struggles 
to recover from 
the economic shock 


H amburger sellers 
catering to hungry for- 
eign soldiers are 
among the few businessman 
who have reason to smite in- 
Bahrain following the Iraqi 
invasion of Kuwait. 

With the exception of 
Kuwait itself, Bahrain is the 
Gulf state most severely 
affected by the economic 
shocks of the crisis. The 

telanria Qttfoy «eHher the size 
and on wealth c£ Saudi Arabia 
nor Oman’s comfortable dis- 
tance from the front Hue. 

Bankers are still assessing 
file damage caused by a hae- 
morrhage of frmds from local 
commercial banks and from 
tile 5 5 offshore tewMng TmH* 
(OBUs) which were once the 
pride of Bahrain. 

Trade has been depressed by 

the departure of thousands of 
foreign workers and depen- 
dents from Bahrain, white con- 
tractors are faced with a vir- 
tual freeze on new capital 
spending by the go ver nm ent. 
Projects now on hold or in 
doubt include desalination 
electricity generation wrfw m i es 
and a 955m (£29-2m) new dry 
dock for the Arab Shipbuilding 
and Repair Yard. 

The crisis has dealt a blow to 
B ah r ain ’ s plans to dive r sif y its 
industrial base — few foreign 


or private Investors are likely 
to embark on new projec ts 
until the crisis is resolved - 
hut fiie government is pressing 
ahead with a H3bn 
of Aluminium Bahrain’s 
smelter operation. Fortunately 
an agreement for 96GSm in fin- 
ancing was signed with com- 
mercial banks in July. 

“Already 9880m at contracts 
hav e been awarded and the 
rest are coming up In a few 
months.” said Mr Yusuf Shfr- 


nrinislet of devtiofanerit 
industry. “Anything con- 
noted with the fllmnfrriffni |g 


Bahrain will profit from 
gh er a luminium prices and 
—1 revenues, but the co unt r y ’ s 
already fragile finanetei &er. 
vices industry, which 
accou nted for 16 per cent of 
gross national product and pro- 
vided valuable jobs for Bah- 
rainis, may never fttHy recover. 

Sheikh Ehrahim bfo Khaifra 
al- Kh ali fa , deputy governor of 
the Bahrain Monetary Agency 
CBMA), said the OBUs had lost 
12 per cent of their deposits 
— — »e local commercial 
b a nks 15 per cent. Bgnfcyrs say 


Victor Mallet 
reports on the funds 
crisis affecting local 
commercial and 
offshore banking 

privately that the true gross 
figures are -much higher, 
although they acknowledge 
that bank shareholders and the 
gn rammmrt have provi ded sub- 
stantial liquidity to support 
ffo«mrfni institutions. 

Banks, some of them heavily 
dep e ndant on interbank busi- 
ness with Kuwait, have started 
selling assets. “There’s very Ut- 
ile new business," Bald one 
banker in Bahrain “ Banks are 
just managing their assets." 

Elsewhere in the Gulf bank- 
ers have sharply criticised the 
BMA far undermining confi- 
dence by not allowing the ch- 
eats of Bahrain fcmfcs to break 
-time deposits. “Bahrain has 
totally shot itself in the foot,” 
said one hanker in D ubai. 

ShgfVh Ebrahfrn ppfrwte rim* 

depositors had contractual 
obliga t i o ns to leave their 
money on deposit for the 
agreed periods; and bankers in 
Bahrain said the BMA bad fit- 
tie choice but to s tem the tide 
cf c apita l during the crit- 

ical first two weeks of August. 

S ome money is continuing 
to leave the OBUs as 
deposits mature, and war 
in file Gulf could pro mp t a for- 
ttm outflow. Throughout the 
Golf , however, the panic is 
ova. following the arrival of 
US and other farces, and it is 
accepted that gov ernments and 
monetary authorities trill not 
allow any flwmdai institutions 
to collapse. 

Sheikh Ehrahim he saw 
“a lot of comfort” because the 
BMA's net «1 ph of 'teTtnr notes 
had come to a standstill and. 
the exchange of Bahraini dinar 
bala nces Into dollars had 
returned to a more normal 
level. With the return of dinar 
liquidity, he said, the BMA was 
considering the possibility of 
resuming the treasury bill 
sales it suspended after the 
Iraq i invasion. 

“Whatever happens," said 
Mr Tafiq AlmoayedJ^hrain’s 
fafnt-matinn •wyUrintfflT, "ft COUld 

never be worse tha^ the first 
week of August” 
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WORLD TRADE NEWS 


US takes tough 
line on Japan 


Japanese to 
share In GE 


Commission set to back MacSharry farm plan 


jet engine 


Contract awards programme 


By Robert Thomson in Tokyo 


THE US .has intensified 
• demands that Japan ove r h smi 
hMatng procedmeg fea- h nfmng 
projects, and warned action 
could be taken a con-, 

tract awarded to a Japanese 
company for an airport peqde* 
mover system was revi ewed . 

. Alleged hid ten- 

der processing have been 


eral trade <^w»s in -recent 
years, and the new friction 
over fBigata EngnKering win- 
ning the contract ahead of 


release 

Turkey 


a tough US response. 

■ ■ The confl ict comes at an 
aiilwi WHsliig time for Tokyo, 
as a local, government nw rr 
Osaka has recently been 
shaken by an investigation 
into allege d bribery by compa- 
nfeeseekfng pnhHc Works con- 
tracts. 

It is also awkward that the 
present dispute shnnM centre 
an the YMXWbn (£3£6lm> New 
Eansai International Airport, 
highJIghted by Tokyo as.a sym- 
bol of construction co-opera- 
tion. . 

Japan’s Fair Trade Commis- 


uese c ompan i es far farming * 
landfill cartel for the airport, 
being bout on a man-marif> 
Mem in nwini Bay. 

During, the recently-com- 
pleted Str uctura l Impediments 
I n iti a t i ve (SO) talks on bilat- 
eral trade barriers, the US 
poshed Tokyo to accept the 
Kansai region's proposals for 
three r u n ways far the airport. 


instead of the one that had 
received central approval. 

Enduring US interest in the 
project partly explains frustzar 
tint at the Commerce Depart- 
ment; which now saysbldding 
procedures for the system were 
"unfair”, and ttw* abc Wes- 

tingh case's experience and 
. expertise w ere unreasonably 
overiooked hv the Imanesei 

KIAC said they bad 

already explained d p ^ g * m i 
and there was no reason to 
pr phriw ftntto. Thirteen com- 
panies made bids, and ft is 
understood Niigata Engineer- 
ing submitted one of the low- 
est, around TSbn, while the US 
company and its three Japa- 
nese partners bid just under 
Y8bn_ 

wi gahi Engineering the 

companies bidding tor the con- 
tract had a dear explanation of 
requirements from wTAfi nrwi 
foe company fan! won "fafriy". 
The US has warned that bilat- 
eral faifa* on foreign atyaa a to* 
Ja p anese buflcGng projects will 
be delayed t™hi tht» Kansai 
complaint is settled. 

• Nancy Dunne adds from 
Washin gton: The US Senate 
has passed legislation to pro- 
hibit foreign companies from 
ptHwg military building con- 
tracts - a market worth about 
SSbn next year - if found to be 
dfgffrimiwfltfng fl gntiwt ns com- 
panies in public works con- 
struction. Sfmiiflr legislation 
has won Senate a p pr ov a l for 
gover nment wa ter, en ergy and 
transportation contracts. 


Canada-US pact may open 
domestic flight routes 


CANADA and the US are to 
negotiate a new bilateral air 
agreement which may allow, 
each country's airlines to 
become the first foreign carri- 
ers to fly on their domestic 
mates, Bernard Sfanon reports 
from Toronto. ■•Mr Douglas 
Lewis, Canada's transport min- 
ister, said foe aim of the talks, 
set fo start formally early next 
year, will he “completely to lib- 
eralise’' air traffic between the 
two countries, 

Mr T wiOwtil iHritima igtbff 


than government would decide 
winch cities would be linked. 
“Such a regime could allow 
carriers from each country to 
operate services between any 
point in n»w c ountry and any 
point in the other, as well as 
between points within the 
other country.” Negotiations 
could be finalised by late next 
year, with changes ' being 
phased in over a longer time. 

The agreement will cover 
sc hedu led, charter and cargo 

fHghfap, 


By Paul Betta, Aerospace 
Correspondent 


JAPAN’S preeminent maker of 
aircra ft «wphn»e ishikawajixna- 
Harima Heavy Zndnstrice (ihi ), 
says it is investing in an 8 per 
cent share worth about $21Dxn 
(£5&5m) in the US General 
Electric group’s GE90 large 
civil jet-engine programme. 

IHI w21 rtgrfg n awH develop 

tile engine's low-pressure tur- 
bine aryl wain Mi ghw shaft. 

GB had indicated at the recent 
Farn borough Air Show that 
IHI was planning to take a 
stake of between 8-10 per cent 
in its $lbn-gL5bn high-thrust 
enwtmpmnfofl project. 

The US group has been seek- 
ing risk-shartngpartners for its 
new engne programme to pro- 
duce power-plants for th e new 
gene ration of large twin-engine 
wide-body aixtinexs such as the 
Airbus Aflftn and the plwwrwi 
Boeing 7672L 

Snecma of France has agreed 
to take a 25 per cent stake in 
the GE90 p rogramme in which 

Flat of Italy is also taking a 10 
per cent interest IHI is also a 
risk-sharing partner in 
Rolls-Royce high-thrust 
“Trent* engine programme 
directly com p et in g against the 
ma o am< a high- thrust version 
of the US Pratt & Whitney 
PW4QOO engine family. 

• Singapore Airlines (SIA) 
has confirmed it is going ahead 
with a <5.5ba order for Boeing 
747-400 aircraft. SIA said it had 
signed a m nt rxt with Boeing 
covexing a firm order last Jan- 
uary for 15 aircraft and options 
for IS mare. 

• David Boggte adds: Leaxjet, 
the h usin— air cra ft « ™ i pany 
taken over in June by Bombar- 
(Her, the Montreal-based diver- 
sified transport engineering 
group, yesterday announced 
two new models. 

The larger is the Learjet 60, 

in gjff anil p^»yfnrwianpn 

gap between tire biggest previ- 
ous Learjet, the 55, and the 
tnt p r r ^wtinBnfa»i. rBnffl» Chal- 
lenger business Jet produced 
by Canadair. 

H provides co m p eti t i on for 
British Aerospace’s BAe 1000, 
at present under development, 
which is being promoted as 
remnhTo of flying corporate pas- 
sengers non-stop- between New 
York »nd Human or the US 
West Coast 


THE European Commission 
was last night set to approve a 
plan by its farm commissioner, 
Mr Ray MacSharry, for Europe 
to offer a 30 per cent cut in 
farm support, to clinch an 
overall Gatt trade agreement, 
David Buchan and Kieran 
Cooke report from Brussels. 

Two weeks ago, Mr Mac- 
Shaziy failed to get his plan 
past an ill-attended meeting of 
ids colleag ues, faartfag to spec- 
ulation of a Commission split 
cm the trickiest issue still out- 
standing in the Uruguay 
Round twllrq. 

But last night, Mr Mae- 
Sharry was thought likely to 


carry most of his IS colleagues 
with a slightly amonrlfyl plan. 
to be scrutinised by EC form 
and trade ministers next week. 

Mr MacSharry, a former 
Irish finance minister, also 
came under European Parlia- 
ment pressure over allegations 
he bad used political pressure 
to stop Amro, the Dutch bank, 
foreclosing its inma to Good- 
man International, the Irish 
meat business. The 18(Ktrong 
So cialis t group r»ii«d an Mr 
MacSharry to resign if claims 
proved true he bad a for- 
mer Dutch farm. Tm-nlgt pr to 
intervene with Amro. 

Commission criticism to Mr 


MacSharry's plan has largely 
come from Mr Frans Andries- 
sen, now responsible for exter- 
nal trade and Gatt and in 
charge of agriculture In 
196588, and has focused "***"iy 
on two Issues. 

The first is “re-balancing", 
by which Brussels proposes the 
EC s h ould partly compensate 
for cutting form support ■ over- 
all by 30 per cent in 196596 - by 
slapping import tariffs and 
quotas cm inputs and feedstufis 
where such curbs do not now 
exist. This would introduce tar- 
iffs of 6-12 per cent. 

Such proposals would be 
“regressive and restrictive*. 


the Grain and Feed Trade 
Association representing feed 
shippers, brokers and users In 
some 40 countries, said yester- 
day. It charged that “re-balanc- 
ing” would create “a totally 
managed, rather than a free, 
market and c ons tantly rising 
costs for taxpayer and con- 
sumer". 

The other controversial ele- 
ment especially with the US, is 
export refunds. Mr MacSharry 
is offering some general limits, 
rnrfi as promises not to grant 
export subsidies to countries 
that have not benefited from 
them in the past 
• Unice, the European 


employers* organisation. Is 
stepping up its drive for a pro- 
industry outcome to the trade 
talks under Gatt. but still 
shrinks from calling for big 
sacrifices from Europe’s power- 
fill form lobby. 

Mr Carlos Ferrer, Unice pres- 
ident will head a 100-strong 
delegation of industrial associ- 
ations on October 18 to impress 
on Mr Andriessen the need to 
push for the simplest, most 
transparent rules with widest 
acceptance. But the consensus 
nature of Unice, represe n ting 
west European employer feder- 
ations, dictates cautioq on the 
issue of form subsidies. 


Transport services split could imperil Gats pact 


By William DulKorco In Geneva 


DIFFERENCES over transport 
services have ^ wrn m | > a serious 
threat to completion of an 
agreement liberalising the 
$600bn (£319Jim) world trade 
in services in the Uruguay 
Round. 

In particular, a row over 
shipping and inland water- 
ways, involving the European 
Community and the US, could 
develop into a “deal breaker", 
one senior negotiator said yes- 
terday. 

He was summing up the situ- 
ation after meetings last week 
c& two working groups which 
have been examining how 
maritime »wd land t rans port 
services can be integrated into 
a General Agreement on Trade 
in Services (Gats). 

At the core of the dispute is 
the question of “coverage", 
whether ft* general trade-lib- 
eralising principles embodied 
in Gats should apply to all ser- 
vice sectors. 

Both the US and EC shipping 


industries, for different rea- 
sons. want their sector 
exempted. They are not alone. 

For instance, flirHnpg and civil 

aviation authorities, whose 
interests are now protected by 
a multiplicity of bilateral 
agreements on landing rights, 
are also resisting the mpfagfa^ 
of their sector. 

The solution adopted by 
negotiators in Geneva is that 
“awkward" sectors should be 
dealt with in annexes to Gats, 
accommodating the scope and 
pace of the application of Gats’ 
general principles to their spe- 
cial I'n r. iTnKtaiwy^ 

Working groups have been 
assessing the need for, and the 
contents of, annexes for no less 
than nine service sectors. The 
problem is that no country is 
ready to commit itself to liber- 
alising any of its services as 


ping, insists that w a terways be 


A row over shipping 
involving the US and 
EC could develop into a 
deal breaker, one senior 
negotiator said 


handled in the shipping sector 
and not as part of land trans- 


and not as part oT land trans- 
port. 

In the group discussing man- 
time transport, the EC has 
asked for a derogation - 
exemption clause to permit 
time for the changing of 
national legislation - from the 


provision in the Merchant 
Marine Act that allows the US 
administration to retaliate uni- 
laterally against countries 
regarded as banning US ship- 
ping interests. 


long as it fears that sectors, in 
which it has particular export 


which it has particular export 
interests, may be -subjected to 


In addition, disputes have 
erupted in several of the wait- 
ing groups as negotiators have 
sought to protect the interests 
of tmmpgric industries. 

Last week, the EC exploded 
a minor bombshell in the 
group Hig«farii»g land trans- 
port by demanding that the 
most-fovoured-nation (MFN) or 
non-discrimination principle 

pmhnrHpd fa the Gate shnnlrt 

not apply to traffic cm inland 
waterways and to cross-bonier 
road transport. 

The US, whose domestic leg- 
islation links inland waterways 
with cabotage or coastal ship- 


MFN principle for the bilateral 
cargo-sharing agreements it 
has concluded under the 
United Nations liner code. It 
wants this derogation to be 
extended to any future agree- 
ments it may nmh» under tbn 
code. 

Washington does not sub- 
scribe to the liner code. Accept- 
ing the Community’s demand, 
US negotiators say, would 
amount to providing protection 
for EC cargo-sharing arrange- 
ments while US bilateral agree- 
ments would be invalidated. 

A crucial objective for the 
US shipping industry is to 
maintain under the Gats the 


Other c ountri es see such an 
exception as completely incon- 
sistent with the spirit of a 
trade-liberalising agreement. 
They enmpiiUn that transpar- 
ency, the obligation to publish 
all relevant laws and regula- 
tions, is the only Gats principle 
the US has so for agreed to 
apply to shipping. 


Trade officials say only pain- 


polltical 
top level in Washington and 
Brussels can resolve the dis- 
putes over the sectoral 
annexes. Before the annexes 
are in shape, no commitments 
to liberalise can bo expected 
and the completion at a Gats 
remains in Jeopardy. 


E German trade waiver sought Canada pork subsidy row 


THE European Commission 


yesterday sought a two-year 
waiver from Gatt rules for 
transitional measures EC 
plans to apply to trade between 
the former East Germany, foe 
Soviet Union a nd E ast Euro- 
pean countri es, >w niiam DnQ- 
force reports from Geneva. 

The measures are deaigried 
to avoid trade dislocation 
rniHw bilateral agreements the 
fhrwAr Burt Germany b«*d con- 
cluded with its partners in the 
Comecon trade Hoc. Immediate 
application of EC rules would 


lead to further factory clo- 
sures, loss of production 
unemployment in eastern 
Eur op e a n countries, the Com- 
mission twM the Gait council. 

Instead, the EC proposes 
duty-free tariff quotas for 
imports to the maximum 
allowed in East German bilat- 
eral agreements. The imports 
would be for final consumption 
only in foe prev ious B«ft Ger- 
man t erri t o ry. The EC said it 
might have to keep some 
arrangements with Moscow, to 
allow trade flows to continue. 


The new measures, incom- 
patible with Gatt’s non-dts- 
crimination DrindDle. would be 
applied from December until 
end-1991, with possible one- 
year renewal. Trade volume 
involved would not be signifi- 
cant and was unlikely to be 
competitive with alternative 
tr ajp poariMBtiB s, Hip Commie- 
sion said. 

hi 1988, East Germany’s for- 
eign trade amounted to gS9hn 
(£31-3m) of which two-thirds 
concerned Moscow and its 
other Comecon partners. 


THE US is applying 
countervailing duties to Cana- 
dian pork imports in a way 
inconsistent with Gatt rules, a 
disputes panel told the Gatt 
council yesterday, William 
DnlMorce r ep o rt s from Geneva. 
The panel recommended foe 
US reimburse the duties or 
make a new evaluation, in line 
with Gatt rate, at the subsidy 
It rfatm* Canada applies. 

The US imposed a duty on 
9709m (£372 .3m) of Canadian 
park imports in 1989, a decision 
based on an amendment to the 
US Tariff Act under which a 


subsidy to a form raw material 
could be deemed a subsidy to a 
p rocessed product. 

Canada complained the 
countervailing duty was exces- 
sive and asked Gatt to teU the 
US to revoke its amendment. 
The panel said the request to 
withdraw the amendment did 
not foil within Its mandate. R 
was not saying no duty should 
have been levied, but the US 
should have shown bow for the 
subsidy resulted in lower pig 
prices fin: the pork producers 
than thnsn c nmnwirifllly avail- 
able. 





INTERNATIONAL NEWS 


Feuding over tactics tears 
apart Burmese opposition 


BURMA'S main opposition 
party, landslide election victor 
but barred from forming a gov- 
ernment, is being tarn apart by 
army harassment and internal 
fending over how to win 
r. Renter reports from 


The National League for 
Democracy (NLD), whose lead- 
ers were arrested last month, 
will meet soon to try to win 
back support among rank-and- 
file members. 

The NLD, a motley group of 
retired generals and dissident 
intellectuals, had since its dra- 
matic election win in May 
avoided direct confrontation 
with the military government 
but kept up demands for an 
early transfer of power. 

But last month’s arrest of 
acting chairman Kyi Mating 


and har jiiKwiiint of .the NLD’s 
intellectual wing lias unbal- 
anced the. party, costing it 
momentum and alienating it 
from a populace eager for 
change. 

"There is' . considerable 
Unhappiness within the NLD 
about its apparent kowtowing 
to the militar y,*' a iHpkwwri; hi 
Rangoon said- "Kyi Mating: was 
the glue which held the p arty 
together ihrou&li an MmnTing 
election victory.. Be is gone 
now, and the NLD in the coun- 
tryside is not sure it trusts the 
present leadership." 

Since the election the army 
has reneged ou its promise to - 
hand over power to the win- 
ners, Hprai m aing that thu T OT. TV 
a nd other la arties first draw up 

Si Iniimi 

. After Kyi Mating's arrest the 


NLD said it sought a 
with the army- and hinted at 
agreeing to its demand for a 
slow, closely supervised trans- 
fer of- power. Diplomats said 
NLD representatives touring 
provincial offices to explain 
the party's efforts for compro- 
mise had been frostily received 
fay local members. 

About 75 per cent of NLD 
elected candidates were loyal 
to academic Aung San Suu 
Kyi, who despite being under 
house arrest since July, 1989, 
has been credited with mspir- 
ing the party's electoral vic- 
tory, they said. 

“She is inside and so now is 
Kyi Maxing. Their massive 
rank-and-file support Is no lon- 
ger reflected in the NLD lead- 
ership,” a diplomat said. 


Boost for Nigeria’s debt 
conversion strategy 


By William Keeling in Lagos 

NIGERIA'S debt-conversion 
strategy, central to govern- 
ment attempts to attract for- 
eign investment, has received a 
modest but important boost 
with the announcement that 
Sterling Drugs , of the US, a 
subsidiary of Eastman Kodak, 
win Invest S3-8Sm in its Niger- 
ian subsidiary. Sterling Prod- 
ucts (Nigeria). 

Although the amount is 
gmnn t the Htrrtwg - is significant 
as it gives support to the view 
that the recent tide of disin- 
vestment in Nigeria has 
turned. International com{ 
nies which have recently 
vested include Wiggins Teape, 
Id, and Tate and Lyle. 

But there is an inflow of new 
investment, led by Coca-Cola, 
Nestle and Glaxo. 

Sterling Drugs is nhmmritng 
its own new investment 
through a f o rt hcoming rights 
issue and a new public issue 
which will raise $6.4m. Sterling 
Drugs will subscribe for 60 per 
coot of both issues, the maxi- 
mum permitted under Nigerian 
law. 

At least yi frrn will be spent 
on modendriiig Us plant end 
reformulating its products to 
meet new standards estab- 
lished by the gover nm ent for 
the pharmaceutical industry. 


The remainder will go towards 
building up the company's 
working capital. 

The method of ftnanm may 
also be a pointer to f utur e 
investments in Nigeria. Ster- 
ling Drugs raised its invest- 
ment finance through debt con- 
version but with a twist to 
make the transaction more 
attractive. 

The company first took 
advantage of a price differen- 
tial in the second ary m arket 
between Nigerian government 
promissory notes mid restruc- 
tured Nigerian bank debt. 
Promissory notes held by Ster- 
ling Drugs were sold at approx- 
imately S3 cents to one dollar 
and an equivalent amount of 
bank debt was purchased at 
about 28 cents to the dollar. 

A spokesman for First City 
merchant bank, which acted as 
agent for the conversion, 
explained: "Both promissory 
notes and bank debt obtain the 
same terms and conditions for 
debt conversion. But by 
exchanging notes for bank 
debt, a saving in the region of 5 
par cent can be made on each 
nominal dollar of investment." 

At the Anal debt conversion. 
Sterling Drugs exchanged Its 
h ank debt at a rate of about 
Naira 14.7 to one dollar, as 


compared to the official 
««rr-i»m gp rate of eight naira to 

ww tkil 1 nr 

Of the large international 
companies now investing in 
Nigeria, however, only Sterling 
Drugs and Glaxo Holding - 
which invested JL5m in Glaxo 
(Nigeria) Ltd in January - 
have used debt-conversion. 

Coca-Cola is i nv e stin g $13m 
in a wholly-owned subsidiary 
and last month Nestld, by 
means of a rights issue, 
injected J 2 m into Food Special- 
ities (Nigeria) Ltd, in which it 
holds a 40 per cent stake. Nes- 
tis’s investment will go 
towards the ftoanring of a 
$4.2m malt extraction plant 
which was commissioned in 
February. 

Analysts say the reluctance 
of some investors to Use debt- 
can version is due to the diffi- 
culty in reconverting Naira 
back into foreign exchange. 

Other constraints to foreign 
investment remain the enforce- 
ment of tight expatriate quotas 
and problems securing visas 
for foreign employees. And 
though the tide may be tam- 
ing, the level of investment is 
8tffl a fraction .of what Nigeria 
requires for its economic devel- 
opment. ' 



South African exporters 
come out in the open 


Black Africa is now less secretive about its ^ 
trade with the white-ruled state, writes Philip Gawith 


Benazir Bbntto straggles through the courtroom crowd 

Bhutto vows to oust 
Pakistan president 


MS Benazir Bhutto, Pakistan’s 
former prime minist er , vowed 
yesterday to get rid of the 
president of Pakistan if she 

wins a special parUamantaiy 

election he caQed after ousting 
her, AP repor ts from Karachi. 

Ms Bhntto’s 20 -month-old 
government was dismissed by 
President Gfanlam Ishaq Khan 
on charges of corruption and 
abuse of power. He has called 
elections an October 24. 

She laces trial before a spe- 
cial one-judge tribunal here 
and in har hometown of Kara- 
chi on. four charges of miscon- 
duct aid abase of power. 

She had been scheduled to 
appear before the Lahore tri- 
bunal on Tuesday, but the pro- 
ceedings were cancelled when 


hundreds of emotionally 
charged supporters stormed 
and ransacked the courtroom. 
After two hours of pandemo- 
nium that left dozens Inji 
the hearing- was .. 
until next Tuesday. 

Ms Bhutto yesterday 
claimed 'that 260 to 280 plain- 
clothes police infiltrated the 
crowd of about . 5,000 support- 
ers and stirred up the trouble. 

“I felt I was suffocating: I 
frit as if I was Mucking out I 
raised my head for a gasp of 
air and smelled gas,” she said. 

A sp o ke sma n for the ar m y - 
hacked caretaker g mwniimnit 
accused MS Bhutto of trying to 
create chaos pud instability In 
order to force a cancellation of 
the elections. 


M R Ptk Botha, South 
Africa’s Foreign Min- 
ister, used to toll the 
story of how South Africa 
traded with every African 
country but one, thus provid- 
ing a flimsy alibi to those 
countries who wished to deny 
they had trade links with 
South Africa. 

Now even that fig-leaf is 
being abandoned. Mr Glen 
Babb, formerly deputy direc- 
tor-general of the department 
of foreign affairs, has stated 
that not one of the 50 members 
of the Organisation of African 
Unity does not trade ■ with 
South Africa. 

There is no question that the 
increasing glaanost which 
infuses South Africa’s trade 
relations can be traced to Pres- 
ident F W de Klerk's reform 

M HaHto ii Mw Katwtrwi Vinn- 

nakis, marketing director of 
Premier International, interna- 
tional arm of one of South 
Africa’s largest food companies 
observes: ‘The political beliefs 
of our present government 
have done a lot towards ach- 
ieving tins new attitude.” 

An export agent confirms 
the change saying: “They don’t 
receive you in their house after 
dark anymore! 1 ’ Sensitivities 
concerning trade with South 
Africa do, however, remain. 
Tins local companies involved 
in tra^p with Africa normally, 
keep a very low profile and 
annual reports are normally 
devoid of anything but the 
most bland detail concerning 
export activities. 

Stillness should not be mis- 
taken for absence. Available 
figures suggest that South 
Africa’s annual exports to 
Africa are about R5bn (Elba) 
with two-way trade in the 
region of R7bn. Mr Kent Durr, 
minister of trade and industry, 
has said that, trade with the. 
rest of the continent now 
accounts for 32 per pent of 
exports of manufactured goods. 

Mr Martin Smith .or the 
South African Foreign Trade 
Organisation (Safto) says that 
South Africa’s trade with other 
southern African countries and. 
the Ivory Coast, an established 
trade partner, increased by 
upwards of 40 per cent over the 
past year. Other major trade 
partners outside of the region 


include Rwanda and Burundi. 

. Mr Smith cites Burund i as 
an example of a country with 
which South Africa can now 
trade directly as opposed to 
having to go through third par- 
ties. Another example la Mada- 
gascar with which South 
Africa recently signed a trade 
agreement. Previously. South 
African goods went to- Mada- 
gascar through Mauritius and 
R mlpw- Direct trade obvi- 
ously TTwanH that South Afri- 
can goods are considerably 
cheaper, and mure competitive, 
than when a middle-man Is 
involved. 

. The logic for South A frica 
trading with the rest of A fri ca. 


democretisatkm across Africa 
Which offers improved pros- 



Kent Dam a third of exports 
of manufactured goods go to 
Black Africa 

is compelling. Proximity is 
obviously important as is the 
fact that South Africa’s econ- 
omy iwiwg considerably more 
advanced than its African trad- 
ing partners means there are 
many opportunities for tech- 
nology t wmcfiw and sharing of 
management expertise. 

. Similarities of climate and 
consumer markets also confers 
advantages to South Africa 
over overseas competitors. 
Most South African manufac- 
turers have already h^d to turn 
their attention to the specific 
needs of the: black consumer, 
who. now exert more baying 
power than white customers, 
and this automatically places 
than an a better footing for 
to Africa. 

fortuitously, political reform 
in South Africa is being 
matched fry a process or 


tains that . d emo cra ti sa tto n is . 
often accom panie d bytrade Hb- 
eraHsatton as countries seek to 
make their e conom ic and trade 
axrangements mora palatable 
to potential dohoreonl inves- 
tors. He dies the example of 
Madagascar which until 
recently bad a closed enciMfat 
economy- tra ding only with 
France and eastern Europe. . ; 

South Africa also stand* to 
benefit from the possible vac- 
uum whitih may ensue os the 
west disengages itself increas- 
ingly from Africa. This I* 
partly a function qfidhdBnrinn- 
memt with Africa's poor -track 
record and' portly the result of 
more compelling or convmtfeat 
al terna t i ves far investment In 
eastern Europe and the Pacific 
Mm countries: 

Although there is no doubt 
that many doors are apotingin 
Africa, there are factors 

beyond politics , which giro rea- 
son for caution.' Principal 
among these is the amtipenfs 
appafiiug poverty wh^rixmeefoi 
Chat considerable in&ovationfe 
required if trade Is to be teeth- 
taied- Hence Mrs lYjhnwwflrts 
stresses - Premier's philosophy 
of "helping people to help 
themselves”. 

This is a com me r cial adage, 
even If it sounds lQoeltbeknga 

■hi an rid warmal 

"You can't go into a market 
with a price Bst and ask what 
people want an eoooant of tbs 
limited faux. You peed to look 
frtgtawti at projects which gen- 
erate forex to food tlw imports 
or programmes which promote 
import substitution.” She cftas 
as an a poultry form - 

iztg project which Promter are 
deveJtoptagfaMosqmbiqua. 

Mr Smith says that although 
there are now uumy-mera 
opportunities for Sopth African 
exporters than a year ago. it 
will take time- to capitalise 
upon these. Relationships have 
to be developed, and factories 
need to develop capacity to 
serve markets which were long 
closed. Those wl»b -took' the 
trouble to nurture relation- 
stripe in the past cangfaUppte 
a payoff while others must 
stm Jockey to getfrnto poattfon. 


It* 

4 

1,1 

,-,*y j * ,‘ j 

:: ’2 

.’■I .v*- - ' 

I f | I f- _ mCi £ 

**.,'4 f " 

^ . 




•y 1 ' s 
* 

...-T ' 

! .06 . . 

■ ~“ 

. '-*£> :.v ,i 

. &■-%- “ 

■-te'*- 




-.1 


-■*> v - 


7 ." 

- ftese?- “ 

* 1 rt& "<i ■ - ' 

• kx*- 4 -- . 

$**•■&•**•;■ 

rtss^ ir ;‘ 
-. tar-*'**' 

3 In &-'•< "• , 
jsjtsMir 
jjKM. '■* 

- Tim' J? i.'S? 

iritis 



Arriving in new markets more 
quickly and comfortably than 
your competition fa the whole 
reason behind owning a Cessna 
Citation. 

And particularly suited to 
meeting the challenges of the 
fast-changing European business 
world are the Citation HI, the 
Gtation VI. and the Citation VIL 
Together, they make up the wid- 
est product rmgeinthis category 
of aircraft 

Each offers a stand-up cabin, 
without sacrificing efficiency. 
Misson versatility without losing 
speed. Outstanding performance 


and comfort thatisremadcably 
affordable. 

Citation. A name synony- 


Gtation business jets do more 
thansbnoplygetyou from here to 
there. They allow you and your 
business associates to travd in 
comfort, stretch out and woikin 
flight, and arrive at your destina- 
tion fresh and ready to do business. 

The Citation ID, VI, and VH all 
feature passenger cabins a frill 70 
inches nigh —tall enough to stand 
up and walk around in. 


There's also a private folly 
equipped toilet 
A refresbmentcenterleCsyou 
enjoy hot or cold beverages, even 
hot foodfiom a warming oven. 

But whilst they are fmedwith ' 
size and comfort, these bush^ss 
jets axe also built for speed. 

They cruise at 543 mph, and 
are certified to flyataltituaes of 
51,000 feet; aflowingthemtofly 
above turbulent weather without 
detours or delays. 

Even more importantly incon- 
gestedEuiopean air space, the 1 


these Gtations often gains them 
traffic clearance and airport slots 
notavailaHeto other aircraft. 

Whkheveryoudboose^ 
tfaeOKBCe is deariy Gtation. 

While all of these Citations 
share outstanding interior space 
and performance characteristics, 
each offers distinct qualities. 

The Cit a tio n VI— As thelowest 


TheGtatkmlll— As the first 
business jet in its cat^ory to take 
advantage of newiecfrnology in 
aerodynamics, systems, struc- 
ture, and propukion, the m 
quickly became the world’s best 
sdlerinitsdass, andremains 

so today. 


^^CStatKmrmteseotativewill 
te plfa se d topiuvMeyou with any 



The Gtation VH— With even 


ties; andhigh altitude cruise of 


ance of Gtation business jets 
affordable to more businesses 
than ever before. 


even greater cabin comfort and 
mission flexibility. 

Fmdout more about which 
Citation model best matches the 
needs of your business. 


[GessnaAirmft 

_ - ^wurthRiikHbuse; 
COTvwtiiPadq Ascot; Beikdiire 
SI5 7SF. Fax: 0344-27275. Telex: 
849658 Cessna G. 
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INTERNATIONAL NEWS 


to 

use oil 
bonanza to 


AjflEEIAwffl memo 2 price 
windfall from the Gulf crisis 
ta dear 9600m In international 
edrt arrears owe d by priHic 
audprlvate Algerian eompa- 

ggJWta 

Bsdoucl* the Tra^my nOww . 

***** 

reports tram Aigiggg, 

He sai d the repayment was a 
JKtarttytO rastahttslt AWta’s 

ettffi ra ting on hii wmiit mpf 
nifliliW y * ■ 

, Algeria, almost entirely 
te$cnjteat on ofl and gas reve- 
nue for hard currency, wffT 
rap.w |7Q0hL boun.ffib ner 
wwnatng average on prices of 
$26 ft barrel, Mr H« xi MH j mM. 

Rwanda invaded 

who have Invaded fin 
Central African state of 
Rwanda from neighbouring 
U gan d a have advanced to 
within 70km of the capital 
the Belgian Foreign 
M inist ry «dd y e s terd a y. Bea- 
ter reports from Brussels. 

- A spokeswoman said fop 
rebels were fighting govens- 
5 »™ttrotg* near the towns of 
Gatafbo and Gabiro, to the 
north of Kigali. She declined 
comment . on reports 
Rwanda had requested mili- 
tary assistance from Bdgturn, 
its former cokndat ndee. 

Embassy bomb 

A boubeqiioded at the home 
of the US ambassador to South 
■Africa early yesterday, but 
c aused little **wwingr mad- no 
rawmrtth m. Heater reports from 
Pretoria. . . ■ 

Ambassad or WBHam Swing 
was at Jume and asleep what 
the small, homemade device 
went off at lam at tha zear of 
fim US residential w™tiwimi 
There was no immediate 
rinfai nf inq mwiWWty Home- 
made bombs nfoig crahnerdal 
explosives are often the work 
erf wfd to s m n HmariKte opposed 
to President T.'W. de Klerk. 

Cigarette ban • 

Vietnam - has bunted the 
import, and .consumption oif 
w™p apreues, wmea too 
state, radio called the new 

■ nr f>a TTirt*»* 

States other capitalist 
countries, AP; reports from ' 
Bangkok. 


Israel plays down pledges on Soviet Jews 


By Hugh Camogy in Jerusalem 



MR David Levy, the Israeli 
Foreign Minister, yesterday 
played down the extent at com- 
mitments made to the US on 
Jewish settlements m the occu- 
pied territories in exchange for 
loan guarantees. His remarks 
suggest Israel has not altered 
its policy an the contro v ersial 


Baker: given assurances 


Mr James Baker; the US Sec- 
retary of State, said on Tues- 
day Israel ^ given unprece- 
dented and far-reaching 
assurances it would not settle 
Soviet Jewish immigrants in 
ttte West Bank and Gaza Strip, 
and would provide details of 
the B nan^ t pg of all settlement 
activity in toe territories. 

These commitments were 


demanded by Washington in 
return for state guarantees on. 
ffOQm (£2l3m) Israel Is to raise 
from US sources for the urgent 
task of housing a flood of 
Soviet immigrants. Tbe issue 
had become a real hose of con- 
tention between Israel and tbe 
US. with the Bush Administra- 
tion insisting it would not put 
up the guarantees unless it 
was certain the loans would 
not allow extra funds to be 

spent on Jewish settlements in 
the territories, 

Mr Levy, aware of hostility 
within the ruling right whig 
Likud Party to any concessions 
on settlements, struck a dis- 
tinctly defensive tone when be 
arrived home from the United 


Nations meetings in New York, 
where he had thrashed out toe 
Issue with Mr Baker. He said 
Israel had all along said it 
would not direct Soviet Immi- 
grants to the occupied territo- 
ries, but implied prftbAr 
would they be stopped from 
settling tone if they wasted 
to. He portrayed as routine the 
undertaking to provide spend- 
ing details the US complained 
were usually disguised mwfa- 
various different budgets. 

What was left unstated by 
efther man • and may yet ct q s * 
friction between the two - 
was the position of east Jerusa- 
lem. The US insists that it 
includes areas It considers off- 
limits for Soviet immigrants 


parts erf Jerusalem captured in 
1967 but then annexed and set- 
tled extensively by Israel 

Israel equally strongly 
irwri vta such areas are part 
of the occnplfiri territories and 
makes no secret of toe settle- 
ment erf hundreds of Soviets in 
east Jerusalem Jewish neigh- 
bourhoods. 

Although no transfer is 
involved in the US guarantees, 
they enable Israel to borrow 
from US markets at favourable 
rates at a tote * of great finan- 
cial gtnHn calmed by the hrfhnr 
from the Soviet Union. This 
week's arrangement is meant 
to be Just the start of a series 
erf vital loan guarantees to hdp 
the process. 


Small steps toward Palestinian self-sufficiency 

EC aid is helping to set up small West Bank business projects, reports Hugh Garnegy 


IN the aLFawwar Palestinian 
refugee camp just south of 
Hebron, in the Israeli-occupied 
West Bank, three cows stand 
tethered behind a mak eshift 
breeze-block barn, their *»Hh 
swishing against toe flip* and 
toe 

Oblivious to the sound of 
Israeli army vehicles racing 
down tire adjacent street to 

C il Or U S trf glwfoi anH f mmTfat 

from the camp's the 

three cows comprise Adnan 
Gbatash's dairy prefect 

Set up early this year with a 
loan of gSjQOO (£1255) from toe 
Jerusalem-based Economic 
Development Group, a Pales- 
tinian credit agency, it is one 

Of the hrmThtor wrnimlwt of ft 

growing number of small busi- 
ness projects being set up in 
toe West Bank ana Gaza Strip 
hi as atog mrf to nramote Pal- 
estinian economic self-suffi- 
ciency - one af the goals erf the 
33-month ni<< twHfaHa l of upris- 
ing; against Israeli rule. 

It is an effort which those 
Involved believe has become 
even mine important as a 
result of the Gulf crisis, which 
has slashed toe large amounts 
of money previously flowing 
fatp tbe West Hawk «ted ftmi 
in the farm of remittances 
from Pales tinian workers in 
Kuwait and MTteiai Kuwaiti 
don a tio ns . ' 


An Important backer of tbe 
irtiUafl wi ft is toe~Eurbpean Com- 
mnnlty. which has pledged to 
double its direct aid to the 
occupied territories to Ecus 


32m by 1992. A significant 
Share of tMft , <*»> wmrifewiHa 
bilateral aid from EC members, 
now goes fix- economic devel- 
opment, usually through a 
handful nf T ^aTegHntgn flgprvHps 
Hie the EDG. 

Palestinian rehanoe cm to* 
Israeli economy remains 
heavy. Companies employing 
more than a handful erf work- 
ers are few. So, given the 
absence of effective local bank- 
ing services, the EC contribu- 
tion has a considerable impact. 

There is no shortage of 
demand for credit for every- 
thing from basic agricultural 
prefects to larger enterprises in 
areas like textiles and engi- 
neering. Tbe problem is to 
identify viability in circum- 
stances where already precari- 
ous e co n o mic conditions are 
complicated by occupation and 
uprising. 

Take Adnan's project First 
of all. he is a graduate of 
English from a West Bank uni- 
versity, not a fanner. He 
turned to agriculture after 
being sa cked fr o m Ms teacher’s 
Job by the Israelis. He has no 
access to grazing land. 

He originally bought four 
cows, hoping to profit from 
being the only producer of 
rmYk m alAtfoar. Because of 
bis inability to pasteurise his 
output, however, he bad to sell 
Us milk to a dmiy in Hebron, 
which will only take 50 litres a 
day from him, which three 
cows will amply supply. 

Now the shekels 50 (£13^0) a 


day Adnan earns on average 
from the dairy is offset by toe 
near shekels 40 a day he 
spends on feed. The project is 
reduced to bare subsistence 
and Adnan, who could earn far 
more labouring in brad, needs 
to reschedule m« Imb. 


The dishonour of 
default helps 
sustain a 
repayment rate 
on loans 
of about 70%. 


The prospects for loan- 
backed development are not as 
gloomy as Adnan's example 
suggests, however. EDG «t»*r 
say the repayment rate on 
their loans is about 70 per cent 
- more if creditors hit by local 
hazards such as detention far 
the Israelis are excluded. Tbe 
dirinwifwir in tbe close- knit 
community attached to default, 
especially for toe family part- 
nerships which typify Palestin- 
ian business, helps sustain reg- 
ular repayment practice. 

One success story near 
Hebron is Khalil Taweel’s 
small workshop producing 
plastic shopping bags. A loan 
of $15,000 - an top af $80,000 put 
in by Mm «nfl hig brothers - 
enabled Mr Taweel to * buy a 
new c utte r to complimexit his 


existing plastic extruder. The 
business quickly started turn- 
ing out half a tonne erf bags 
daily. 

K illustrates a paradox of the 
intifada. On the one hand, the 
regular strikes and early dos- 
ing that are an integral part of 
the protest rebound on local 
business. But a boycott of 
Israeli products has fuelled 
demand for Palestinian-made 
goods - Including Mr Taweel’s 
bags. Food, furniture, metal 
working, paints, clothing, foot- 
wear and electrical goods all 
offer prospects. 

EC officials are studying 
ways of advancing much 
greater sums than previously 
extended to individual enter- 
prises • perhaps as much as 
Ecus 200,000 where before Ecus 
50,000 was a Mg loan - without 
incurring undue risk. 

But availability of capital is 
not the only issue. At a busi- 
ness development centre set up 
this year by the UN Develop- 
ment Programme, Mr Moham- 
mad Sarsour, its managor, says 
a priority is to teach manage- 
ment skills. “Ninety »mn» per 
cent of Palestinians running 
factories have absolutely no 
concep t of administration mid 
management skffls," he says. 

Too many projects suppos- 
edly supplying Palestinian 
products to the local market 
are in reality repackaging 
operations which rely on 
Israeli inputs, he says. There Is 
a need for rigorous feasibility 
studies to pick out genuine 


local product opportunities. 

A powrtNh be ci te** 

is a garbage recycling plant in 
rubbish-strewn Gaza to pro- 
duce egg cartons. More conven- 
tional would be a synthetic 
leather plant to supply the 
active Local shoe-making indus- 
try. 

“Money is not the answer,” 
says Mr Sarsour. “There Is a 
need to focus on more impor- 
tant things. We have asked tbe 
EC to coordinate their efforts 
with us - they must make sure 
their money is used properly ” 

Aside from these issues, Pal- 
estinian businessmen face the 
added problem of operating 
under occupation. They com- 
plain bitterly about Israeli 
actions against them, espe- 
cially p unitiv e t » r and Hens 
tag demands and obstacles to 
selling in Israel. 

But there is a strong feeling 
that uroRTBss rm * be wmifo nev- 
ertheless. Ur Hteham AwBT- 
tani, a leading West Bank 
economist and chairman of the 
EDG, says that wealthy expa- 
triate Palestinians should con- 
tribute by Investing in local 
business, especially now that 
the Iraqi invasion of Kuwait 
has cut or threatened previ- 
ously popular investments in 
the Gulf. 

“This is not an EC obliga- 
tion, it is a Palestinian obliga- 
tion," he says. “Our experience 
shows finmwiMwg can be dona 
despite the occ upatio n. A watt- 
ing independence is a crime." 



China’s prime minister Li Peng yesterday visited victims of 
China’s worst air crash in a decade amid c o ntusion, secrecy and 
distress surrounding the authorities handling of Its disaster. 
Reuter reports from Canton. 

Anxbnxs relatives wept as officials refused to disclose tbe 
whereabouts or fate of passengers unaccounted for after a 
hijacked airliner crashed in flames Into two parked aircraft at 
Canton’s Balyun airport on Tuesday .Officials said 127 people 
died when the hijacked Boeing 737 exploded on landing and 
ploughed into a fully-laden 757 waiting to take off for Shanghai 
and an empty 707. 

Hie Special Handling Committee set up In Canton to cope with 
toe aftermath of the crash rejected picas from relatives for 
Information on whether missing pa sse ngers were In the mortu- 
ary or in hospital. More than 12 hours later officials finally 
handed out lists of the dead and Injured. 


Iran hardliners fail to loosen 
moderates’ grip on power 


IRANIAN hardliners suffered a 
twin blow yesterday In their 
efforts to stave off a rout by 
moderates In elections for a 
key clerical assembly which 
chooses Iran’s supreme leader. 
Banter reports. 

Ay atollah All TnmmftnAi, tho 
current supreme leader, 
shandy rebuked the hardliners 
for criticising preparations for 
next Monday’s election of the 
Experts’ Assembly. 

In parliament, a last-ditch 
effort to change election rules 
petered out, setting up moder- 
ates for an almost unopposed 
sweep of the 83-seat, eight-year 
assembly, which also has the 
power to dfrmiaa the supreme 

leader . 

Although the assembly is 
not involved in the day-today 
running of the country, defeat 
in the elections could severely 
weaken the hardliners who 
have lost ground since the 
death 16 months ago of Ayatol- 
lah Ruhollah Khomeini and 


the election of All Akbar Hash- 
end RafsanJani os president 

The hardliners, who oppose 
free-market economic policies 
and extensive relations with 
the West, have focused tbe&r 
attacks on the Guardian Coun- 
cil, a senior constitutional 
body which o ve rse e s the elec- 
tion. They say the council 

nHmteatad a n umb er of their 
candidates from the race 
through political bias. 

• The influential Tehran 
Times yesterday called for the 
release of more Moslem prison- 
ers held in Lebanon to pave 
the way for freedom for west- 
ern hostages this year. 

It said western pressure was 
apparently behind the release 
by the South Lebanon Army of 
the 40 mostly Shiites on Mon- 
day. Release of Palestinian and 
Lebanese prisoners held by the 
SLA is one af the conditions 
set by pro-Iranian kidnappers 
in Lebanon for freeing their 12 
western hostages. 



Our vision has become reality; the SIGMA. The SIGMA will cause you to and responsive, it’s almost an extension of your$el£ It sets new stand- 
redefine what you expect from an executive saloon. A combination of ards in comfort, confidence and sheer enjoyment of driving. And in 
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Rise in new 
US orders 
surprises 
analysts 

By Anthony Harris 
in Washington 

THE VALUE of new orders for 
US manufacturers rose L8 per 
cent m August, surprising mar- 
ket econom is t s who had pre- 
dicted a falL However, the 
increase was largely due to 
higher prices for oil refinery 
products - if oil is excluded, 
the rise in orders was 04 per 
cent. 

Hie figures are heavily influ- 
enced by fluctuations in car 
and aircraft orders, and by a 
revival in defence orders, 
including tanks and ships, 
resulting from the Gulf crisis. 
If transportation equipment 
orders are excluded, orders 
rose 14 per cent after climbing 
1 per cent in July. 

The previously reported fan 
in durable goods orders has 
been revised down from 08 per 
cent to 04 per cent But orders 
for civilian capital goods 
remain weak, with a 104 per 
cant fall reversing a rise of 101 
per cent in July, largely 
reflecting reduced coders from 
thfr airUnp industry. 

While order books fell mar- 
ginally - these are not 
affected by the oil price 
increase - inventories remain 
well under co ntr ol, another rel- 
atively bullish sign for fu ture 
activity. 

Inventories of durable manu- 
facturers wot unchanged from 
July. By stage at fabrication, 
materials and supplies were 
down 0.6 per cent, finished 
goods 19 0.7 per cent and work 
in process unchanged. 

Invent ori es of non-durable 
goods were up 04 per cent, 
largely due to higher-priced oiL 


Caution over 
joint Angolan 
peace force 

A US State Department 
official said yesterday it was 
unlikely American forces 
would be sent to Angola on a 
joint peacekeeping mission 
with Soviet troops, AP-DJ 
reports from Washington. 

The official's remarks came 
a day after the leader of 
Angola’s rebel forces said the 
two superpowers might send 
peacekeeping forces to Angola 
once a ceasefire was reached 
in the 15-year-old civil 
war. 

The US has armed the reb- 
els, while the Soviets have 
provided massive military aid 
to the leftist government in 
Luanda. 

Mr Jonas Savimbi, head of 
the US-backed National Union 
far the Total Independence of 
Angola (Unita) rebel group, 
said yesterday after a meeting 
with President George Bush 
that the US leader saw the 
idea as a “good thing". 

There was no immediate 
White House comment on Mr 
Savimbi’ s statement. Last 
week Soviet and US represen- 
tatives were on hand in Lis- 
bon for the fourth round of 
peace talks between envoys of 
the leftist Angolan govern- 
ment and Unita. 


Critics condemn tax break proposal in US budget 


By Peter Riddell, US Editor, in Washington 


NEW TAX reliefs in the US 
budget agreement would 
reverse the intention of the 
1986 tax reform act to make 
the US sy stem more neutral 
and equal between taxpayers. 
This Is file result of active lob- 
bying and careful attention to 
friendly interests on the part 
of budget negotiators. 

The reliefs are exuected to 
cost a total of S25bn (£134bn) 
in lost revenue between 1991 
and 1995, compered with reve- 


nae-xaistng propo sa ls amount- 
ing to nearly flgSbn. Taking 
account of «nnn social secu- 
rity c h anges, this leaves the 
net Increase in taxes at 
$l34bn. 

Leaving aside the proposals 
for enterp ris e zones, increas- 
ing the earned income tax 
credit, various energy incen- 
tives and extending various 
expiring provisions, the new 
tax breaks win cost SlX l bn 
over the 1991-95 period. 


Hooghl y 97 4bn is tocome 
from Si ! proposal for individu- 
als to deduct 25 per cent of the 
purchase price of specified 
small business stock, ap to an 
wnnwi limit per individual of 


The administration believes 
the new tax reliefs will assist 
mailer businesses and so 
encourage growth. 

Officials say the changes 
win be structur ed to p revent 
the creation of tax shelters in 


or financial activi- 


However, there has been 
comment that these proposals 
threaten to open up a wide 
range at new tax shelters for 
the better-off. Whatever the 
intention, there could be a rep- 
etition of file problems at the 
first half of the 18 80s wh en 
similar tax breaks created a 
massive inflow of money into 
construction, lwwHiig eventu- 
ally to large numbers id empty 


Conservative critics have 
pointed to file extension of tax 
breaks for companies which 
produce gasohol, an alterna- 
tive to conventional petrol. 
This, they say, win benefit 
A re her-Dan iel s-Midla n ds , 
which produces 70 per cent of 
the US’s corn-based ethanol 
used in gasohol. 

Mr D wayne Andreas, Its 
chairman, is a long-time sop- 
porter of the political 


from Senate 


fffrur*** 1 * 1 * causes of S en a tor 
Robert Dole, the Republican 
minority leader, who via a 
ksy budget negotiator. . . 

Senator Dole also helped 
ensur e the 10 per cent luxury 
tax will not cover private atr- 
craft, as originally intended, 
critics point out. 

The headquarters of two 


nles. Beech and Cessna, are In 
the senator's heme state of 


ipr 


Oil price rises put skids under Canada’s economy 

Ottawa faces an uncertain economic outlook as inflation looks set to rise, writes Bernard Simon 


T HE rise in oil prices has 
come at a particularly 
cruel fliT tfi for flanatla 
Just a few weeks before Iraq 
invaded Kuwait, the Bank at 
Canada was starting to lower 
interest rates for the first time 
in three and a half years. The 
bank was signalling its satis- 
faction with progress matte in 
containing inflation, while 
responding to concern over a 
steep dive in business activity. 

fjuimtiiiTw have had little to 
cheer about on the economic 
front lately. The economy 
appears to have sunk into a 
full-blooded recession; unac- 
customed political volatility, 
centred an Quebec’s future role 
in fiarmria and stirrings of dis- 
content in the western prov- 
inces, have made foreign inves- 
tors skittish; and unexpectedly 
high interest rates earlier this 
year have thrown the govern- 
ment's budget forecasts off- 
track. 

The sighs of relief were 
almost audible as the Bank of 
Canada brought down its 
trend-setting weekly Bank rate 
from almost 14 per cent 
towards the end of June to 12.6 
per cent in the third week of 
September. 

Equally important, the 
spread between US and Cana - 
dian short-term rates narrowed 
from a peak of almost 6 per- 
centage points to about 4.7 
points. 

But with inflation set to 
receive a fresh push from the 
oil price, Ottawa’s readiness to 
reward past achievements is 


again tinged with concern over 
what lies ahead. The premium 
on short-term Canadian securi- 
ties has widened In the part: 
fortnight to almost 5 percent- 
age points. 

Last m ont h Mr Mfefrmgl Wil- 
son, finance minister, and Mr 
John Crow, governor of the 
Bank of Canada, delivered a 
double-edged message in 
speeches deliberately given 
within a few days of each 
other. 

As Mr Crow put it, “after a 
long delay, the economy is 
adjusting to a balance of 
demand and supply that can 
provide a solid basis for sus- 
tained non-lnflatlonary 
growth.” But he added there 
would be some “potentially dif- 
ficult passages to navigate”. 

On the plus side, inflation 
measured by the consumer 
price index has fallen from an 
annualised peak of 64 per cent 
in mid-1969 to 4a per emit in 
August 1990. But the price has 
been a sharp contraction in the 
economy, especially the over- 
heated housing market and 
other interest rate-sensitive 
sectors. 

With high interest rates 
holding up the value of fo«» 
Canadian dollar, many expart- 
oriented Industries — such as 
forest products and steel - are 

also fteOing t)w plnfth 

Gross domestic product 
shrivelled by 0.4 per cent in the 
spramri quarter and, although 
no figures are yet available, 
almost certainly contracted 
again between July and Sep- 


tember. 

Mr Wilson has acknowledged 
♦bat, on the technical defini- 
tion of two quarters of nega- 
tive growth, Canada is now in 
a recession. He has forecast 
real growth of 1 per cent for 
1990 as a whole. 

The fun Impact at the higher 
oil price wi 11 probably not 
became apparent until the con- 
sumes* prices Index for October 
is puhhshed next month. 

Canada 


and services tax (GOT) due to 
take effect next January; and a 
not-unrelated drive for big 
wage settlements. 

The finanra department esti- 
mates the GST, an 
across-the-board value-added 
tax, should pump up inflation 
early next year by no more 
than 145 percentage points. 
The new tax will replace a 134 
per cent manufac tu rer s ' sales 
tax, with the likely result that 


against the risk that the expec- 
ted jump in consumer prices 
will trigger an inflationary 
round of compensating 
increases in incomes and 


Mr George Vasfc, director of 
economic research at consul- 
tants DRX/McGraw-HUl in 
Toronto, estimates that each 
USS10 rise in the price of a 
barrel of all will raise the CPI 
by L5 percentage paints in the 
first year, rising to a cumula- 
tive 24 points in the third 

year. . 

There are two other con- 
cerns on the inflation front: the 
impact of a 7 per emit goods 



prices of some items, such as 
motor cars, will fall on Janu- 
ary L The official estimate of a 
1.85 paint GST price Jump is 
hkeiy to be the limit of the 
central bank's willingness to 
accommodate the new tax in 
monetary growth. 

Mr Crow, who has gained a 
reputation as one of the indus- 
trial world's most ardent anti- 
inflation crusaders, noted that 
“monetary policy must guard 


But the unions are sceptical 
of government predictions of 
the GST's impact on prices and 
are pressing hard for wage 
increases well above the rate o£ 
inflation. 

Despite slowing economic 
activity, Canada's unit labour 
costs grew at an annual rate of 
64 per cent in the first three 
months of this year, up from 
5.9 per cent in the opening 
quarter of 1989. 

Workers at Ontario Hydro, 
the province’s power utility, 
won a 74 per emit pay rise. 
Similarly, settlements negoti- 
ated so far by Canadian motor 
workers are more generous 
than those agreed to in the US. 
And workers at Stelco, the 
co untry 's second biggest steel- 
maker, have been on strike for 
more than two months in sup- 
port of wage claims. 

Wage pressures may abate in 

♦ho pim ith g ahead as AwmmJ 

weakens farther. The Bank of 
Canada win thus have aHgjhfiy 
more latttwte to bring interest 
rates down Anther. 

Mr Vasic predicts a fell of 
another 14 percentage points 
by the end at 199L A quick end 
to the Gulf crisis and a drop in 
oil prices could lower rates 
even fester. 

Against this background 
canting is hkely to remain the 
watchword. The Bank of Can- 


ada badly mfelodged the mood 
af markets and the condition of 
the economy earlier fids year 
when It allowed a sudden % 
percentage point drop in the 
Bank rate mi the basis of what 
it thought was a serious weak- 
ening of business activity. 

Not only was the economy 
steaming ahead but the fell in 
interest rates sent the Cana- 
dian dollar into a virtual 
free-fall- Since then the uncer- 
tain political cHmate following 
the breakdown of the Meech 
Lata constitutional talks last 
Jane has raised the risk of 
awnrtnw run on the Jnflar if 
lenders are not given a worth- 
while p remiu m on their Cana- 
dian securities. 

A sharp drop in interest 
rates - without a correspond- 
ing tteeHue sooth of the border 
- and a fast-falling currency 
could also open the door to 
imported inflation. The surge i 
in the Canadian dollar from 72 
US «mta at the end of 1966 to 
its current level of more titan 
88 cents has offset at least 
some domestically generated 
Inflation. - 

Economists are virtually 
unanimous that the dollar Is 
more likely to move down 
rather than up over timnext 18 
months. 

■ The Bank of Canada, with its 
eye on inflation, would proba- 
bly prefer a shallow decline. 
But its task win be made more : 
iKfflmlt if afthwr the awwmmk* 
or political dimate deteriorates 
ftirtlier. 


By Peter RkfcMf 

JUDGE David Souter win be 
sworn in as a . mem ber o f the 
nine-strong US Supreme Court 
next Tuesday, after befog over 
whelming*? confirmed by 90 
votes to mne by the Senate late 
on Tuesday. 

The dissenters were. all Hb- 
eral Democrats Dram ■ the 
north-east and the west coast, 
fo unding senators from New 
Jersey and Massachusetts. 
They ware concerned the Judge 
might c ast a de cisi ve vote 7- in 
a conservative direction — on 
issues such as- abbrtloii, ' pri- 
vacy and civil rights. 

Several Democrat -senators 
who backed tite judge's nomi- 
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Brazilian surplus increases 


By Simon Fisher in Rio de Janeiro 


BRAZIL has declared a 
treasury surplus for September 
of 27451bn cruzeiros ($328m), 
up from 25bn cruzeiros in 
August. 

Tax receipts so far this year 
have increased almost 50 per 
cent in real terms while gov- 
ernment spending has been 
curtailed by 16 per cent com- 
pared to the same period In 
1989, according to Mr Geraldo 
Gardenali, national Treasury 
secret ar y. 

However, just under half the 
surplus was generated by the 
compulsory sale to banka of 
privatisation certificates, 
which are not Included in cal- 
culations of Brazil's capacity to 
pay debt arrears. 

Brazilian negotiators will 
open talks with creditor banks 
In the US next week. Despite 


mounting pressure from the 
flmnwmi commu- 
nity, tire pw pfnwpwt is insist- 
ing tlwt payments must ermro 
out of the budget surplus. 

Brazil will pay only what it 
can afford, it says, so as not to 
u nder mine the economic 

front 

Sfto Panlo: Mr Romeo Tuma, 
head of Brazil’s federal pofice, 
has launched an Investigation 
into sharp food prices over the 
past month, threatening to 
throw some of the country's 
leading ^wiWiiifat« jail 

Mr Tuma is meeting today in 
sao Paulo with re pres entati ves 
of the food and supermarket 
sectors to demand an explana- 
tion for the large price rises. 

A ccord i ng to a study by the 
newspaper Fdha de SAo Paulo, 



»- Western Areas Gold Wining 

Company Limited (“WAGM") 

Rag- No. 600820906 


Elsbnrg Gold Mining 
Companylindted (“Bsbnrg^ 

_ Rag.No.6G/1072WQ6 


South Deep Exploratloia 
Company Limited (“South Deep”) 

Rag. No. 68/03931/06 

(All comptwiee incorporated in the Republic of South Africa! 


A proposed offer for sale by WAGM to its members of its entitlement to 16 123 390 
fully paid shares of one cent each in South Deep and a listing of South Deep. 


basic food prices surged 21 per 
cent in September, well in 
BTTflHi of the month’s overall 
13 per cent Inflation rate. 

Mr Tuma is concerned that 
the elimination of controls cm 
food prices over the past few 
months has led to “price 
abases”. 

The investigation is part of a 
government squeeze on Bra- 
zil’s pow e rf u l monopolies and 
oligopolies. The Ministry of the 
Economy revealed it Is fining 
at least three companies for 
“economic crimes against the 
people", as the price abuses 
were dUbbed by President Fer- 
nando Conor de M eHo. 

Newly created laws, snch as 
the consumer defence code, 
have giv e n President Conor’s 
adminis t ra ti on the legal power 
.to take action against such 
price rises. The Ministry of the 
Economy said a new fist of eco- 
nomic offenders was being 
The and phar- 
maceuticals ind u s tries in par- 
ticulars under suspicion of 
price stilting. 


Nicaraguan right-wing rebels 
take control of northern town 


By Tim Coone in Managua 

'A FORCE of abont 200 
right-wing rebels has seized 
the northern Nicaraguan town 
of Waslala and taken control of 
the main road which links tire 
Pacific and Caribbean coasts of 
foe country. 

At least 10 people have been 
reported killed in the toddsut, 
which follows several weeks of 
unrest In the mountainous 
interior of tike country. 

Groups of demobilised Con- 
tras have been seizing land 
owned by cooperatives or state 
forms in the Waslala region. 
Their action is to draw atten- 
tion to the lack of resources 
befog provided by the govern- 
ment to resettle 20,000 former 
rebels and their families. Sev- 
eral people have already been 
killed in shoot-outs. 

One former Contra leader, 
now active in the resettlement 
projects, said: “S Is not the pol- 
icy of our leadership to encour- 


age land seizures... but the 
conditions in which our people 
are living are appalling." 

He said the $80m (£15 4m) 
provided by the US govern- 
ment for the demobilisation 
Vnd n^wlrliitinn of the fl rnitB W 
“Is just a drop of water in the 
desert” and would run out in 
December. ' 

Tuesday’s seizure of Waslala 
by an armed force confirms 
earlier gn spiriona that not all 
cf the Contras banded In their 
weapons during last June's 
demobilisation. It was sus- 
pected further arms caches 
were buried in the mountains. 

Mr Daniel Nunez, president 
of the Sandinista opposition- 
controlled National Union of 
Farmers and Ranchers (Gnats), 
fop largest peasant's organisa- 
tion in Nicaragua, condemned 
the government’s economic 
pohey on Tuesday, which he 
said was starving and 


njedbtBHked fanners of credit 
“who fern 60 percent of the 
land In the country”. 

He supported calls for land 
and resources to be given 
immediately to the demobilised 
rebels “because if we do not 
resolve their problems there 
will again be war in Nicara- 
gua”. 

The economic situation was 
milting the jfa n dto i rt 38 * with 
their former Contra enemies 
against the government and 
the big business sectors 
"because we are facing the 
same problems,” he said. 

Mr Carios Nunez, one of the 
top pine S andinis ta leaders 
a nd the jir te m ectoel a u th o r of 
Nicaragua’s present Constitu- 
tion. died of a heart attack in 
Havana on Tuesday, daring a 
check-up on a prolonged flinwM 
from which he bad been suffer-, 
fog. He was 45 years old. 


murder 


PANAMA has formally 
charged deposed dictator Gen- 
eral Manuel Noriega with 
ordering the 1965 murder of a 
government critic whose grue- 
some death sparked the first 
protests agafost the former 
Panamanian leader, am utiny 
to a special pro s e cuto r ; Renter 
reports from RnauatCtty. 

The prosecutor, Mr Carios 
B arre ra, arid on *nMnlej> 
he was also prep a ri n g to ffl* 

formal lwnrdar charges a ga lna* 
former Colonel Roberto Diaz 
Herrera for the death of Mr 
Hugo Spadafbra. 


Bahamian PM 
opens doors for 
hotel industry 

Sir Lyndon Findllng, the 
Bahamian prime mi w iaiy who 
la spearheading a drive to 
boost fiw hotel industry, has 
had Us e fforts rewarded with 
a two doUar tip. Renter reports 
from the Bahamas. 

Mr PtodHng, who has just 
assumed the portfolio at minis- 
ter of tourism, spent his first 
day on the Job as a bellboy at a 
Paradise Island hotel on Tues- 
day. “Welcome to Paradise,” 
he toM visitors. One gave him 
the tip. Mr PtodHng said he 
would work at various jobs at 
hotels in an attempt to instill 
a new attitude in the industry. 



Further to tfag onoou n»r«nMm to on 21 Se p t em be r 
1990 and 1 October 1990, WUrM announces 
that The Johannesburg Stock Exchange ("the 
has granted a listing tor the rmouncaable 
(nil paid) k-iwira of allocation ("fettera”) ponraant 
to the offer by WAGM to ita mernben which 
include the members ofElsbarg (other than 
those members whose add raww , aa recorded in 
the WAGM and Elsburg share regutera, are 
•rrithin the United States of America or Canada). 

These letters will be listed from Monday 6 
October I960 to Wedneodagt 31 Octo ber 1990. A 
listing has also been granted by the JSE with 
effect from Thundai; 1 November 1990 &r 


39 416 000 ordinary shares of one cant each to 
South Deep. 

Sooth Deep has derided that it mold be premature 
to apply tor a listing of the co mpany on the 
Inter n ation al Stock E xch a n g e of foe linked 
Kingdom and BepohlwafXreland Limited prior 
to the completion of the cnxrent ejqdoration and 
development programme. The directors shall , 
howeves review the poaition ones thia stage of the 
development has been concluded. 

The timetable far the listing of 1 the letters and for 
the hating of the folly paid ordinary shares of 
Sooth Deep, aa approved by foe JSE, is tttbUo*m- 


Record date for the WAGM offer-laat day for WAGM and. Elabcrg 
nharfholdera to reginter for the offer - does ofbuflinesa on 

Listing of the renoonceable (tiO paid) letters of allocation canunetu 
on the JSE 

Offer by WACJM opens at 09H30 
Lait day for dealing in the letters of allocation on the JSE 
Last day for splitting letter* of allocation by 14H30 
Listing of the eharea of South Deep commences on the JSE 
WAGM offer doses -last day far acceptances and payments to 
be made by 14H30 

Last day far late postal acceptances by 14H30 
South JDeep share certificates posted on 


Friday 

WT. X . . 1 

ireanaaay 

Thursday 

Thanday 


5 October 1990 

8 October 1990 
12 October 1990 
31 October 1990 
1 November 1990 
1 November 1990 


Friday 2 November 1990 
Wednesday 7 November 1990' 
Friday 9 November 1990 


The WAGM and Elabnrg offer drculag in c l ud in g 
the nmoonceable fnil paid) letters of allocation 
and the South Deep prwpeefcoa, will be potted to 
members of WAGM and Elabarg by Frida* 12 
October 1990. 

The documents relating to thia oflar will be 
available for inspection from 5 October 1990 at 


the offices ofThe London Secretaries, at the 
address set out below 


Tim London Secretaries 
Barnato Brothers limited 
99 Biahopagato 

London BC2M3SE 


INTERNATIONAL MOBILE 
COMMUNICATIONS 


The Financial Times proposes to publish this 
survey on: 

15th October 1990 

For a full editorial synopsis and advertisement 
details, please contact 

Alison Barnard 
on 071 873 4148 

or write to her at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 



Japan’s leading index, now 
from the world’s index leader. 

Now; in response to the globalization of the worlds 
financial markets, the Chicago Mercantile Exchange 
is introducing Nikkei 225 futures and options. So risk 
managers with exposure to the rapidly expanding 
Japanese stock market can add price protection or 
pOTtfolio diversification with one efficient trading 
decision. 

The broad-based, blue chip Nikkei 225 Stock 
Average is Japans most widely followed stock average. 

In Japan, contracts based on this index trade five 
times more than the closest oompedfloc 

And new the exchange with the S&P 500* 
futures and options markets— recognized as the woridb 
largest-brings dollar-denominated Nikkei 225 Stock 
Average futures and options to the world. 

With its bng^caidirrt success in the U.S. stock 
index futures market, the GME offers the large, local 
trading population, deep liquid markets and tight 
bid/ask spreads ride managets and traders demand. 

The GME has exclusive rights in North America 
to Nikkei 225 futures and options. 

For a free Nikkei 225 futures and options 
trading ldt, call 4471-920-0722 (London), 

1-800-33 1-3332 (U.S., toll free), 1-312-930-8213 
(outside U.S. ), 813-595-2251 (Thkyo). 


The Exchange of 1dm 


N 






Johannesburg | 
4 October 1990 J 


-Sundand & ftsartv; “MP*: *S&F 500»: Standard & Ftoort s«r and -W 
ace sewfce maria of StmlanS * Cbrpoadon end have been Reeneed tat 

use bjr ibe CWogo Mercantile Exchange 

The NtfcVH Stock Aheqqc hCTwnedbveod proprtec « ytn>»vwtK>^jQ^K.^ 
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UK NEWS 


Investors given incentives 
to buy electricity shares 


By David Thttnas and phraPtanon 

■A -PACSaex of ' frity i i ffireg 
d e si g ne d to make the sale of 
we regional ete ctriclty compa- 
.mes me most aUrautlw priva- ' 
tisation yet for Individual 
shareholders was announced 


The in centives win result in 
a return of more than so per 
cent in the first year to many 
small toarebuklers, according 
to estimates m«i<> by Klein- 

JI M' —t l n ~ Mt — ■— *1 - 


i were attacked 

by government critics as evi- 
dence Of inini rtfc m m 1 i Wa r m h^ . 
. tion to avoid farUm mishaps 
to th e electricity sale, the big- 
gest and most complex privati- 
sation yet 

Mr Frank Dobson, opposition 
energy spokesman, said it 
showed the government to be 



Ireland, will be ehgMe for one 

bonus share for every 20 shares 


electricity shares". 

More thaw 2m individuals 

have bo fer registered with the 
electricity share information 
office^ a figure which govern- 
ment advisers believe will 
eventually swell to 5m-7m. The 
minimum investment in the 
sale of the electricity compa- 
nies, due to occur in late. 
November, win be about £250 
for 100 shares. 

Customers investing In their 


Dobson: “desperate” move 


local electricity co m p any win 
be eligible for £18 worth of 
vouchers to offeet against their 
electricity bfos for every £250 
invested, up to a maxhmnn of 
£270 of vouchers on an invest- 
ment of about £3,750. 

Alternatively, investors in 
their V*w»l cnmpw w y ram apply 

for one bonus share for every 
30 shar es, up to a max i m um of 
300 bonus shares on an invest- 
ment of about £7,500. 

.Investors who are not cus- 
tomers of a local electricity 
company, including residents 
of Sefltutnd and Northern 


electricity vouchers will 
be iss ued in six n«”rthiy inter- 
vals aver the wart 32 months 
starting to August jflSL 
The £18 voucher represe nt s a 
7.2 per cent retom on a mini- 
mum investment of £250, 
higher than the equivalent 

hnrvpq in tTw grttiaTi T felftwiw 

privatisation, but leas than 
t frqt in the sales at British 
and the water companies. 

The particularly generous 
feature of the electricity sale is 
tiie phasing of the payments 
for toe shares. Tim first instal- 
ment of loop will be payable on 
application, the second of 75p 
ww fall due in October 1991 
and toe final 75p in September 

Mr David Clemtmti. a Klein- 
wort Benson director, yester- 
day dafrrr nyw 1 *Ma as as “the 
longest instalment period on 
any privatisation to date”. 

Uniquely, it means that both 
toe first voucher and dividend 
wifi be paid before the second 
Instalment is dneL 
It is on this that Kleto- 
wmt Benson has estimated the 
return at more than 30 per cent 
for awiMmf m aking too mini - 
mum iTIPHUllVIWli. 


Labour leadership 
defeated on defence 

By Pump Stephens, Political Editor 


A VOTE by the Labour Party 
conference Is favour of deep 
cuts in defence spending yes- 
terday dented Mr Neil Kin- 
nock's attempts to reassure 
voters that his party would 
adopt a cautious and prag- 
matic approach to disarma- 
ment if it won the next general 
election. 

Delegates in Blackpool voted 
overwhelmingly to back a reso- 
lution nailing for Britain's 
spending cm weapons to be cut 
by a Labour government to the 
average level of other Euro- 
pean nations to finance 
Increased expenditure on toe 
welfare state. 

No precise figures were 
attached to the reductions. 

However, various calcula- 
tions suggested that at today's 
prices the resolution would 
imply savings of £5bn-£9bn a 
year from the £21bn defence 
budget. 

The vote was immediately 
disowned by the party leader- 
ship, who insisted that 
Labour’s poHcy would remain 
to seek gradual reductions in 
defence spending in step with 
multilateral aims negotiations. 

Mr KmnnHf shrugged off the 
defeat, fipagriMng ’ the motio n 
as “a wish list that nobody can 
really dtsttke but nobody can 
deliver”. 


He said the “resolution will 
not be tbe one that will be toe 
policy of the Labour govern- 
ment That policy will be one 
of providing an effective 
defence for Britain's interests 
ami doing it on the basis of the 
funding necess ar y*. 

The Labour leafier drew 
comfort from separate votes 
endorsing the party's afamre on 
toe Gulf crisis and rejecting 
calls from some delegates for 
toe party to revert to its policy 
of unilateral wuntew disarma- 
ment. 

A statement an Iraq's inva- 
sion of Kuwait ap p ro v ed by toe 
conference lent its supp o rt to 
Britain’s contribution to tbe 
multinational force in Saudi 
Arabia. 

It also left open the possibil- 
ity that Labour would support 
Britain’s participation in mili- 
tary action against Iraq with- 
out a specific United Nations 
resolution a uthorisin g such a 
move. 

ft stressed, however, thjrt the 
sanctions applied against Presi- 
dent Saddam Hussein nhnnia 
be given time to work and 
warned that any military 
action taken without over- 
whelming international sup- 
port could wreck the «*«"«« 
of a lasting settlement in the 
region. 


Timetable of power sell-off gives scope for profit 

Clare Pearson compares the latest government offer with other privatisation strategies 


A T first glance, those 
who have taken part in 
previous government 
privatisations may see little 
new on the menn of focenttves 
befog offered to private share- 
holders in the 12 regional elec- 
tricity PwwipBwfat 

In particular, they bear a 

close reqPTphlflTMW to tiwntfa nq 

provided in last year's flotation 
of the 10 water, companies. 

That Is not snnxasiiiK 
as in the- case of toe water 
companies, they are designed 
to encourage people to buy 
shares in their local compa- 
nies: previous privatisations 

Inrikwd tfria T*- gi«nal i H ma m rinty 

Closer inspection, however, 
reveals electricity -differs from 
all- previous privatisations In 
one notable respect 
TMnWtip n inn fcitnfng , and ft 

has opened up the opport u nity 


for the canny Investor to 
achieve a handsome return on 
Wa init ial inv estment, provided 
be buys shares in tim company 
of which he Is a customer. 

investors in British Telecom 
tmd British Gas became eHgt- 
hie for vouchers only after 
they had made the seccrnd pay- 
ment on the shares, which 
became Hne during toe mid- 
; CTwmw of the. year after the 
flotation. Investors in water, 
artniiHriy, could get the benefit 
of tbe TnM«i cash discount 
only if they maria the second 
payment 

But, in the case of electric- 
ity, vouchers worth £18 far 
every £100 Invested, up to a 
maximum of 1J500 shares, wfll 
be sent to eligible investors 
next August. This is before 
fogy. pay theft second instal- 
ment; due next October. 


They will also receive a dftd» 
dead payment, worth about 
two-thirds of what the compa- 
nies would have expected to 
make in a frill year, in Septem- 
ber. Only in the following 
month will they be asked to 
make the second payment, 
expected to be about 70p an the 
indicative fully-paid share 
price of 250p- 

The official explanation for 
vMn change in timetable is the 
number of other calls on the 
market during the earlier part 
of next year. Before the end of 
July, the Government p 1rrnq to 
sell the generators and the 
Scottish electricity companies, 
while «b«n iwking for tiie third 
payment instalment an water. 

Yesterday, Kleinwort 
Benson, the Government’s 
ftrumrfai adviser. said that, 
putting the voucher and the 


expected level of dividend pay- 
ment together, the shares 
would provide a return in the 
first 12 months of more than 90 
per cent The person who sold 
Wg shares before making the 
second payment stood to do 
even better. 

It Is also worth noting, 
before getting carried away 
with, the Government’s gener- 
osity, that the vouchers look 
much less atarHfng as a per- 
centage of tiie fuHy-paid value 
of the shares. 

Indeed, they appear almost 
stingy compared with the &3 
per cent discount provided on 
water, which was well ahead of 
the British Telecom vouchers, 
worth &£ pot cent on the fully 
paid share price, and gas 
vouchers w o rth 7 A per cent 

That, according to Dewe 
Bogerson, the Government's 


ma f V f tin g advisers, gives ns 
no din* 1 as to what was timog ht 
about the relative attraction of 
water shares when the incen- 
tives were devised. 

ft was simply that, because 
shareholders were offered a 
cash discount rather than a bill 
voucher, its value - set as 
dose to other pri vatisations as 
possible - had to be set at a 
round number. Cadi discounts 
were chosen because of the 
complexities of the water bill- 
ing system, which made offer- 
ing vouchm impracticable. 

However, with electricity, it 
has been, possible to revert to 
the Mil voucher an Incentive 
apparently preferred by the 
electricity chairmen them- 
selves, who see it as enhancing 
the psychological links 
between shareholder and local 
investor. 


BRITAIN IN 
BRIEF 



Belfast attracts 
400 new jobs 

The inland Revenue is creating 
400 Jobs In Belfast, a move 
which marks the province’s 
biggest success to date in 
attracting office work from 
SOUth-east ttwgbmri. 

Two offices are being set up 
in the city centre to handle tax 
refund work arising from 
changes next April In the taxa- 
tion of interest paid by banks 
and building societies. 

The Industrial Development 
Board, Northern Ireland’s main 
job agency, calculates that a 
company or public body, 
employing 200 people In the 
south Of En g la n d could save 


Japan starts 
more UK 
businesses 

The number of Japanese 
ItmHgd fwnpwitwi In the UK 

has increased from 150 In 1987 
to more than 200, according to 
a report by Jordans. Ute mar- 
ket research company. 

Over the same period, the 

average animal turnover of 
those companies has grown 
from £33-Ixn to £5&Sm - an 
annual growth rate of 20 per 
emit. 

Only 10.4 per cent of the 
companies have a turnover In 
excess of £l00m a year and are 
not particularly profitable. 
More than 20 per cent of the 
companies reported a loss 
before tax last year. Average 
profit margins are less than 2 
per cent. 

The type of Japanese busi- 
ness locating In the UK has 
changed, says the report. The 
earliest companies tended to 
be suppliers of electrical and 
electronic goods. These still 
represent 34 per cent of Japa- 
nese concerns in the UK. Host 
recently there has been a 
growth in the "trmhw of con- 
cerns involved in services and 
the automotive sector. 


£lm a year by moving to the 
province. Savings arise from 
lower office rents, low turn- 
over of staff and absence of a 
pay supplement to cover 
htg lw living costs in Txmdnn 

FT wins award 
for best design 

Tbe Financial Times has been 
named Britain's best-designed 
manual daily newspaper in 
tbe 1990 National Design 
Awards. It was toe overall 
winner in the national daily 
category and also won the 
award for the best news pages. 

The judges highlighted the 
clarity of the paper's presenta- 
tion and coverage of this 
year's budget, which they 
praised for its “superb text 
treatments” end “excellent use 
of space”. 

Other awards in the 
national daily newspaper cate- 
gory went to The Guardian, 
far its features pages, and The 
Daily Telegraph for Its sports 
coverage. 


Green guidelines 
to be drawn up 

Environmental guidelines for 
public sector investment deci- 
sions are to be drawn up for 
the government by manage- 
ment consultants at KPMG 
Feat Marwick. 

The plan to publish guide- 
lines to help government 
departments appraise policies 
with implications for the envi- 
ronment were announced in 
last week's environment policy 
document 

Mr Chris Patten, the envi- 
ronment secretary, announcing 
Peat Marwick’s appointment, 
said: "We are asking KPMG to 
advise us on good practice 
which will help policy makers 
in a number of departments. 
We are not looking for rigid 



rules, but practical advice 
which will be accepted and 


Patten: wants good advice 


Jaguar steps up 
Italian sales 

Jaguar, Ford's luxury car sub- 
si diary. is to item a joint ven- 
ture company with two Italian 
partners to import and distrib- 
ute its cam tn Italy. Jaguar 
Italia, to be based near Rome, 
will be 26 per cent owned by 
Jaguar Cars. The other 74 per 
cent will be split equally 
between Its two current 
importers. 

These are Milan-based Bepi 
Koelliker Automob lli. which 
has traditionally handled Jag- 
uar’S safes In northern Italy, 
and Rome-based Fattori Mon- 
tani, which has been responsi- 
ble for sales In central and 
southern Italy. 

The new structure has been 
devised better to manage Jag- 
uar’s rising sates in Italy. In 
1985, Jaguar sold only 350 cars 
in the country. Last year this 
rose to 850 and this year Is 
expected to reach 920. 

CIN expands 
its business 

Venture Managers, the venture 
capital arm of the British Cool 
P ensio n Fund, has taken over 
the management of the 
unquoted investment portfolio 
of Barclays Bank Pension 
Fund. Barclays has just £12m 
worth of unquoted investments 
but CIN expects to Increase 
this to ElOOm within a very 
short period. 

CIN will also take over the 
£200m unquoted Investment 
portfolio of Globe Investment 
Trust at the end of November 
following the British Coal Pen- 
sion Fund’s successful £Llbn 
takeover bid for Globe. 

Authorities 
advised on IT 

Practical guidance for local 
authorities on standardising 
and simplifying costing and 
charging for Information tech- 
nology (IT) services Is pro- 
vided in a paper published by 
the Audit Commission. 

The Commission, an inde- 
pendent body which advises 
local authorities on efficiency, 
believes that the highest IT 
standards are essential as a 
result of the Increasing pres- 
sure on councils to deliver 
value in providing services. 
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A DEADLY POISON 

TAUGHT US HOW TO SAVE LIVES 


. ,st^ blow 

pipe, the dart barely penetrates the 
shin. Yet every ifit - b -fataL 
Wrthm-30 seconds the victim’S muscles 
relax so completriy •' Jthat breathing 
sAo^ Becnse tite t^ of the dart 
has be«r c8pped In an extra*! from the 
Qionclodri^diTmp 


This is how Amazon Indians stalk 
their prey. Just as they have for cen- 
turies. But it was in 1942 that curare 
first brought about a major change in 
surgical science. Before that tone ether 
was used to induce a state of un- 
Consdousness as wefl as musde relaxa- 
tion. Anaesthetic control became a 


reality only after curare took over the 
latter task. 

However, there were drawbacks: 
the danger of allergic reactions and the 
risk of a drop in blood pressure 
Akzo developed a safer alternative 
which ensured better control, fewer side 
effects and fester recoveries. 


It became the most widely used 
muscle relaxant in modem meefidneand 
it has helped anaesthesiology evolve 
to the exact; high-tech science ft is today. 

Akzo invests more than USS 150 
million each year in medical research. 
We are also active in the fields of chem- 
icals, fibres, salt and coatings. 


In fact with 70,000 people in 50 
countries, we rank among the world’s 
largest chemical companies. 

For more informadon: 

(51) 85665655. Akzo nv. P.O. Box 9500. 
6800 SB Arnhem, the Netherlands. 

CREfimCUE HGHTQBVBSTTO 





10 


FINANCIAL TIMES THURSDAY OCTOBER 4 1990 


UK NEWS 


British Rail faces fare rise Fast food pleasure has its slower moments 

^ftCF Drooertv DriC6 slumn Tomkins tastes an InterCity feast and rides on a branch line facing cuts 

-K m: J M* if shire, my one reservation Bat where Beeching failed, Whitby station itseit the ** 


By John Gapper, Labour Editor 


PROPERTY sales at British 
Bafl are expected to be £120m 
below forecast this year, which 
will mean the corporation hav- 
ing to raise at least an extra 
£l00m In cash flow by next 
Man*, according to BR’s inter- 
nal forecasts. 

The fall in property sales, 
which have offset losses on 
BR’s rail operations for the 
past two years, is likely to put 
pressure on rail fares. Mr 
Jimmy Knapp, leader of the 
RMT transport onion, pre- 
dicted yesterday that it would 
lead to fere rises. 

A BR internal memorandum 
disclosed by the RMT says that 
pn was thin summer expecting 
group profits on extraordinary 
activities including property 
and asset sales to be £252m in 
this financial year - £113m 
worse than forecast 

The memorandum says BR’s 
property board had reported 
that "the depressed market 
could lpad to a shortfall on the 
property sales of up to £12Dm”. 
It says this will increase the 
external financing requirement 
for the corp o r a tion. 

The fell in property sales at 
BR is a Anther indication of 
the fragility of the property 
market. 

ft win also make it more dif- 
ficult for BR to reduce its 
dependence on government 



excludes additional safety 
requirements put on BR by the 

py wfHTTw nf 

Ur Knapp predicted the 
shortfall m property sales 
lraant TTR would "almost C8T- 
tatoly be on the trav- 

elling public another swinge- 
ing round at fare increases of 
up to 20 per cent”. He said It 
damaged BR’s policy of sub- 
sidising rail operations 



Knapp: fares up 20% 
subsidy and loons in line with 


BR memorandum by Mr 
Stanley Whittaker, director at 

fliwyiffp and planning , wa y a the 

corporation will breach the 
government-set external finan- 
cing limit of £700m for 1990 
unless it achieves a cashflow 
imp ro vement of £100m-£150m. 

It predicts group profit on 
ordinary activities of £38m, 
which Is £14m better than fore- 
cast Investment is expected to 
be £968m, or £16m more than 
forecast. Each of the figures 


BR increased fares overall by 
9 per cent in February, and 
made a set of rises to fares mi 
regional services this week. 
They included rises of between 
9 and 14 per emit an London 
Midland services and about 3 
per cent on Western Region. 
The corporation said ft could 

not fwriwnnL qh lyiwii n ran- 

dam. However, it insisted that 

a Ml fn p mf lHa on wtwn wH. 

nary activities would have no 
direct Impact cm fares because 

tWg were imdar Hs 

ordinary activity budgets. 

In the last financial, year, BR 
mmfe n profit of on 

pro p e r ty sales, compared with 
£263-5m oil prope rty in 1988-89. 
In its c orpo rate jla n l astyear, 
it predicted profits on property 

«nrt naapfr Baltw jjf EQOflin tWa 

year* 

Property sales have made 
large contributions to overall 
profits in the past two years. 


990s 


T here is nothing to 
compare with a British 
Rail breakfast aboard an 
Intercity train while the coun- 
tryside whistles past at 
lZSmph. Nothing tastes so 
good. 

ft is one of Ufa’s great plea- 
sures: two pmk sausages, two 
rashers of grilled back bacon, a 
fried egg, mushrooms, toma- 
toes, saute potatoes and a piece 
of fried bread, eaten in the 
first-class resta u rant car and 
preferably at someone else’s 
expense. 

Insofar as anybody ever has 
anything good to say about BEL 
they usually reserve it for 
Intercity. This is the passenger 
operation that BR has most 
nea rly g ot righfcthe jewel in 
its tarnished crown and, after 
WfliWTHight, its most | ir » ifit» hk. 
business. 

As the 9.30 am from King's 
Cross to Darlington thunders 
northward s thro ug h Hertford- 


shire, my one reservation 
Is roughness of the tHHp 

BR’s d et e rmination to wring 
ever-higher speeds out of 
tracks laid down in the last 
century means manoeu- 
vring a s qmsagp into the cor- 
rect orifice can present a formi- 
dable challenge. 

My worries, however, prove 
uncalled for. We have only 
frpg ffl travelling about 40 min- 
utes when our train shudders 
to a halt in a field somewhere 
south of Huntingdon. “An 
automatic harrier has failed at 
a level crossing,” the train 
announcer declares. "We will 
be delayed about five min- 
utes.” 

Nobody seems surprised 
when we are still there Hwf-ah- 
hour later. The delay does, 
however, allow time for the 
safe Ingestion, of breakfost. 
Less happily, the field vfew 
becomes tedious and we do not 

imIm op tho Srna SO I nrtw* fny 

connection, at Darlington. 

At 3.45pm, after two train 
changes, I reach Whitby, a 
delightful flatting port in North 
Yorkshire. Its harbour is the 
narrow 1 estuary of the River 
Esk, whose winding route 
down from the North York 
Moon is followed by the Esk 
Valley railway. 

'i faw very minor hhe 

escaped the Beeching axe in 
the 1950s because the villages 
it serves are for from the near- 
est main road. 


But where Beeching failed, 
BR’s provincial sector today 
seems rtntonmnfd to succeed, 
for the already sparse service 
is now being cut this week 
from seven trains each day 
in both directions to only 
four. 

The case neatly highlight” 


the incompatibility 
BR’s financial objectives and 

Its obligations. BR w ay s 

the line is (me of the heaviest 
loss-makers in the country: for 
every a in revenue, it Incurs 
£10 in costs. The losses have to 
be stemmed and the cuts it is 
making will save £100,000 a 
year. 

BR suggests that economies 
such as these will safeguard 
the line’s future, but the pas- 
sengers 1 talk to an the 6.41 
foam Whitby to Middlesbor- 
pugh the next morning are 
rat he r more cynicaL 
Mr Mike Smith, a Boiler- 
maker travelling to work 
in Grosmont, says: "ft’s a 
deliberate plot to run the 
services down to the point 
where the line's tameable. 
Then they can dose it and put 

tiw hlmrw oq thn p rittWt* fijr not 
imtng it." 

ft is a wander that anyone 
uses the line even now. Never 

mind the* service; thft gferfinwa 

have been allowed to foil into 
an appalling state, all of them 
unstafied and many consisting 

of nwrtring more than a hManna 

EuL 
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Y O U C A N 


SE E T H E F A M I L Y 
C A N T YO U ? 
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Whitby station itself, the 
gateway to the li ne, looks as 
though it was once very pretty. 
Now it is empty, derelict and 
heavily vandalised. 

Even so, use of the line has 
risen by a remarkable 30 per 
cent over the past five years, 
largely because of a marketing 
campaign that has concen- 
trated on selling the Hoe’s sce- 
nic qualities to tourists. 


The hud 336,™ 3S6™SX and 436™ microprocessors are a power- 
ful 32-bit family with one obvious characteristic in common. 

Invisibility. 

Although lord microprocessors are the '‘brains” behind eighty per 
cent of personal computers, hardly anyone has ever seen one. 

This grand tradition of anonymity goes bade to the very first 
microprocessor; which Intel invented in 1971. 


And even the new 32-bh microprocessors, designed to work 
with today's and tomorrow's most sophisticated programs, can still 
handle every software pro gr am ever written for every IBM 9 and IBM 
Compatible computer ever made . 

So, if you want guaranteed compatibility with the past, as well 
as way into die future, the thing to look for in a computer is the Intel 
mkroprocessoc. But you’ll need to look very hard. 


iny 
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will not afiect the line’s 
ity because the trains being 
flT furi are the early morning and 
evening ernes' which are hardly 
used! will be lucky to find 
even half-a-dozen people u sing 
the 6.41am from Whitby, it 
says. 

Wrong. At Whitby, ther e are 
five of ns on the two-car train 

— me, the boCermaker, same- 
one in the fish business and 
two tourists. 

At Grosmont we are joined 
by a railwayman, at Egtan by a 
student, at Lealholm by 
ano ther student and a villager 
on a shopping expedition, and 
then at Dariby by a worker 
from a village for handicapped 
people. 

Three more board at Kfldate 

- two shopper* and a woman 
who baa been on a twice- 
weekly visit to her mother - 
arid at Great Aytori we are 
joined by a man going to work 
at MMdlesboroagb Magistrates’ 
Court 

By the time we reach Mkfc 


we have SB 

aboard and the little train, is 
fegttrig qirite crowded. 

Most of the 14 passengers X 
speak to have no convenient 
ait iAi - nu ii TC to the rail service 
which Is about to be cut and 
win face considerable hardship 
as a result of the cuts. . 

Two questions, ft the dawn 
train from Whitby can attract 
so many passengers on a 
line which is so : badly 
neglected, how many more 
traveUexs iwwld be encouraged 
to use the line if stevices were 
increased tested of cut, and if 

the stations were provided 

haste «TrtHriitiea7 . 

And would any other Euro- 
pean railway get away with 
treating its customers so 
poody? . . 

On the outward journey to 
Whitby, I had foRed into con- 
versation with Mr M khael Dal- 
las, a Dutch sodofogy student 
from Amsterdam, who -was 
spending a week travelling on 
HR “fra: pleasure.” 

He said: "I like trains. I have 
travelled extensively oh the 
railways In the Netherlands, 
West Germany, East Germany, 
Belgium arid EmdaiuL” . . 

And what dfcf he think of 
Britain’s railways? 

He pondered a moment, 
looked at me stiUdtoasly, arid 
said: "Well, they are better 
than East Germany's.” ft Is the 
faintest praise 1 ftttye ever 
heard. 


Bank of Scotland 
maintains strength 

By David LmcoIIm, Banking Editor 


BANK of Scotland managed to 
ride the UK economic 
downturn to produce a 9 per 
cent increase in interim 
' pro fits, matching market 
expectations. 

The Edinburgh-based institu- 
tion £10&5m before tax 
in the six months to August 81. 
up from £9&9m last time When 
results were hit by an excep- 
tional tflum charge for bad 
Third World debts. This was 
equivalent to a rise in return 
on eqidt7 from 23J9 per Cent to 
24J per cent 

. Mr Bruce PatuRo, chief exec- 
utive, said: "The underlying 
business ttaa been remarkably 
buoyant;” 

This was partly because 
business conditions In the 
north of file UK had been bet- 
ter than In the south. Also, 
there Hwri been a reduction in 
competition in the banking 
market which had resulted in 
improved margins. 

In addition, the group had 
benefited from a farther fall in 
. the ratio of expenses to total 
income. This was 53J. per cent, 
down firm 54B per cent 

The hulk of the earnings 
www from the Bank of Scot- 
land itself where profits were 
£7&lm (£7l.4m). Business had 
grown hi most areas. Net inter- 


est earnings rose 15 per cent 
Although the bank had to 
resort to toe wholesale money 
markets to ftmd g r owth , the 
bast impact was offset by suc- 
cess in attracting more retail 
deposits. Non-interest income 
rose 16 per cent, helped by 
expanded credit ctird 
operations; 

The hawk contoured its pol- 
icy cf wiafcttig a formula-based 
charge tor general provisions 
against bed debts. Bit it also 
sharply increased Its specific 
provisions to £56.7m, up from 
£2Llm tiie year before. It also 
reallocated £10m from the gen- 
eral to the specific reserve. 

NWS Rank, the Chester- 
based finance house, showed a 
31 per cent increase m profit to 
warn defying the overall trend 
in the sector. 

This reflected success in 
maintaining margins, and the 
benefits of investment in new 
systems. 

Total assets rase 33 per cent 
to £20^bn. The capital ratios 
were 5£ per cent for Her 1 and 
9B per cent for Tier 2, which 
Mr PatuHo said was satisfac- 
tory. 

An interim dividend of 2p 
has been declared, an increase 
of 38 per cent 


The challenge to be 
more business-like 

Hazel Daffy probes why British 
Chambers of Commerce trail 
behind European counterparts 


BRITAIN’S chambers of 
commerce today launch an 
attempt to catch up with their 
better-resourced and more 
soph isticated continental coun- 
terparts. 

The plan, backed by govern- 
ment money, and personnel 
seconded from the Department 
of Trade and Industry, is 
designed to enable the cham- 
bers to give more help to busi- 
ness, particularly to the thou- 
sands of smaller companies 
which are still unprepared for 
the single European market. 

The most tangible improve- 
ment win be an information 
network covering the products 
and services of 70,000 compa- 
nies which belong to larger 
chambers. This win be working 
by July 199L 

The previous lack of such 
basic data paints to the sesntt 
ness af service which is offered 
by toe fthMTnttflrn 
The national chamber move- 

ment is base d on a loosely fed- 
erated group erf local chambers. 
Membership is voluntary, 
unlike in Germany, France, 
Italy and Spain, where compa- 
nies must belong to their local 
chamber, for which a foe is lev- 


ied. 

British chBTnTw tt axe divided 
cm the wish far a st a t ut or y ays- 
tern. But tiie question is aca- 
demic, at . least for now, 
because the govern- 
ment - pledged to cut “bur- 
dens on Business” - cannot be 
seen to Impose an extra charge 

ami obligation. 

’, however, the 

d and more for- 

wardlooMng chambers realise 
t hat the lack of resources 
inherent in tiw voluntary sys- 
tem dentes them an opportu- 
nity to match toe breadth and 

deptoctf sendees of toefr conti- 
nental counterparts. 

German chambers, for 
inst ance , are prime organisers 


of t r ai ning . In 1986, they pn 
vided L8m a p p re nti ceships 

Some British chamber 
organise t raining , but it is on 
smaller scale. A few run 
own training schools and a 
more companies have cu 
in-house training, such school 
have filled a gap and have ale 
provided an Important souxo 
of revenue for the chambers. 

However, the essential^ 
patchy state of training wa 
toe main reason Mr Norma 
Fowler, then Employment See 
rotary, derided not to give tin 
cham bers responsibility to 
organising training provision 
as some would have fflnwi 

The outcome of that debsb 
was the setting up of the gov 
eminent-backed Training am 
Enterprise Councils (TECsX 

Another emmpiw where ifr 
government has not trustee 
the C h am b ers to provide ax 
effective service is in the trans 
for of technology. In Italy 
ammbers have set up 40 spe 
dal centres for the exchange oe 
information an terixnolaev aj 
toe local teroL ftTSSaSta 
DTI prefers to run its own 


With a few bbwj U mw, to 

chambers are still aw»n local] 
as unenterprising, even b 


Mr Mites Middleton, the 
Went of the Association ri 
feh Chambers of Commex 
dete rmined to change 
“gee, and to boost me 
ship from the win umt < 
companies to 150,000 bj 
end of 1994. A senior pa 
with Coopers Dekrftte ma 
ment consultants in Newc 
sad toe architect of the 
chambers strategy whii 
now being implemented, 
in a unique position to. 
the British chambers at 
to the starting point for 1 
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SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE 
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DALLAS/FGRT worth 


Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 

They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the trailing every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important part of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy: 

-Over 19,000 people have worked for Delta for more than 10 years and 
over li,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first in passenger satisfaction among major US airlines for the past 15 years! 

Our attention to service extends beyond our in-flight staff. 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service Agents. They’ll help you with directions and connections to over 230 
US cities. 

At this point* we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations.- 


ATLANTA 


DELTA AIR LINES 

We LoveJbFfyAndlt Shows? 




ORLANDO 


‘Based on consumer complaint statistics compiled by the US Department of Transportation. 01990 Delta Air Lines, Inc. 

IN TflMTJON/lM rtgnn 414 7*7 . in DUBLIN 794744. OUTSIDE DUBUN. ASK FOR FREEFONE DELTA; IN PARIS (01} 47 68 92 92; IN LYON 78 38 17 39; IN MARSEILLE 91 56 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26;.IN 'BERLIN (030) 882 4881- 
” \S FRANKFURT <06$) 668041'; IN MUNiCft (636) 1299061; IN STUTTGART (0711) 296144;1N ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2171717; IN VIENNA (0222) 484 293; 

IN MILAN(b2)^04T296- IN ROME (06) 4814445. IN LISBON (01) 527843; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 73 10; IN ZURICH (01) 816 4245; IN BOMBAY (022) 244 068; IN KARACHI (051) 510 416 
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MANAGEMENT: Marketing and Advertising 


T his article is not for 
the faint-hearted. 

Touche Ross, the 
accountancy group, 
has Just published its flpnnai 
survey* of the profitability of 
the UK's lflarfiTig advertising 
agencies. Last year's survey 
made gloomy reading. This 
year's is even gloomier. 

The advertising industry, 
according to the survey, hav- 
ing been “under-capitalised 

anH nm^»[mMinapi^ for half a 

decade”, now faces mounting 
liquidity problems. Yet, as the 
UK economy dips Into reces- 
sion, advertising agencies are 
still allowing overheads to rise 
far more quickly than revenue. 

Almost all the indicators for 
the industry's finances are 
worse in this year's survey 
thaw the fast- Profit margins 
and profit per employee have 
fallen for the first time since 
the survey was started six 
years ago by Spicer & Pegier - 
now part of Touche Ross. 

The number of ag en cies reg- 
istering a deficiency of net cur- 
rent assets has increased. The 
level of their long-term loans is 
far higher. Interest charges are 
taking a larger out of 

pre-tax profits. 

No one In the advertising 
industry needs reminding 
about the traumas of the past 
year or so. The problems posed 
by the slump in advertising 
ex pe nditur e have been aggra- 
vated by the fi"»nrd«l burden 
of the b o r rowin gs and liabili- 
ties built up in the industry’s 
over-ambitious expansion in 
the mid-1960s. 

Snmp ft gffnrfan hwfl suffered 

falls in profit. Others have 
lurched into losses. Share 
prices have plunged across the 
marketing services sector. 
Saatchl & Saatchl, once the 


Playing Captain Nemo is no laager just a dream, writes Martine 
Leventer. It has been a reality since the mid-1980s as more 
and mare leisure «nhnmHp>5 have tefcgw to seas off the 
Caribbean, Hawaii, and Guam, as well as fotn the Finnish 
lakes. To date, t h oug h , these have been vessels carrying 
30 to 40 tourists. Now Accor, the French hotels group, is 
set to offer rides next year in a miniature submarine lflr» 
the one above as part of its marketing effort to lure tourists 
to Mflr thllq iw ami Gnadalonpe. The I* a w »fa ny riinia 9 
high-profile occasion to reveal its plan - a television 
programme it sponsored featuring the ma nufa c ture r of the 
vessel, SMAL Industries. SMAL, a French start-up com p a ny 
foun ded In 1988 by a 34 year-old engineer, Jean- Michei OnoM, 
first developed a two-person submarine — one passenger 
and the pilot Last year it was offering for FFr 350 a 45-mimite 
ride off the Mediterranean coast, as well as a ten-hour training 
course for aspiring pilots. Onofri believes that a tow-priced 
submarine that ismespautve to ope ra te can find a market 
among seaside hotels, resorts and coastal municipalities 
trying to hire tourists. The SMAL submarine, which has 
been patented in France and the US, comprises a light steel 
faun, a transparent plastic cylinder (produced in the UK) 
allowing 360-deg vision, air tanks, sufficient oxygen, for 

up to 72 hours beneath the and telephone 
communication with a surface boat. There are three versions 
at the moment - for one, two or five people. Accor will be 
using the flvepenrau model. 


Liquidity under more pressure 
as overheads continue to rise 

Alice Rawsthorn looks to the causes of current doom and gloom in advertising 


sector’s undisputed star, has 
seen Its shares collapse. One 
publicly quoted agency, Yel- 
lowhammer, recently went into 

receivership. 

Touche Ross attributes the 
Industry's difficulties to: 

• weak senior mana gement; 

• expansion into unfamiliar 
areas without adequate con- 
trols; 

• poor financ ial monitoring; 
g over-optimism when incur- 
ring heavy financial commit- 
ments. 

Touche Ross gathers infor- 
mation far its survey from the 
audited accounts and public 
documents issued by 50 adver- 
tising agency groups. These 
companies, according to the 
new surv e y , have Hqwi aiHwi 
a sharp fall in profitability. 

The average profit margins 
- operating profits as a per- 
centage at turnover - erf the 
companies surveyed fell from 
2.7 to 2.1 per emit. Operating 
profit margins an gross income 


declined from 12A to 102 per 
cent. Gross margins slipped 
from 21 to 20.7 pa- cent of turn- 
over. 

The survey suggests that the 
advertising industry also 
became less efficient The level 
of productivity - operating 
profit per employe? - Ml by 
19 per cent This is due to a 4 
per cent rise in labour costs 
and a 5 per cent increase in 
overheads at a time when 
gross Income rose by just 2 per 
cent. 

At the same the indus- 
try’s finanriai position is weak- 
taring; Nearly half the groups 
s ur ve y ed suffered a deteriora- 
tion in working capital. The 
net current assets of the 50 
grOUpS fell f mm VliBhn to £2Xm 
and their aggregate cash bal- 
ances declined ft w w i £i87m to 
glam. 

A n umber of companies also 
have heavy earn-out commit- 
ments which are not provided 
for. These include WPP, Saat- 


chl, Aegis and Shandwick. 

The long-term loans held by 
the 50 groups rose bum £480m 
to £632m. Aggregate interest 
costs reduced pre-tax profits by 
more than 17 per cent during 
the period s ur ve y ed bompared 
with 5 per cent in the previous 
year. Before then interest and 
investment twcmne had made a 
positive contribution to profits. 

The number of companies 
with a deficiency of net current 
assets rose from 16 to 17. Tbe 
scale of those defici e n ci es 
increased significantly. A defi- 
ciency on net current assets 
can be a serious problem for 
ji gflnqipg in it may make it 
difficult for fh**TH to gain credit 
approval from the Independent 
Television Association, with- 
out which they cannot buy air- 
time. 

This combination of dwind- 
ling m m- pinB [ Hiring COStS 

mounting liquidity problems 
poses a serious threat to the 
stability of the industry as it 


Fate of top ten profi t 


Sa*M&8MkHCo 
OgDvy a Matter (Ho* 


surveyed In 1984 


Heavy tag In prone 
Bought by WFP 
Recovered la 1988 I 


enters another difficult year. 

Last week the Advertising 
Association reduced Its fore- 
cast four expenditure growth 
from 5 to 3 per emit for 1990. 
This means expenditure will 
fan by 6 per cent In real terms. 
The AA predicts a nominal 
increase of 6 per cent - imply- 
ing real growth of 1 per cent on 
the AA’s - for 1991- 

Soma agencies do seem more 
stable. Touche Ross singles out 
Abbott Mead Vickers and 
Battle Bogie Hegarty as exam- 
ples. ft considers it significant 
that neither company has pur- 
sued an. aggressive acquisition 
strategy. 

Advertising has always been 
a volatile industry. The for- 
tunes of n gwwnM have fluctu- 
ated wildly over the yesra. One 
indication of the degree of 
instability is the fate of the top 
ten profit earning agencies 
from the 1984 survey. 

Saatchl, which then topped 
the tog ten. Is struggling to 


Productivity of 50 


stabilise its finances after a 
steep deefine in profits. -Two 
agencies - Ogflvy it Hatter 
and, J Walter Thompson • - 
have been bought by the WPP 
Groap. Ted Bates Is now part 
of Saatchl and Boase Massing 
Pollitt belongs to Omnicom: 
Allen Brady & Marsh was 
bought by Low* which, in 
turn, has been acquired by 
Interpublic. Foote Cone & add- 
ing has struck a cross-share* 
Irnttism agreement with PuUB*. 

This leaves Geers Gross, still 
recovering after heavy fosses - 
In 1988. and Lopex, recently 
BmbrnPed to a boardroom row: 
Young & Rubicam fa the- prQy, 
one «hu in private bands. ' 

Perhaps die most pdgnapt 




atillty lira In thatable: 
highest produetfcvity and 


est survey. 

Tbe VFI Group fiesta second 
place in the productivity table 
and Yefiowhianmer -is second 
in terms of operating margins. 
Only a few weeks: ag o VP 1 
returned to private own ershi p 
in a rescue deal and Yefiow- 
hnmnwr fall into tt». Jwnds Of 

the receivers. 

•Advertising Industry Sur- 
vey, published by Touch* Ban, 
EUl Bouse, 1 Little NewStree t 
London BC4A3TR. £95 ' 
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Latest parted Prsvtoos 


Foote Cana A Balding 


J WOttsr Tbompsoa UK 
Tad (fates HoUbiga 
Young A Ruble sm HoMogs 
Aten Brady A Marab 
Boms MomM Pollitt 


D i s p o se d of original agency. 
Bought by WPP 
Bought by SooteM 
ConSnuod heavy le ss— 
Bought by Low*, than by M 

""■tf 11 by Omni c om 


rap to esd by o ft s ra Opa ra ttng pwW 


Oporattna mnrgbrt 


G rolsch, the Dutch 
brewer, which in the 
past decade has carved 
a £60m niche in tbe UK’s pre- 
mlnm packaged retail lager 
market, will this month 
expand Us operations into the 
bigger draught market. 

Wolverhampton & Dudley 
Breweries Is to put Grolsch on 
tap in 350 carefully-chosen 
pubs, mainly in the West Mid- 
lands. A second regional 
brewer is expected to fallow 
suit shortly. 

Since the Monopolies and 
Mergers Commission last year 
moved to infect more competi- 
tion into the UK brewing 
industry by loosening the grip 
of the national brewers on pub 
retailing, many overseas brew- 
ers have been considering the 
opportunities opening to than 
Grolsch is one of the first to 


Grolsch set to tap the capacity of the 


lager drinker 


PhOip Rawstorne reports on the Dutch brewer’s move in the wake of the Monopolies and Mergers Commission findings 


maim a decisive move. 

Grolsch, with a 15 per cent 
share of the Hetneken-domi- 
nated Dutch beer market, 
decided In the mid-1970s that 
its growth would depend on an 
export drive into markets in 
which it could earn higher 
margins- It is now sold In 35 
countries; exports account for 
20 percent of production but 30 
per cent of turnover. - 

It entered the UK - sow its 
biggest export market with 
sales of 120,000 barrels - in 
3979. The timing was fortunate^ 
The market for premium pack- 
aged lagers was under- 
developed, with only two 


brands of any substance, Ha- 
sten PUs and Carlsberg Special 
Brew, in the sector. 

But Grolsch rejected any 
idea of trying to gain 
short- term volume sales by a 
licensing agreement with a UK 
brewer m favour at a slower 
growing, but ultimately stron- 
ger, independent stance. 

Just as important, it set 
about the long-term task of 
h anding the brand by invest- 
ing consistently in marketing 
to establish a distinctive iden- 
tity among UK consumers . 

“The result," eMms Dermot 
Magee, mana ging director of 
Grolsch (UK), “is that, while 


many other beers enjoyed 
short-term, trade-led success, 
without ever developing into 
genuine brands, we established 
a position in the market which 
rambled us to develop trading 
relationships with all major 
brewers and wholesalers." 

In the advertising-saturated 
UK lager market, Grolsch 
made its initial impact with its 
packaging. The “swing top" 
bottle - “You can't top a 
Grolsch” — has been the focal 
paint of advertising campaig ns 
by Holmes Knight Ritchie, 
most memorably in a televi- 
sion commercial ftw hiring the 
battle’s survival in a potter- 


geist-affficted kitchen. 

“That advertising gave the 
brand very favourable con- 
sumer perc e ptions and high 
levels m awareness and trial." 
says Magee. 

Just as Perrier and Coca- 
Cola have retained the original 
shapes of their bottles, 
Grolsch’s swing-top will con- 
tinue to be a po tent emblem of 
the brand; but Grolsch’s adver- 
tising in the UK thia year has- 
switched the emphasis to prod- 
uct quality. 

Grolsch jealously protects 
the purity and flavour of its 
beer — it Is not p a steuri sed 
and no preservatives are 


added. It spends far longer in 
the final fermentation, or 
lagering, than most other 


Two television commercials 
now deliver the message that, 
though most thing s can be 
fakedTthare is only the one 
Grolsch lager, brewed la 
Enschede and Groenlo near the 
Dutch-German border. 

The aim is firs t to establish 
the consistent quality of the 
beer whether bottled, canned, 
or on draught 
The second is to position the 
brand to take advantage of 
what (ttolsch sees as opportu- 
nities arirfwg fr om changes 


both in the structure of the UK 
brewing industry and the 
demands of consumers. 

“We expect premium lagers 
to double their volume share of 
the lager market in the next 10 
years, as lager itself increases 
to mote than 60 per cent of the 
total beer market," says 
**°g”*» “Brewing and retailing 
interests win increasingly fie 
segregated. As previously guar- 
anteed tied estate distribution 
begins to dwindle, retailers ■ 
will have to cater for more 
knowledgeable consumers, 
demanding brands that deliver 
real, rather than Imagined, 
quality.” 
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FVwithus1ooijrhorriekifhehecvfGf.Scx^heasfAs»a--fcisckiaflng 

We depart London defy for Kuala Ujmpur.lhecaplIciIcWy. 

Evay Tuesday and Saturday non-slop on Malaysia AWInes 747-400. 
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Andrew Thylor in Frankfurt 
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Fax 49 - 69 - 722677 


FINANCIAL IfIMES 


EUROPE'S BUSINESS NEWSPfcPEJt, 



AB these securities have been sold, 
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POLAND 

The Fi n ancial Times proposes to ptxbfisli this ? 

survey on: 

20 th November 1990 


For a full editorial 


and advertisement 
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Patricia Snrridge 
ob 071-073 3426 


or write to her at 

Number One : 

Southwark Bridge 
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TECHNOLOGY 


A phone 
call from 

the sky 

AIR travellers will soon be able 
to make international tele- 
phone calls and send fazes 
around the world as they 
cruise at any point in the skies. 

British Telecom will be the 
first company to provide a 
commercial satellite communi- 
cations service for airliners 
after being authorised to offer 
this service from its ground 
earth station at Goonhllly in 
Cornwall by Inmarsat, the 
international organisa- 

tion. 

However, about a dozen 
other telecommunications com- 
panies are expected to follow 
BTs lead in coming months, 
Inmarsat said yesterday. 

The new BT service will 
enable passengers to make 
telephone rails from anywhere 
in the Atlantic Ocean region to 
anywhere in the world. By the 
end of this year, other ground 
earth stations in the Atlantic, 
Indian Ocean and Pacific 
Ocean regions will come into 
service allowing passengers to 
make telephone calls from any- 
where in the world. 

UntO now, airline communi- 
cations have been limited In 
range, capacity and reliability. 
The satellite system will now 
provide a telephone service in 
the air similar to services on 
the ground. Calls will initially 
cost about $10 (£5) per minute 
but the cost is likely to come 
down as the service becomes 
more widesaread. 

ELM RoyanSutch Airlines 
will become the first carrier to 
offer commercially telephone 
services in the air next month. 
Other atrifaflg. including Brit- 
ish Airways, have already con- 
ducted ati piHWff trials. 

It has taken about six years 
to develop the Inmarsat aero- 
nautical system, said Guntis 
Benins, general manager of 
Hib Inmarsat aeronautical ser- 
vices division. "Authorising 
GoonhQly to offer services rep- 
resents a major milestone in 
bringing the benefits off satel- 
lite ennunniKnnHnire to the avi- 
ation community," he added 
yesterday. 

In aHiiWnq to voice commu- 
nications, other planned aero- 
nautical services include air- 
line operational and 

messaging and 
later air traffic service commu- 
nications. 

Paul Betts 


A pple Computer is back on 
the offensive, gunning to 
grab market share from 
competitors and to expand 
sales of its personal computers to 
first-time buyers with new low-cost 
products and a broadly revamped 
manufacturing, distribution and. 
marketing strategy. 

"We mistakes, but we have 
igqmpri from them," John Sculley, 
Apple eMrmsn and chief executive, 
acknowledged this week as he 
described Apple's strategy for a bold 
comeback. Apple win become much 
more aggressive in its efforts to 
expand sales over the next 12 
Tuonth s be cl aim ed. 

Apple has had a difficult year, 
beginning with the departure of sev- 
eral senior managers and disappoint- 
ing sales over the critical Christmas 
quarter. The company's share of the 
world market for personal comput- 
ers has declined, according to mar- 
ket analysts, from just over 9 per 
cent in 1969 to about 8 per cent this 
year. 

Competitors have been gaining on 
Apple since the introduction of 
Microsoft's "Windows 8j0” program, 
which gives IBM-compatible per- 
sonal computers many off the "user 
friendly” attributes of an Apple Mao- 

Company morale has been hit by 
layoffs a™ stringent cost cutting; 
Sculley has dedicated most of his 
time to the urgent effort of bringing 
new low-priced products to market 
This task all but complete, Sculley 
emerged this week to kick off 
Apple’s bid to reclaim its star status 
in the personal comp u ter business. 


Another bite 
at the Apple 

Louise Kehoe describes the company's 
ambitious plans to revise its strategy 


' “The are no sacred cowa at Apple 
anymore,” Sculley declared. Among 
the first to go will be Apple’s 
vaunted SO per cent profit margins, 

t he highest in the tw wwiftl w i mn i itw 
industry, winch Sculley said he is 
now prepared to sacrifice to the 
cause of incre&simr sales volume. 

On October 15 Apple will launch 
three new personal computers aimed 
at consumers, schools and small 
businesses, which will be priced 
"more aggress iv ely than any Apple 
product in the past,” Sculley said. 

A "Macintosh Classic” priced at 
$L000 (£530) is expected, along with 
higher performance colour-display 
models at prices of $3/100 to SS/UO. 
Prices win do consistent, worldwide, 
Apple promises. 

Although the Apple executives 
declined to discuss details of the new 
products or pricing, Michael Sptn- 
dter, Apple’s chief oper a ting officer, 
appointed in January, said that the 
new models will be priced to com- 
pete not only with those from IBM 


and O ompag but also to challenge 
toe prices of lower-cost done mak- 
ers. 

. While acknowledging- that eco- 
nomic uncertainties make a dif- 
ficult time to predict results, the 
Apple executives maintained that 
their new low-price str ate gy will 
likely appeal to costrcansdons buy- 
ers. 

"In a week economy, as the United 
States certainly is in, if a a lot mere 
reassuring to be introducing three 
major products at price points that 
are to be extremely afforda- 

ble," said Sculley. 

In a significant retrenchment, 
Apple baa disbanded its US sal es 
force, originally formed to sell to 
large corpor a te busters, and will sell 
only through independent resellers, 
as it always has in other countries, 
Spindler said. 

Thu decision reflects Apple's new 

emphaate cm im p roving relationships 

with third parties including com- 
puter dealers ami so ft w a re devetop- 



Joim Sculley 


ers as well as oftw mnrpnter manu- 
facturers snch as Digital Equipment, 
with which it has codeveloped net- 
working technology. 

"Alliances will play an increas- 
ingly imp ortant role in the personal 
computer industry,” said Sculley. 
One such alliance which Apple is 

MtewiJ te hp fmwHpriiif la a warm . 

factoring deal with Sony of Japan 
undo: which Sony would build por- 
table ^wrawnal ntwnpite i- M mi Apple's 


Apple has also changed its manu- 
facturing str a tegy to become more 
flexible- Acknowledging that it Is dif- 
ficult to predict patterns of demand 
for new products, Spindler said that 
Apple will "forget Jnst In lime” 


Michael Splndtor 


of inventory management 
and adopt a less rigid approach, 
despite higher costs. _ 

(As an early adopter of just m 
time, Apple significantly cut its 
inventory costs by ordering compo- 
nents frequently on an "as needed” 
hrnrig. The approach has since been 
widely embraced by US computer 
mammeture rs.) 

In a move toward "globalisation” 
of its operations, Apple will simulta- 
neously fawwrh its new products in 
m countries, shipping direct to 
resellers from three factories using 
.38 afrWwwH, Spindler 

On October 15 an audience of 
"hundreds of thousands” Invited 
guests around the world win view 


tetariska! broadcasts of fin 
introduction event, Apple sa 
The launch is "the most complex 
every undertaken by Apple" Sculley 
said. It wiflbe heralded by a.HQm 
blitz of advertising and promotion. 
Reflecting Apple's ne w agg ressive 
stance, television and print adver- 
tisements will take digs at competi- 
tors. • 

"It is a lot more ton to be on the 
offensive" Sculley admits with a 
grin. Indeed, there is much in 
Apple’s new marketing strategy that 
is reminiscent of the company’s hey- 
day, whoa It challenged IBM’s lead- 
ership In the personal computer 
market with the launch oT the first 
Macintosh personal computer in 
1984. Since then, Apple tom been 
more restrained, attempting to prel- 
ect a serious image to ^corporate 
computer buyers. • r _y 
As Apple tries to itegain its 
iwiuywtnm through sales to individ- 
uals - be they co nsumers , small 
business owners or te acher s — the 
wwwpany is returning to its roots. 

■ "We used to be accused of beh« a< 
toy computer company; Sculley 
recalls. Apple’s efforts to esta blish 
itself in the business market during 
fiie past five years now appear to 
have succeeded at the ex pe nse of Its 
tr ad i tion al »rtr niw E tinW » lath e edn ea- 
tinw l consumer , ami hum, business 
segments of the market. 

Ihe challenge now faring Apple is 
whether it can reclaim its consumer 
OT Wff ] while Tnfltrr farinlng its hOM Op 
a share off business market. "We 
have got to demonstrate that we can 
walk and chew gum,” Sculley 
acknowledges. 


A new standard is emerg- 
ing for floppy discs 
that not only doubles 
their capacity but stands to 
change the way in which per- 
sonal c ompute rs are used. The 
new standard - known in the 
computer industry as MS-2 
Extra Density - will allow 
storage off up to 4 megabytes 
off data on a single floppy. 

This is enough space for 
computer companies to con- 
sider »1iM» 

will allow music, foil-motion 
video and complex photo- 

graph VyrniaHty colour hramwa 
on floppy discs — making the 
computers which use these 
technologies much cheaper 
and more flexible. 

Hie first wave of products to 
use file new disc standard are 
already starting to appear, 
with the announcement this 
week of a new range off work- 
stations from the Next com- 
puter group — the i w i miwr 
started by Apple Com p uter co- 
founder Steve Jobs after his 
departure from the company 
five years ago. The new Next 
range, ™<ih m> in its liawflUwg 
of high-Itualliy colour graphics 
and sound, will after storage 


The floppies bounce back 


on the 4 Mbyte floppy discs. 

The previous generation of 
Next co m p u ters did not offer 
conventional magnetic 
and instead had to rely on 
more expensive laser-based 
optical storage technology. 
While fids system offered huge 
storage capacities, it was com- 
paratively expensive and did 
not conform to computer 
industry floppy disc sta nd ar ds. 

These factors - combined 
with fiie c omputer industry’s 
reluctance to support yet 
another computer dwig n — 
did not help sales of file origi- 
nal Not systems. Use afthe 
new 4 Mbyte floppy disc 
drives, however, has helped 
bring the off the By niFm 
down; storage media will cost 
less and there will be a greater 
choice off disc drive and media 
suppliers. 

Japanese manxtocta rer Citi- 
zen, for example, announced 
flil« week first it supp orts the 
new disc format and will 
shortly begin producing 


4 Mbyte disc drives to meet the 
growing demand by mannfac- 

I nwm c - Mftrf of HHt l im na |g 

likely to come from the IBM- 
«mtpw*niig personal wiwpm— > 
sector off the industry - where 
the "formatted capacity*' of 
the discs will come down to a 
still-impre ssive 2 ^8 Mbytes 
(twice the current maximum 
for 3£-tnch floppy discs). 

Meanwhile, floppy disc 
media developers are at work 
on two M giw capacity of 
floppy disc: the 12 Mbyte and 
20Mbyte floppy disc. Of the 
new disc formats, however, 
only the 4Mbyte is a rammer- . 
rial product today. This is 
because it is technically one off 
the easiest to develop - and 
also one on which broad agree- 
ment among floppy disc media 
and disc drive producers amid 
be reechcd relatively quickly. 

Like many areas of the elec- 
tronics industry, the floppy 
disc sector requires a broad 
conimi s n i among a nmnber of 
manufacturers before a new 


B 

A 

H 

X 


floppy disc format can be 
released. 

- Not only do floppy disc 

mpHhi malrpcc mw»| to w h ui i w 

that both drive manufacture r s 
«nd computer ma iaw n win be 
p r o d ucing and comput- 
ers that can use a new floppy 
disc type, bnt there most be a 
significant ««mi»ar of dwn to 

haw «m hnpnrt mi flw n mrfc rf, 

The recently developed 
2 Mbyte, 2-inch floppy disc is a 
good example of this. 
Although developed in con- 
junction with a number of 

jwndia mafcwR niri drto maim . 

ftM i iumw i for use in portable 
co mputer s and elsewhere, the 

Wily pqjflr fnmp^w m ann fn f. 

lar er to ra m mi* to fim jonaj 
so far has been Zenith. How- 
ever, the company recently 
announced a newer version of 
its MmiSport computer that 
replaced the 2-inch drive with 
a more standard internal 
20 Mbyte hard disc. 

But n wn wHiig to Uw«i Hol- 
loway, technical m a nager for 


IT no fl urant ufion the J mnmw p 
household products group that 
has expanded rapidly fain file 
floppy disc market, developers 
of floppies should not limit 
their horizons to computers. 
Other products are. now 
starting to nse floppy discs - 

nnrfi on nlnrtnwrifl aamm w and 
mndp synthesizers. 

* *fn t o wn * of ft* mitt mar- 
ket, I suppose the Hmttatinna 
on that are going to be the 
improvements in non-com- 
pater fields such as date com- 
pression techniques,” he sa ys . 
“And pictures take up a lot off 
space. The 2-inch drive, for 

wramplft , k a i hiuiuwi Ini jhA 

net in photography. Zenith’s 
recant move to use a 20 Mbyte 
disc was more of a protest 

a gai na t file nmim wi off ttma tt 

was taking to standardise 
things.” 

The difficulties faced by the 
2-inch disc, however, have as 
much to do with its physical 
size as its capacity. While 
cspBCUlfis of fldj ppy discs wro 



'COULW'T THEY G£T MORE 

tTirrmy mt>s -rue fa ie a &it smaller? 


more than doubling every few 
years, the change from one 
size of disc to another is modi 
dower - as these involve a 
complete re-tooling of disc 
drive i w ai m ftii^ iwla g farilWai 
to handle the new drives. 

It is for fids reason that it 
took more than 16 years hr 
the now-standard 5-25rineh 
floppy disc drive to arolwit 
to old Huh drive - and why 
fiie seven-year-old 8JHnch disc 
drive is only now starting to 
replace the 535-lnch floppy 
disc drive. 

Kao’s Holloway explains 
fliat a great deal off co-opera- 
tftOU botWCBl dNM— ■ 

panics is reqidred to make 


these technological strides. 
“While we are right at the 
fore front off disc coating tech- 
nology, we still have to watt 
for the h a rdw are , head tech- 
nology and dlse drlve,” he 
says. "The mechanics of it are 
that bright ideas.--- whether 
h ardware or media based - 
are to -some eftott shared 
between media manufacturers. 
But we all work hand in hand. 
ft we are developing 20 Mbyte 
floppy discs,- we can't do that 
without the assistance of -a 
floppy disc iMnutetHiw who 
is aide to share BAD drives 
and drive technology.” 

- Geof Wheelwright 



KLM’s policy of con- 
tinuous improvement is not 
going unnoticed. Indeed, 
the service in our improved 
European Business Class is 
meeting with ever-higher passenger approval 

New: wider seats to ensure the very best com- 
fort. And one less per row. Meaning that with KLM 
changing flights does not mean a change of comfort. 

And you can book your favourite seat 
in advance; 

News the meal service has 
been given an extra touch of KLM class. 



Finer place -settings. Fresh 
ingredients. And fresh, hot 
rolls. 

And although all this 
means that 99% of our pas- 
sengers now vote die service first-rate, we are not 
planning to stop improving. In fact, you can expect a lor 
of good news from KLM as we continue to meet your 
expectations. 

Test us, try us, fly us. 


The Reliable Airline KLM 

Royal Dutch AHoes 


A small part of Britain 
that plays a big part in 

Europe. 



A unique combination of factors 
makes Devon and C ornwa ll the 
perfect location for your European 
base. 

An Excellent Communi- 
cations Network —The region is 
well served by road, rail, sea and 
air services, this ensures fast, 
easy access throughout the UK 
and Europe. 

W Plymouth, also provides a 
good skilled base, excellent com- 
munications by air, sea or toad 
and favourable clima tic and 
environmental conditions for 
employees^* Senior Murata 
Spokesman. 

A Skilled, Dedicated Workforce 


— Without doubt, the region’s 
outstanding feature is its industrial 
relations record, this is die best 
in the UK and has obviously 
played a major role in 
attracting companies to 
the area. 

ii One of the criteria, 
which, was used in 
selecting out plant 
location was-the 
availability of a good, 
reliable workforce. We 
found this to be the case 
in Plymouth.** - 
Managing Director, 
Becton Dickinson. 
Devon and Cornwall’s total 
working population now exceeds 
550,000, two thirds of which are 
under 44- This fact, combined with 
competitive levels of pay, has 
already contributed to 
the success of numerous 
companies. 

{{Toshiba in Plymouth 
is one of the most 
successful manu- 
facturing locations 
outside Japazu 
Apart from our 
technology here, 
the thing I appreciate 
most is the diligent 
workforce and the 


good management.**ASenior 
Director; Toshiba. 

An Outstanding Quality Of Life 
-This has to be a prime 
consideration in today’s business 
world and the quality of life offered 
' by Devon and Cornwall is 
simply without rival. 

K Pfeople recruited locally prove 
to be loyal enthusiastic and 
competent. When haying.tb ; 
recruit from outside- the region, 
we find the environment of 
Devon and Cornwall are a very 
important factor in attracting 
people to work for us.**- 
Managing Director; Wandeli and 
Goltermann. 

Whatever part your company is 
looking to play in Europe, Devon 
and Cornwall should playa big part 
in your plans. 




DCD.B. 


DEVON & CORNWALL DEVELOPMENT BUREAU 

ORCALLKEH MABTW (USA OFFICE) TEL, 617932 *07 FAX; «7 932 0590 OR tSSjo 788660 
FAX, 03 5Q5ZKJ9 OR CALL CLEM AUSTEN (WEST GERMAN OFFICE) ^ ® ** 











FINANCIAL TIMES THURSDAY OCTOBER 4 1990 


:iT *> 


% 

1 i-.ii 







■p* i£S& 

Vir f»i A 



:WSIS 


SPs-nss 

tel hc *^ 





w, 

V°{ 


1 


* fifing 

was; 

FttCt Of disc cuwj 

7* SjfflSSy 

■** hardwan, hJ* 

» «* •Sbeite.S 

Tm BPCfeifciJj. 

*«* or mfe ^ 

to some esnite 
fvc aedia umA^ 
i-rsUirarkWMt 

• kv denb^gt 
i discs, martin 
out Ike usstwj 
> disc anactni 
** se si sn mb 
tsi*t (cdmahc* 

icofWhcdfljl 


tarn 

tin 


tlIt .tf;VScnMf 

; i«i ;i:V* 

v:.u^ 

^^.rid.-inu^ 
S.UVlI P- 

I 

au*-**? 
«*#*** 
c r. 11.”*.*“’. 

....'iTXrt'* i 

... 

!,•( .1 
.. r- \V.*n‘* f1 ^ 



■."'*• ■ ».-■<* 


Why the “new” thinking in M& A 

isn’t new to us. 



some highly leveraged transactions of the 
last decade are under scrutiny, there has suddenly 
been a call for a “return to the fundamentals” of 
“sound business principles” in M&A and of “rela- 
tionship banking!’ At J.E Morgan, however, we have 
no such need to get back to basics. We never left 
them. We will recommend a merger, acquisition, 
sale, or divestiture only when it is based on a sound 
analysis of true debt capacity and complements 
your long-term business strategy in a way that truly 
benefits your shareholders. For in our 150 years of 
experience, we’ve learned that 
placing our clients’ interests 
before our own is the best way to 
be successful in the long run. 

For truly objective advice in 
, turn to one firm where 

is never 







Over half a century ago, J.R Morgan, Jr, said 
belief in the integrity of our advice is our best 


said, “The clients' 
possession." 


«|W81CllMpa»C» 
Awfcfc. fkt*M wilwy VTIm 


JPMorgan 
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with Australia and. a number 
of US states and follows 
reports by the Scottish and 
Law Counmissiaas. 

Computer users suppli- 
ers have long been concerned 
hackers could p**" unau- 
thorised access to computer 
systems. At the very least, a 
backer might undermine the 
co mm ercial value of informa- 
tion stored on a system; at 
worst the act of hacking could 
be the basis for fraud or theft 
or cook* cause ^hnpng n to the 
computer itself 

The new legislation should 
ftoT p to TnafrifertT) confidence in 
London as a leading centre for 
finance and international 
trade. 

Neither Rn gtinh r rnnmon law 

nor statute provided sufficient 
protection against hacking. 
This was demonstrated by the 
fail ure of the prosecution of 
two individuals who gained 
access to the British Telecom 
Prestel computer network In 
1584 and 1985. 

They were initially c on victed 
at contravening the Forgery 
and Counterfeiting Act 1981 
but the Court of Appeal 
quashed the conviction. The 
Court held that aWiong h forg- 
ery could include electronic 
methods of creating false infm> 
mafias, the electronic impulses 
keyed m by the hackers were 
not a “false Instrument”. 

The House of Lords con- 
firmed this and ruled that a 
device which recorded or 
stored Information by elec- 
tronic means amid not be an 
“instrument" under the 1981 
Act unless it preserved the 
information for an auoredable 
time- The momentary holding 
of customer identification 
numbers and passwords did 
not amount to an “Instru- 
ment”. These decisions indi- 
cated that the law needed 


law of privacy in the UK. 
you walk into an open rffi***, 
read a fOe, but do not copy it, 
and then leave without creat- 
ing any damage, you have com- 
mitted no wrong except per- 
haps trespass which is not a 
criminal offence. Why should it 
be a criminal act when you 
“walk" into a computer Instead 
of an office? 

1 he new Act is darfgrwri to 
protect the integrity of com- 
puter systems and not. to cre- 
ate any new eight in confiden- 
tial information. The d<Anf<» 
both in and outside Parlia- 
ment, reflected diverse atti- 
tudes. Same argued that every- 
one should be free to hack into 
c om p u ter systems to test the 
security measures preventing 
access, which should be built 
in by computer suppliers. 

Others pressed for legisla- 
tion which was sufficiently 
wide to include electronic 
eavesdropping. This involves 
“listening" from a remote loca- 
tion to the radiation given off 
by a com pute r display terminal 
and recreating the messages 
displayed an the screen. This is 
no d iffe ren t conceptually from 
looking through a window 
from the building opposite 
with a rah- of b in oculars. 

The Computer Misuse Act 
1990 largely follows the recom- 
mendations put forward by the 
Uwgifah Law Commission by 
treating relatively lightly those 
who only access the comp u ter 
without authority, mere seri- 
ously those who do so with a 

iHuhnnwit intent to c o m m i t a 

farther crime and most 
severely those who, in the pro- 
cess, i ntent i on ally modify the 
co mpu ter. 

Unauthorised access to com- 
puter material occurs if a per- 
son causes a c omp uter to per- 
il gill any function with intent 
to secure access to a program 


nwmmt of up tO 
a fine of £2j000 or both. 

The aggravated offence is 
punishable on indictment by 
imprisonment for a tern not 
exceeding five years, or an 
unlimited fine, or both. 

A person is guflty of unau- 
thorised modification of com- 
puter material if he or she does 
any act aiming an unauthor- 
ised modification at the con- 
tents of the co m p ut er, and at 
the t*™ of flu act infanta to 
modify the contents of the 
computer without authority 
and so impair its operation or 
prevent or hinder access to any 
program or datum held in the 
compute r . This offence is also 
punishable cm tn<ii «iq i Ant by a 
pr fooq term not exceeding five 
years, or an unlimited fine, or 


“Computer” is not «faHn«i in 
the Act on the basis that most 

itaffn H fami would be Halite; to 

become out of dale very rap- 
idly as technology develops. 
Some US state laws refer to 
“computers or computer 
systems”, and there is an argu- 
ment hnrfring tntn a com- 
puter network (as opposed to a 
gfagfa c omput er) might not be 
ramght The courts will proba- 
bly take a reasonably broad 
approach to the definition of a 
computer and will include 
within thi.c a computer net- 
work. 

“Program” and “data" are 
rat defined in the Act except to 
say that they include items 
held in any removable storage 
wmrftmn (nnrii as diskettes). 

Modification of a computer's 
contents takes place if, by the 
opera tion of an y fun ction of 
the computer concerned, a pro- 
gram or datum is altered or 
erased or added to. This is 
aimed at the placing of 
“viruses” or “logic bombs” or 
“Troian horses” ina computer: 


uuijr i u uxc program — — - — 
possibly ahn to the operating 
system of the computer on 
which it is running. 

Under the criminal Damage 
Act 1971, to parts of 

computer systems might not be 
considered ^wifaai™mage to 
“property of a tangible 
nature”. One clear concern 
with fa»«k fa g is the territorial 
save of the offenc e. A p erson 
using a personal computer and 
today's international 

mrnmnnlwiHnnii Systems Can 
fopfi fc tnte a mi Wn gttah com- 
puter from Germany or into a 
US c o m p ute r from pngtand. 

The Act in effect ex t e nds 
jurisdiction for hacking 
o f fences to penult prosecutions 
even when part of the offence 
was committed abroad, pro- 
vided there is a significant UK 
link, which for the basic 
offence means the accused ca: 
the c ompute r was in the UK at 
the **«»_ Or ** surprising, and 
possibly unintended, conse- 
quence of the Act is that on a 
strict inte rp ret a tion of the 
wording it may unnecessarily 
criminalise certain breaches of 
software licenses. 

When a software house 
licenses a s o ftw a r e program to 
a supplier, It will usually pre- 
pare a list of restrictions on tire 
operation of the s oft w a r e. FOr 
rarampto, there may be a stipu- 
lation to Unfit its use to desig- 
nated computers and/dr at des- 
ignated locations. 

ff tfa* Hiwiitfo than tiara flint 

p rogram on a enm pn tar which 
is not covered by the licence, 
the licensee would be causing 
a co m p uter to p erform a func- 
tion with intent to secure 
access to the program, such 
access would be unauthorised 
and the n omtsm would know 

that 

These appear to be the cir- 
cumstances necessary to con- 


program or data” 

Software suppttere may thfcs 
see the Act as providing ttfc 
ther protection for their inteK 
lectoal property rights in addi- 
tion to that provided already 
by copyright and the terms of 
their licence agreements. They 
may regard tins as justified in 
view iff their considerable 
investment in developing soft, 
ware and the computer fate* 
try's general accepta n ce of the 
need for a hirirtevel of protec- 
tion for software. 

Another interesting conse- 
quence of the Act Is that if a 
person walks uninvited, but 
without breaking, any laws, 
into an office and uses a com- 
puter which is sitting on the 
Amk without any physical lock 
or security code protecting its 
programs, this constitutes a 
criminal offence; 

ft would have been possible 
to draft legislation which 
required the computer to bate 
same harrier to access which 
had to be breeched in order for 
an offence to -b* committed. 


This concept has, tor example, 
been used in the New Yak law 
relating to hacking; but was 
not followed in the Act 
The only really contentious 
issue raised during the passage 
of the Bill through Esmammt 
was whether the police would 
have sufficient powers to 
gather the evidence they 
needed to prosecute offences 
underthe Act 
However, the Act probably 
does provide sufficiently 
deareut offences for prosecu- 
tions to be carried out success- 
fully. Certainly in the US, 
backers have been successfully 
prosecuted and fined or soft to 
prison. 


The author is a solicitor with 
City lawyers DJ Freeman A Co. 
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World class research programs are 
carried out in and around Cologne. 
Here the German Aerospace Research 
Institute (DLR) is preparing the space 
missions of the Nineties in the Astro- 
naut Training Centre, as in the German 
Aerospace Research Establishment 
(DARA). Innovative basic research is 
being carried out by the Max-Planck- 
Instttute for Research into Breeding, 
the Society for Mathematics and Data 
Processing (GMD) and the Nuclear 
Research Establishment in JuUch (KFA). 
Germany's third largest university 
and largest technical college are 
located in Cologne and guarantee a 
steady supply of new generations of 
highly qualified scientists. More than 
130000 students are being educated 
in the Cologne/Bonn/Aachen research 
area. They embody the specialist 
potential of the future and represent 
the management potential in a region 
with a concentration of industrial and 
population enterprises that is practi- 
cally unique in Europe. 


%u think you might like to know more 
about research and science in 
Cologne ¥ Just write or phone us, 
we'll be happy to oblige. 


ItSr. 

DffitflofEtonomicDeveloiuaeflt.RidiartZ5tr.2-4, 
D-5000 Cologne 1, Teb (0)221/? 21-61 23 Fax: 
( 0 ) 221/2 21-66 86 


'. — - “ F <- ' “ r - . V 


You can’t dose your eyes to the fundamental 
changes facing human resource and personnel 
departments. 

The “demographic time bomb” is primed, offering 
the prospect of a radical decrease in the amount of 
quality staff available - and drastically increased 
competition for it. 

That’s where Mercer Fraser can help 
you see the way. ahead. Our video 
“The Company You Keep” - 
written by James Bellini of 
Financial Times 
Television - gives an 
independent overview 
of the problem. 

It offers valuable advice on 

how to motivate and retain your best***35MPS^ 

staff, without straining the payroll. 


And tells you how to use communication 
techniques to get the best from your workforce. As 
well as outlining the pitfalls an international 
benefits programme can deate. 

Make sure you view your personal copy of die 

video, ff it hasn’t yet arrived, just fill in the coupon 

below or call Helen Gibson on 071-222 9121. 

You’ll soon see that the future belongs to 
business people with vision. 
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mr about my Employee Comnnmrcation 

requirements 

ase coraact roe about my International benefits 
iuiremems 

,1 

| Name 

j Position 

J C omp a ny 

| Address . 

^ — Telephone 

| Telfofd House, 14 Tothffl Street, Londai SW1H SHVB 
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Imge plaster angel, 
coas ted up to window 
fevel. seems reluctant 
— - , to enter a young cou- 

ple's New York 'loft apartment 
“ * stop*. perhaps, for Sam and 
Molly (Patrick Swayze S3 
Demi Moore) that their gnw»" 
existence cannot last much 
longer. Soon Sam is df ^d. shot 
by a mugger; and wiflfe Molly 
grieves, ha grieves too. 

H it is bard for the bereaved 
to let go. Ghost suggests. It is 
equally hard for the dead to 
say - good bye. AH the same, a 
loveaiay in. which one of the 
characters 4s deceased wouM 
be difficult to realise if Sam 
were not the sort of ghost, not 
really ready to die, who is 
caught between two worlds for 
a definite purpose. He soon dfe- 
cover s that in foot he iw » n 
mu rdered because he was on 
the verge of uncovering a mas* 
srve computer swindle at tfa* 
bank where he works - And 
Ghost stops being a mournf ul 
romance and tarns into a thrU- 
la; . 

The comedy and tamrinw cf 
the fQm depend on the premise 
Chat although Sam effn go any- 
where and see anything, he 

gmn Pt.COPWTTmrifljrtw the 

living and he desperately needs 
to warn Molly that she is in 
danger. Since Patrick Swayze 
is practically type cast as a 
corps e, and Demi Moore is 
given very little to do except 
look sad, it is fortunate that 
this dilemma introduces 
Whoopi Goldberg into the story 
as Oda Mae, a bogus -medium 
whose genuine powers are 
unleashed by Sam. From this 
point everything - except Sam 
- comes to life. 

Ghost has so little tossy 
about foe difficulty or letting 
go when someone has died, 
that Sam's death Ufa* lit- 
tle more than an excuse far 
same weak laughs when Oda 
Mae has conversations with 
someone who is invisible to 
e v e ryone else. The plot could 
have served lust as wen as a 
more straightforward, caper 


GHOST 
Jerry Zncker 


BAD INFLUENCE 
. . (brtis Hanson 

THE PLOT AGAINST” 
HARRY 
Mkfeael Roemer 

. CADILLAC MAN 
Ronald Donaldson 

HARDWARE 
Richard Stanley 

movie, because the best part is 
the ruse that Sam and Oda 
Mae devise to reinstate the sto- 
len money. Its mixture of spe- 
cial effect. Beams, comedy aid 
broken hearts, makes Ghost 
messy and over long. But 
Whoopi Goldberg's vitality, 
and Demi Moore's magical vul- 
nerability, also make it enter- 
taining and occasionally 


It is never clear where Alex 
(Rob Lowe) comes from, and 
there is a hint of the supernat- 
ural about Ms rale as outra- 
geous alter ego to reserved 
young accountant Michael 
(James Spader) in Bad Influ- 
ence. In an apparently chance 
i m b H i w Alex's Mwh m nflhw 
politics transform wimpish 
Michael's career prospects. But 
what starts as a liberating 
experience is soon heading for 
Increasingly dangerous 
ground, wwHi Miriwd jg com- 
pletely in Alex’s control and 
murder becomes inevitable. 

James Spader (sex. ties and 
videotape) and Rob Lowe (St 
Brno'S Fire) match strong and 
weak, good and evil In this 
thriller masquerading as an 
allegory - or may be that 
should be the other way round, 
n didn't wm»ik» yon do anything 
that wasn’t in you already” 
Alex says when Ifldari gets 
seared. What happens when 
you relax your conscience for a 
while seems too appalling to 
Hifat ahwit. if the peripheral 


characters - a colourless 
fi ance , drop out brother; pushy 
nriTIpggTio c — kul net BfflB SO 

stereotyped. Bad Influence 
might have seemed closer to 
real life and so considerably 
more tH^ re t- hin g ^ hot it is stiD 
absorbtag and not totally pre- 
dictable. 

They say the only two 
dependable thing s are death 

and taaftS . jmrt that r wftriniy 
seems lobe true for the hero of 
The Plot Against Barry, a 
small time New York crook 
released from prison s"d unex- 
pectedly embraced by the Jew- 
ish <*rnnrr» unify Ho H<hb 

all bis Hfp Mwrtin priest, who 
has the same doggy attractive- 
ness as Yves Montand, plays 
Harry Piotnick as a man com- 
pletely haffM by hfa return to 
freedom - his little numbers 
racket empire has gone, his 
new friendship* are claustro- 
phobic, no one ever stops 
talking or ftmd raising, and he 
has discovered he has a bad 
heart. Cnfap might, he 

better for his health, but even 
that is complicated by a past 
Hlra his. 

The Plot Against Harry did 
not have a proper release when 
it was made in 19GB. Maybe, 
shot in black and white, and 
dense with incident and char- 
acterisation. Mfehapi Roemer's 
fibn seemed too exhausting to 
release in the same year as 
Goodbye Columbus. Whatever 
tf» reasons, foe tnm im« suf- 
fered remarkably little for its 
Incarceration, and only the 
clothes seem out at date. Wed- 
dings, Bar Mitxvahs. charity 
eve n ts will go on forever, and 
the telethon where Harry's fete 

iS for Ww» « m iii« BO 

nwro BmtMrwwriwy nr ft? d fimh. 

ioned than the ones we watch 
now. Wryly humorous, affec- 
tionate and, like life, rather 
inconcltistve, The Plot Against 
Barry is an im a m t hiwntui 
account of Jewish- American 
life. 

Robfa Williams is beset with 
problems too, in Cadillnc Ban. 
An exasperated ex-wife, a teen- 



Whoopi Goldberg and Demi Moore in ‘Ghost* 


age daughter who has been oat 
all night, too many demanding 
girlfriends, a $20,000 debt to 
the Mob - and he is about to 
lose his job as a car salesman. 
And that is an before he and a 
gr o u p of colleagues and cus- 
tomers are held at gunpoint by 
the deranged husband (Tim 
Robbins) of the showroom sec- 
retary. She seems to be the 
only woman he is not having 
an affair with, but with his rep- 

be gftff tha hlarrw any . 

way, and becomes the main 


Robin Williams is a very 
ri f te d comedian, but his mate- 
rial as Joey O'Brien, baaed cm 
his pHiinnriarrng and his sales- 
man's instincts, is unattrac- 
tive. Wearing a sharp suit and 
a moustache that shouts insin- 
cerity, his style interacts well 
with Robbins as the slow-wit- 
ted Larry, who creates a hos- 
tage situation by aeddent, and 
does not know how to get out 
of it Bat the whole situation is 

WmttwH anil limiting . Thu gQj. 

eral effect is one of mass hyste- 


ria rather than com- 

edy, and the concept of Joey 
emerging as a nobler person 

fTOm hi* mp rlanna ja wnlil-d y, 

Though it has a female cen- 
tral character, and was appar- 
ently very much the project of 
producer Joanne Sellar, Hard- 
ware makes only a very confus- 
ing co mmen t on woman's role 
in a post-nuclear future. If her- 
oine Jill (; Stacey Travis) had 
been a potter instead of an 
industrial metal sculptor, she 
would never have got Into the 
mess she does. Why else would 
her boyfriend have come strid- 
ing through the Bladenmner 
style landscape bringing her 
disjointed hits of an old robot 
for a Christmas nresent? 

jm lives in a tower block 
fortress, never going out, 
because of the lawlessness an 
the streets and the sort of rul- 
ing regime that promotes “a 
dean break with procre ati on". 
But staying at home is not 
much protection when her 
sculpture reassembles itself 
into a robot that is pro- 


grammed to kill e v er yo ne in 
sight. All does a man's week, 
and is able to defend herself 
with the tools of her trade, 
drill and blowtorch - but she 
still needs men to rescue her, 
even though «omi* of them are 
literally chopped in half in the 
attempt 

Probably none of this means 
anything much at all except as 
the necessary ingredients of 
one more of those eafogrtfewiiy 
violent horror films. Although 
the story Is perfunctory, and 
mechanically told, director 
Richard Stanley and designer 
Joseph Bennett have exploited 
the dusky red light of a sky 
where the sun is always 
obscured, and the broken down 
high-tech scrufflness of a disin- 
tegrating society, to make a 
low-budget Aim that looks fan- 
tastic. Hardware is tense, 
atmospheric, and extremely 
gory, and fans of the genre will 
justly admire it. 

Aim TotterdeR 


Victoria Wood 


STRAND THMATRE 

Victoria Wood hi a National 

T ita A lfatHm» > — Wrlfolh gg fhn. 

iinlfon imtf faMnA wine and 
DrSdHJT»Show,mA i d » rii» 
lovingly tttmdsee in her arid 
out show Up West. She also 
digresses on DIY pregnancy 

fftgHnp 1 IcHw- school Tmndons: 

wife sw opping in the suburbs, 
all those 

ttansof nicely brought up . 
dle daas giris. She is fizmly in 
the tradition of Joyce Grenfell, 

those of the westing riaries. 

What makes her the 
national favourite Is 'her own 
natural good humour. That 
welcoming grin over a com- 
fortable figure peeesno threat. 
And jut when tto Johns get a 
fait rafentfeM, whan the anec- 
dotes of cont em po rar y Bring, 
most of which seem to rovrivu 
around shopping malls, start 
to wear you down Ms Wood 
can amble over to her big 
white piano and riomp out 
one of her wicked sonm. 

The charm tettwtt ihe vwy 
randy takes leave of reality. 
As she buil ds on ha* adve n- 
tures while buying and ntiug a 
pregnancy testing kit (an 
adventure which threatens to 
last trine months) every mis- 
hap and detour could Just 
about happen. Mar ww5d Is set 
in the familiar landscape of 
Benettona and Tsacoa, ptexa 
parlours and. chemist shops. 
Her ch a racters ca u sa from the 
TV soaps and MWA . I can't 
fwn giwft what any Americans 


In fo r imw* of it; of 

jokes Uke “what do you get if 
you cross Kylie BBnogue with 
Anne Diamond", 
but they would probably have 
been carried along by the 
of laughter. ■ 

Victoria Wood is culminat- 
ing ft national tour inthe West 
Bod and has written soma new 
.m a terial tosetthe m She 
is particularly funny about her 
neighbour in the next door 

Hmahn > | Inn fnllfas, ■■lrlwg 

. ns not to dap too land in case 
• wo upset Joan and assuring us 
thatthe producer wanted a 
- sophisticated Mg name actor 
toi^vi^^rideMs Coffins in 
Private Lives but that Albert 
Tatlock was dead. 

There are a ppearances tnm 
an obese roadie and Beveriey*s 
-inane friend, characters that 
Victoria Wood Is developing 
into welcome personalities, 
hut rids is lwrintlly Ms Wood 
at foil throttle. By the end my 
loud laughs had subsided to an 
inane grin. So assured Is Victo- 
ria Wood, so at home with her 
territory, that more fibre 
amid now be added. She has a 
.poignant strain to be 

exploited, particularly in rim 
songs, a knowledge of huma n 
ftaHtfas that could temper the 
humour- As she finished on 
hue part? piece "Lets do if", 
rim im»g*»ter came but it was 
fim easy acceptance of an bid 
joke. Its time for Victoria 
Wood to scale another peak. 

Antony Tborncroft 


Auber’s ‘Manon Lescaut’ in Paris 


The Opb ra-Comique, 
independent ones again with 
its own management and its 
own budget, has been playing 
host to a company formed 
three years ago by Pierre Jbnr- 
dan, the Theatre Francais de la 
Muaique. This enterprise, 
based on Compfegne, where 
they are r HHto ring the im perial 
Theatre bnQt by NapoMon HI 
for the royal palace, aims to 
revive negl ected French 
operas, using present-day the- 
atrical methods to attract 
younger and broader-based 
audiences (have we heard that 
before?). Their choice has now 
fallen on the for g o t te n Manon 
Lescaut of the once tremen- 
dously popular Anber, for 
many years a regular, depend- 
able source of a stream of 
grand operas, comic operas and 
ballets, now remember mainly 
by La Muette de Portki, by Fra 
Diaoolo, and in Paris by a 
Mdtro station and a street, 
both near the Opera. 

Manon Lescaut was a late 
weak, produced at the Op6ra- 
Comlque in 1856, when the 
composer was over 70 and bis 
favourite collaborator Scribe, 
who based Ms text loosely cm 
Prdvost’s novel, not much 
younger. Their age doesn’t 
show. This is a beguiling work 
even if the streak of genuine 
compassion was not strong 
enough to stand up to the for- 
midable competition from Mas- 
senet nearly SO years later. The 
greater Manon eclipsed the 
lesser. But Anbe r, a C herubini 
pupil and a long-term director 
of the Co ns er vatoi re, was more 


than a tune-machine. The “let- 
ter duet" for Manon and Mar- 
guerite, to take only one exam- 
ple, is a gem. Though long 
overshadowed, Auber’s version 
has not been entirely over- 
looked. The French EMI 
r ec ordin g with Mady Mespfe in 
the title rale has been re-issued 
on CD (7632522). This Op6ra- 
Comique with spoken dialogue 
not only a tragic ***1 but 
Manon dies on stage — 20 
years later a similar ritnathm 
in Carmen was considered 
«Horiring Were Second Empire 
audiences less conventional 
than their republican succes- 
sors? 

The combination for this 
revival cf Patrick FournflUer. 
one of the most gfflwt of the 
younger French conductors 
and toe c ontro versial producer 
David Freeman of Opera Fac- 
tory, was p o t entiall y sidling 
The scare could hardly have 
been mace incisively or sympu- 
flmUcaBy played by FoumDUer 
and the lively Orchestra of 
Picardy, which also calls itself 
“Sfnfbmetta”. As for the pro- 
duction, strange manoeuvres 
an Btage during the over Lux e, 
with characters 
with tailor’s dummies or mani- 
kins (the first scene shows 
Manon in her garret being 
urged to sew for a living), their 
evolutions bearing no relation 
to the delightful music, 
aroused suspicions. Fears were 
confirmed in the second act 
finale, after Des Gkfeux, having 
joined the army to raise some 
badly-needed cash and has 
killed a superior officer, he 


goes one further and wo unds 
Manon’s protector d'HSrigny, 
his ColoneL At this point 
Death figures in -the form of 
fedleS WiUl black mnaku Him 
butterfly spectacles prowl the 
stage while more nnmfkiim pop 
up among the chorus. 

in thp last, Louisiana, act 
anti-colonialism is plastered 
on, with prisoners trudging 
round and round in a circle, 
scottrgings and ckmttngs and 
the air steamy with hatred. 
Superficially effective — the 
result it seam of two month’s 
intensive rehearsal - but 
undermining ra ther than 
imrtw r ftrriTig the W ({lit iii rfphl yet 
not unfeeling music. Similarly 
in the last scene Manon's death 
agonies in the desert are grain- 


ing the expressive but not 
expressionist orchestral intro- 
duction. I have a feeling that 
the manikins w ere the re again 
at the end — brought by ship 
all the way to Louisiana? 

David Roger’s set, a low, 
glaring, white semi-circle 
against a black background, 
falls the well-made costumes 
and, abetted by some Brecht- 
fcm white H ghting ,- hao a curi- 
ously congealing effect in the 
Paris scenes. Here even in Ban- 
celin’s restaurant there is no 
sense cf urban liveliness. Eliza- 
beth Vidal is as pretty a Manon 
as one can hope to see. More- 
over she is a clean, suppte high 
soprano without soubrette 
glassiness. The once popular 
“Bourbounaise" laughing-song 
chez Bancelin was adroitly 
flung off. On the Sunday mati- 


n€e, the day after the first 
wi g ht , Miat Vidal th-erf during 
the second act but recov er e d 
later. The rale is cruelly exact- 
ing - Marie Cabel, the first 
Manon, an artist much 
admired by Meyerbeer 
others, most have been as 
tough as sbft was gifted. 

Matching stagers physically 
to roles, one of the company's 
guidelines, paid off in Msmon's 
case. All the others looked 
their parts, not all of them 
unrig fogm gpll Alain Gabriel’s 

Des Grieux in appearance was 
absolutely right but he 
strained at the music. It isn't 
much of a part - Anber allows 
no tenor solo. Mi chel Philippe 
was a rough-toned d'H&rigny 
- at other performances the 
role is sung by Rend Massis. As 
brother Lescaut, Andrd Cognet 
made much of little. Margue- 
rite. Manon's friend from Paris 
whom by Scribean coincidence 
she rejoins in Louisiana, was 
the charmingly Brigitte ra f nr j 

Freeman has adapted 
Scribe's libretto. The remain- 
ing dialogue was moderately 
well managed. “One should 
sing as one speaks’* they say in 
a rather pretentious hand-out 
containing superior remarks 
about Italian operatic staging. 
That depends, surely, an how 
one speaks. And as far as the 
staging was concerned, better 
diction all round would help. I 
don't recall any difficulty in 
hearing words in fti» theatre 
in the past Have they raised 
the orchestra pit? 

Ronald Crichton 


ARTS GUIDE 


September 28-October 4 


EXHIBITIONS 


Boyd Aeudwny cf Art*. Monet 
■ to the 90 k The Secies Paintings. 
The long- awaited Moc kfa ti sfag* 
exfaibttion has open ed in Lo ndon 
«wnHpg reviewers scurry lug to 
wphin tha artist's doable vision. 
Bnritngtoa House, FloeaUDy 
(287 9579). 

UHywurri finllery. Eduardo CMI- 
Ma. Major retrospective off the 
%wnMi sculptar ggj 01271. 


tfJacqueBne Picasso with bar 
lands crossed round her knees 
te the symbol and the central 
pointed an exUbittaa of 47 paint- 
Ings, two eetOpturos, 40 draw- 
ings, 24 sketchbooks, 39 ceramics 
and 347 engravings and litho- 
graphs. dosed Tua, Wed late 


JisoBottwi’s Mantas. Par lovers 
of impressionism, the Mns te 

Mai ra oita nlaanmgt- Achann- 

ing town boose set in pmto. 
l Uaoqses-an impo rt ant ooitecunn 


Mnsfie d*Orsay. The spectacular 
museum of the 19th century Is 
situated opposite tbe TuOecles 
wnttaiw within tbe metallic 
str uc tu r e and the glass-roofed 
vault of the vast Belle Epoque 
rafl way station. K houses paznt-^ 

inss, sculptures, ohjete d'art and 
photographs from the mad of the 
. romantic poiod to the begin- 
nings of modem art and the 


Palais ** Beaux- Arts. 5 wrfiunw 
years: The Human Adven tur e. 
Man's evolution seen through 
200 Paleontological exhibits. 
Haste d’Art Moderne, Place Roy- 

»1b fte fi nlihri imliH CoHeCtAon 

of Modem paintings recently 
left to the museum is on view 
in its entirety for tbe first time. 
Works by Braque, Chagall, Hock- 
ney, Xiao, BOro others. 
Closed Mon. 

Mnstes Royanx d'Art at <PH1»- 

h cfc ftm «n nriifWMii 
that traces w nhiHon and 
iIw-Htw rf fhn Tnr« mllum 

through 460 art^cts. Caused 
MOD. 


Kmstmnsenm, Efarenbof 5. Con- 
red Felbcmtieller. Around 80 
paintings, 80 watercolours, draw- 
ings. 40 prints as well as five 
plastics by the expressionist 


tbe political. tateHectnal and 
economic centre of Russia. This 
unique dhow gives a dear, varie- 

g 3M view of the historical 
poxtance of the period of the 
Russian empire, with paintin gs, 
fimriture, sculptures, costumes 
and porcelain. 


JB diwdi ea Museum, TOite n man - 

bri 14/15. BtpH W Bln n lMn unit 
Mfl fr qm Hmi rnnut impftrfain t 

private collection of Ludwig and 
Rosy Fisher, 117 paintings are 
e x h ib i te d. Among the artists are 
Klrchner . Heckel, NoMe and 
Mu efler. UntflOctobOTia 


Oaude Monet and Ids i 
Musfc Marihottan. 2 run Louis. 

Body. Closed Mon. 

(hand Palais. Btennak tatemu* 
tfonale des Antiquaires. Under 
the skn of Love in Art, 150 
antique dealers, both French 
and foreign, cover a wide range 


mteen scene evoking the spto- 

dexu' cf tbelfith century. Ends 

Oct 7^. ■ 

louvre. Enphronk*. Some 60 
objects, cretere,ampbo*aaand- 
bowk testify to the art cf 


,1*^1 


✓ 

. 


in Use ethcenttuyBCta Athens,, 
lh HU Kt fflfin g tfae technioue of 
wdfiSw^blgdehiaia t gqiiDa. 
Open from Item, to lQPtt. dosed 
TUB. (40205166). . • • 

Gaterie du Carrousel. 19th ecte 
tury French masteis.ll, quta.. . 

vdtake (426U075). Cloeed fern 
ana Mon. • ,j 

Grand Pabdsi Picasso. A portrait 


shmist cdOecficns fcKmeriy in 
fhft Itm riHPatnna.1 rue Bate* 
/4ia«M (45494314). CSosedMon. 
pteasso Museum. The restored 
17th century Hotel Sale, provides 
a fitting home fer the world's 
largest of Picasso’s 

work. (43712421). 

Gatade d’Art Saint Bowed. Tbe 
Magic of RenUah Art 207, rue 
Saint-HocorA Closed Sat, Sun. 

(42601503). 

MasteRodizt. DsH^dfoll8th 
century town house -Hotel - 
Blron- contains the life weak 
Auguste Rodin, who opened 
the way for modem sculpture. 
-C3o«dTue.- -- - 

W- -«V 

Marngnsr 

Fopdatioa Pierre fifcn a rfria . 


m an y drawings and some sculp* 

tores ftem an important retro- 
speettve of the ItaSanborn artist 
living at the beginning of the 
century in the feverish atmo- 
t Of Montp arnasse and 
rire. (26 883978). 


Fundarion Bflra Josqdi Beuys. 

Some 130 drawings on the theme 
of oriental philosophy in an 
in terchange with the KeCner 
GeseDschaft in Hanover, dosed 
Mon 

Vcnfcft 

Palazzo (ted From Von Gogh 
to Picasso - from Kandinsky 
to Polkxk. Opening with Picas- 
so’s 1931 Woman with Yellow 
Hair and closing with Ifarnand 
Legert i960 Builders with Rope, 
tw-; wMMHnn provides a truly 
canter through mod- 
ern art from the late 1870s 
onwards. 

Palareo Dueateh Titian. This 
exhibition organised jointly by 
tbe Veadce local council, the Arts 
Ministry and tbe National Gal- 
lery fn Washington, marking 
■ the fith centenary of the painter’s 
birth, is the largest for over 50 
years. 


SWBntri M uwwiil XwiHip gniu 
wife 0867-1545). Eleven plastics. 
70 paintings 70 prints of the polit- 
ically radical artist. 


M us eum Ftekwang: Vincent Van 
Gogh and Modean Art On the 
100th anniversary of Van Gogh’s 
m«ai *( ii j t jm aims to 
display his influence an Euro- 
pean modern art Goethestrasse 
414800. Essen L 
Vllte Rangel IS. St Petersburg 
around 1800 . Wifli 556 piecw on 
loan from Leningrad's state He*- 
whnp» Miim m ii tbe exhibition 
details the devefosHnents of Rus- 
sia from a great empire to a 
European power. St Petersburg 
was tbe residence of Peter the 
Great and acted as an Intermedi- 
ary between east and west The 
wdiiWtiqn c o ver s the poiod from 
the 18th to the 19th cartury of 
Tsars Paul I (1796-1801) and Alex- 
ander I O801-1B25) in its role as 


Mtirtln-Groplns-Ban, Strese- 
mannstrasse 110. Bismarck’s 
Prussia. Germany and Europe. 
This exhibition In Berlin wul 
be the flrst organised by the Ger- 
man History Museum, with 
around 1,000 pieces on loan from 
250 different museums from all 
over Europe and the US. Otto 
von Bismarck, bom 175 yens 
ago In Schomhansen. was the 
German Imperial Chancellor and 

Prussia’s premier before he was 
sacked by the young Kaiser Wil- 
helm H 100 years ago. The cur- 
rent political changes in Europe, 
p a r ticularly in Bast Germany. 

nnilm tinw the hnpnr tonne of this 
exhibition, which also attempts 
to explain what happened after 
the revolution of 1848, An accom- 
pa nytag p rogramme includes 
literature, pifj'ft y mMc c 8 » 

films and video: 

New York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature fantmriwa , this compre- 
be n s l ve exhibit toe claim 
for Albert Ptakham Ryder as 
tbe first modern American 
painter . 

Washington 

National GaBcry. Artistic divi- 
dends of the . end of the cold war 


continue with a comprehensive 
show of Suprematist K a s i m i r 
Malevich and his Soviet contem- 
poraries with works never before 
lent by the Soviet Union. 


Chicago 

Chicago Historical Society. A 
House Divided, America in the 
Age of Lincoln. Documents, 
mementos and personal effects 
of the Great Emancipator. 

Art Institute. The Russian Taste 
for French Painting is a tribute 
to the cultural impact of 
improved Soviet- American rela- 
tions with its French master- 
pieces borrowed from the Her- 
mitage «nri Pushkin Museums. 
Works from Poussin to Matisse 
include Manet. Renoir. C eza n ne 
and Gauguin. 


Tokyo 

Hara Museum. Kara Annual 10. 
Since its establishment 10 years 
ago, this museum has held an 
annual show of young and 
emerging Japanese artists — a 
good opportunity to observe new 
developments and directions 
in Japanese art. 

Bunkanraru, the Museum. Dante 
Gabriel RosettL For some reason, 
the pre-Raphaelites appeal to 
the Japanese sensibility, so this 
exhibition of some 120 paintings 
and drawings is likely to prove 
popular. 

Setagaya Museum . British Art 
Now. 16 artists me represented. 
Including David Mach who came 
especially to Japan to install 
a three-dimensional seascape 
made from 80 tons of old maga- 
zines. Closed Mon. 


Othello 


STMPHRN JOSEPH THKAXR*, SCJUtBOROUOH 


Sooner or later it had to 
happen. Alan Ayckbourn 
would have a go at Shake- 
speare. R happened on Tues- 
day night In the theatre at 
Scarborough where Ayckbourn 
has worked since 1957. and 
where the comic muse has 
reigned supreme for most of 
the time. That only makes it 
all the more piquant that the 
Shakespeare play Ayckbourn 
has chosen to direct there 
should be one of the tragedies 
- Othello. 

The choice of play was no 
doubt influenced by Ayck- 
bourn's close association with 
Michael Gambon. After the 
splendid series of performances 
Gambon >»m given in Ayck- 
bourn's own plays, and in Mill- 
er’s View Prom the Bridge 
directed by him, it waa clearly 
the moment, be and Ayck- 
bourn must have felt, for Gam- 
bon to extend bis range by 
ptering a Shakespearean hero. 
But I think there most also 
have been another reason for 
the choice. Othello is one of 
Shakespeare's most Ayckbour- 
{days. It shows t hrou gh a 
series of absurd contrivances 
and misunderstandings what 
mayhem occurs when the dra- 
matic instinct is given a free 
rein o utside cd the theatre. 

Ayckbourn revels in improb- 
abilities of plot and is deeply 
committed to making them 
work. He makes them work 
here with his usual fluency, 
thank* especially to the dour 
Iago of Ken Stott. His way of 
uttering treacheries and incite- 
ments is to make them sound 
like simple Scottish common 
sense. He is the strong man - 
the rock on which everyone 
else founders, including the 
bald, coal-black Arablan-style 
Moor of Gambon. It is like 
watching some stately oriental 
galleon in foil sail, golden pen- 
nants streaming in the wind, 
splitting in half with the most 
almighty crack as the wood- 
work splinters. 

This is a performance of aus- 


tere nobility. Gambon's way 
with tbe verse is to take it at 
its face value in his harsh, 
swingeing, powerful voice. The 
eloquence corns from his body 
language. Rarely can the 
Moor's epileptic fit have 
seemed so r ealisti c. At the end 
the smothering of Claire Skin- 
ner's fairy-tale princess of a 
Desdemona is done with his 
bare band, not a pillow. 

It all works - yesjndeed - 
but very much in Ayckbourn's 
terms. This is an Othello 
reduced to its dramatic essen- 
tials and compressed into a 
swiftly moving avalanche of 
catastrophe by the curtailing 
of the text. It is all packed 
neatly into the square-shaped 
Stephen Joseph arena with 
audience on the four sides, the 
action revolving always 
around one central point in 
Michael Holt's design - a 
statue, a tavern- table, a patio- 
fountain spurting real water - 
and these items of stage furni- 
ture move on and off. seem- 
ingly of their own volition 
without interrupting the per- 
formance. 

An Ayckbourn production 
on bis home ground would not 
be complete without some 
laughs even in what is ostensi- 
bly a tragedy. These occur 
before the tragic noose tight- 
ens. They come from of the 
open effrontery of this Iago. 
particularly in by-play with 
Adam Godtey’s Rodertgo who 
is given a succession of comic 
disguises, and oven in lago's 
work on the toffee- nosed Cas- 
sia of Simon Donaandy. Much 
is made of the scene where he 
sets drunk, and much Is made 
of that wretched handkerchief. 
Indeed overy conceivable 
visual trick is pulled out from 
the text and trumped. What a 
good timo we arc all going to 
have when Ayckbourn and 
Gambon get round to doing 
one of Shakespeare’s comedies 
at Scarborough. 

Anthony Curtis 


As You Like It 

EVERYMAN THEATRC, LIVERPOOL 


The great grassy, tree-studded 
oval within the seats of the 
auditorium is a useful Forest 
of Arden, and the designer, 
Elizabeth As croft, makes it 
also Oliver’s house Duke 
Frederick's palace. It doesn’t 
much matter which, for the 
events it wwiww , thoug h they 
are pretty well the story tit As 
You. Like It, are clearly meant, 
undo: John Doyle's direction, 
to suggest an air of spontane- 
ity. You never know where the 
characters will next appea r 
from; they may even be sitting 
in the seat next to yours. 

Indeed you may not know 
who the characters are when 
they do come on, for the versa- 
tile ten-strong cast wear what 
is basically modem English 
dress. Interpreted as casually 
as by any young person cele- 
brating something at Stone- 
henge. Oliver (Mike Afford), 
plump and well-bred, wears a 
double-breasted lounge suit; 
Charles the wrestler (Robert 
Beach) has a black IRA mask; 
Touchstone (Peter Russell) has 
a crumpled suit below his 
Jester’s cap; Jacqnes (a lady, 
Susan Jane Tanner) her 
flrst appearance in a hl wrt tail- 
coat. just the thing for an 
open-air wrestling match. You 
must rely on the dialogue to 
jitontuy the people. 

It is all good fun, and Shake- 
speare’s story is followed in 
reasonably complete detail. 
The casualty is tbe acting. 
Susan Cuznow Is a handsome 
Rosalind, as boyish a Gany- 
mede as Shakespeare allows. I 
specially liked her practical 
interpretation cf enflostue. 
Phyllida Hancock’s Celia is at 
first rather overbearing, and 
sometimes speaks so feat that I 
could not follow her words. 

Orlando is ri ghtly played on 


the rough ride by Ben Thomas: 
after all, one of his main com- 
plaints is that he has been kept 
away from the court He is pop- 
style sentimental when he 
worn Ganymede, whom, after 
all, he thinks is a boy, but gen- 
uinely kind to Adam. 

But Adam has the same gen- 
der trouble as Jacques; he is a 
lady, Stephanie Jacob, with 
black hair suggesting 18 rather 
than 80 years. She is fer more 
caavfodiig as Audrey. Of the 
countrywomen, Joy B lake- 
man’s Phebe is the most touch- 
ing, her brisk love far Gany- 
mede turning truthfully to a 
be tter-than-no thing relation- 
ship with Silvins. 

She does well, for Silvius is 
Robert Beach, a wrestler in his 
other life, and a fine stager 
who among other things is 
effectively given Hymen’s lines 
at the universal marriage 
finale. 

Oliver and Rosalind speak 
their lines nearest the way 1 
like to hear them. Touchstone 
isn't funny enough; once he 
hag doffed his cap he is hardly 
a Jester at afl. And Jacques is 
altogether too monotonous, 
both in T met a fool i' tbe 
forest" and “All the world's a 
stage.” She speaks them lflce 
radio news-bulletins. The joy 
in this production (which 
d eli g hte d a tall house) is the 
general sense of open-air enjoy- 
ment, and the speaking may 
well improve. 

Tbe music, by Graeme Du 
Frame (who plays both Dukes) 
is Inst right, tuneful and rhyth- 
mic, mostly set for solo voice 
with guitar and flute, occasion- 
ally trumpet, then hlnmuMnl^g 
into four parts. 


B.A. Young 


Arts Council calls for a £14m boost 


The Arts Council released its 
annual report for 1989-60 yes- 
terday and forecast sunshine 
and showers for the arts In the 
UK. While chairman Mr Peter 
Palumbo hald to his Bna that 
the country is experiencing an 
artistic Renaissance his secre- 
tary general Mr Anthony Ever- 
itt spelt out the horrendous 
problems facing arts institu- 
tions. 

He appealed to the Govern- ’ 
ment for a £l4m boost to its 
arts expenditure budget for 
next year. The proposed grant 
increase for 199031 is just Z5 
per cant, to £1832U, a sum fixed 
when inflation was expected to 
be under 6 per cent in 1890. 
With infl a tio n at over ID per 
cent arts organisations are 


building up massive in 

all Arts Council clients are fee- 
tag a combined shortfall by the 
end of the year of £17m, of 
which £ 10 m is accounted for by 
the Big Four compa- 

nies, the Royal Opera House, 
the RSC, ENO, and the 
National Theatre. 

The ROH alone has a 
approaching £5m. The Arts 
Council has given it three 
years to eliminate it it is offer- 
ing its other clients a similar 
discretion. Meantime discus- 
skins continue with the new 
Minister for the Arts, Ur David 
Meflor, for the extra money to 
stave off a succession of shot 
downs throughout the land, 

Antony Tborncroft 


SALEROOM 


Christie’s yesterday started to 
dispose of one of the great 
American book collections of 
the 20th century - that of Mr 
Franklin Kissner, who died in 
1988. The safe, which continues 
today and Friday, is devoted to 
books on Rome, a rite which 
Kissner loved and where he 
had an apartment 
The morning session 
brought in £747,241, with over 
99 per cent sold. As usual with 
book sales Christie's had under 


e s ti mate d demand; its forecas 
for the entire auction wai 
around £lm, a sum which wfl 
be fer exceeded. 

Maggs paid £77,000, doabli 
tbe estimate, for a copy of Si 
William Hamilton’s (nusbam 
of Nelson’s Emma) index of hi 
collection of niaagimi antiquj 
ties, beautifully fflustrated ant 
bound by Pierre d’Hancarvflle 
It sold for £800 at Christie's h 
1965 and £5^00 at Sotheby's h 
1375. A.T. 
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Africa’s gains 
and losses 


FOR THE world's poorest 
countries, most of them in 
Africa, the imuact of the Gulf 
crisis on tod prices could cre- 
ate the ripple that drowns the 
proverbial man already up to 
his nose in water. But all is not 
lost Nigeria, for example, has 
been thrown a lifebelt 

For the oil importers, the 
shock could not have come at a 
worse time. The structural 
adjustment programmes 
adopted by more and more 
African governments will be 
put at risk and precarious 
adminis tra tions undermined. 

A two-fold response from 
industrialised countries is 
called for. First, there should 
be a reappraisal of the perfor- 
mance targets set under exist- 
ing adjustment programmes, 
which will now be difficult to 
reach. This should be accompa- 
nied by a sympathetic response 
to requests for a shift from 
project-linked aid to short-term 
balance of payments support 
Second, there should be 
greater urgency in the search 
for ways to ease the external 
debt burden. At the same time, 
assistance must remain linked 
to the Introduction - or con- 
tinued implementation of - 
reform. 

Fortunately one of the life- 
belts that will be needed was 
being prepared before the Gulf 
crisis struck. 

The debt relief proposals, 
unveiled in Trinidad last 
month by Mr John Major.the 
British chancellor of the exche- 
quer, represent a substantial 
step towards resolving the 
problem of an external debt 
which has become unmanagea- 
ble for many countries. 


Africa is bad. Nigeria, home to 
about a quarter of sub-Saharan 
Africa’s population. Is enjoying 
a windfall which could boost 
the country's recovery pro- 
gramme; provided, tfart is. 
President Ibrahim Babangida 


and his administration heed 
the lessons from the past. 


Important advance 

The proposals are an impor- 
tant advance on the Toronto 
terms drawn up by the Group 
of Seven in 1988. The whole 
stock of eligible Paris dub 
debt would be rescheduled in 
one round, rather than in 
tranches; debt relief would be 
doubled, to two-thirds of the 
sum outstanding; interest 
would be capitalised, with no 
payments required during the 
first five years; and repayment 
periods would be 25 years. 

This package should be 
given the immediate backing of 

the G7 guue niTnentR , to allow 

.debtor governments to take 
advantage of It without delay. 

But not all the news out of 


Mismanaged projects 

Billions of dollars earned 
from the high oil prices of the 
1970s were squandered on mis- 
managed or fll-conceived pro- 
jects, or siphoned into private 
accounts abroad; meanwhile, 
the agricultural sector was 
undermined by artificially high 
exchange rates. Export crops 
became uncompetitive on 
world markets; imported foods 
- rice and wheat - were 
cheaper than local staples. 

At their peak in 1980, oil 
receipts were S25bn. They 
plummeted to about $5bn in 
1988, while Nigeria’s external 
debt, now standing at about 
$34bn, was soaring. 

Some relief is at hand. The 
budget for 1990 assumed an 
average price for the year of 
316 for Nigeria's dally prodi 
tion of some 14»m barrels of ofl. 
Production is currently about 
1.9m b/d and prices have 
approached $40 per barrel. 

The resultant windfall could 
well prove a mixed blessing for 
Nigeria, unless creditors, 
donors and gover n ment reach 
broad agreement on how it 
should be spent 

Justifiably, creditors will 
argue for tougher terms at debt 
rescheduling negotiations, 
while donors will want to 
divert resources to Africa's 
non-ail exporters. For its part 
Nigeria needs to convince cred- 
itors that while some of the 
windfall can go on debt repay- 
ment, the bulk should (and 
will) be spent, honestly and 
judiciously, mi the structural 

adjustment pro gr a mme 

Given Nigeria's record of 
profligacy, mlmnawnwwiftnl 
and corruption, it will be diffi- 
cult either to convince sceptics 
of its good intentions, or to put 
them into practice. But Nigeria 
has a last chance, one that 
must be seized, not merely in 
its own I rtm rt but in th ose of 
zest of the continent. If the eco- 
nomic recovery programme 
tills in one of Africa's most 
richly endowed states, donors 
will be tempted to write much 
of the continent afL 


Accounting 
under scrutiny 


THIS IS the stage of the 
economic cycle when people 
become worried about account- 
ing standards. The worry 
always comes too late. During 
the past eight years of expan- 
sion, the mistakes and mis- 
deeds that should have been 
caught by more rigorous 
accounting standards have 
been hidden. Almost any busi- 
nessman could sell his in 
these circumstances. But now 
the climate is becoming much 
harsher and the calls for 
Improved standards are being 
heard ag um 

The UK accounting profes- 
sion should be reappraising the 
way it sets standards. Fortu- 
nately, it is. At the end of July 
this year, the Accounting Stan- 
dards Committee passed Into 
oblivion and was replaced by a 
Financial Reporting Council 
and its subsidiary bodies, the 
Accounting Standards Board 
and Review Panel. The new 
regime has a great deal more 
power than its predecessor and 
can go to the courts to force 
companies to adjust their 
accounts and fine the directors 
of companies which fail to 
comply with its rulings. 

Lax accounting alone cannot 
propel a large company Into 
bankruptcy, but it has cer- 
tainly played Its part in a num- 
ber of recent corporate fail- 
ures. The most notable 
example is that of British & 
Commonwealth, dragged under 
as a result of problems at 
Atlantic Computers, its leasing 
subsidiary. It Is also probable 
that accounting Influenced the 
management decisions which 
led to the downfall of Sock 
Shop. Parkfleld and Coloroll, 
among others. 


than the work of independent 
auditors acting in the Interests 
of shareholders. Certainly, the 
number of times when a set of 
accounts has brought public 
attention to Impending disaster 
has been remarkably fa w. 


This is not surprising. The 
Accounting Standanis Commit- 
tee had such little power and 
its activities were hamstrung 
by the politics of the UK’s six 
rival professional accountancy 
bodies, all of which had to 
approve accounting rules 
before they took effect as tolly- 
fledged statements of standard 
accounting practice (SSAF). 
Despite this, It tried hard In Its 
final years to tackle some of 
the more widespread abuses. 


Neutral view 

Acc ounti ng is s upposed to 
provide a neutral represeutar- 
tLon of economic reality, but in 
many cases It seems to have 
acted as a catalyst to Impru- 
dent business activity, vnth 
disastrous consequences once 
bnsiness conditions turned 
down. Deals have been dime, 
acquisitions consummated and 
financing structures estab- 
lished, which made sense In 
terms of the customary presen- 
tation of profits, but ultimately 
put an insupportable strain on 
the business. 

There have been times when 
accounts have appeared more 
like public relations documents 


Exposure drafts 

It put out 10 exposure drafts 
between April 1989 and July 
1990, which tackled (among 
other things) accounting for 
merger and acquisitions, for 
goodwill, for intangible assets 
such as brands, for off-balance 
sheet finance and for fixed 
assets and revaluations. It also 
issued a full SSAP on account- 
ing for pension costs, an area 
which had hitherto given, 
much scope for the manipula- 
tion of profits, and a draft doc- 
ument requiring companies to 
produce cash-flow statements 
rather than the less -informa- 
tive statement of the source 
and application of funds. 

The Accounting Standards 
Board has grandiose Ideas 
about establishing a theoreti- 
cal basis for accounting and 
revamping the balance sheet. 
Both of these are noble aims, 
but the Board should start by 
Im plamwitlng as much of 
Committee’s legacy as it can, 
as soon as it can. The sooner, 
for example, that companies 
produce cash-flow statements, 
the better. 

The Board cannot do any- 
thing about abuses perpetrated 
by companies long ago, but it 
should take advantage of the 
lull in mergers and acquisi- 
tions activity to get a portfolio 
of authoritative standards into 
place. What is more, it should 
ensure that those standanis 
are effectively implemented 
even after the present difficul- 
ties are over. Only then will 
accountants have done their 
job and thereby reduced the 
number of unpleasant sur- 
prises the sect time round. 


A ny spate of strikes in 
the past three years 
has called forth com- 
parisons with the 
Whiter of Discontent of 3979, 
and talk of recession inevitably 
suggests comparisons with 
3979-8L But just as the past 
decade has seen a transforma- 
tion £n trade union power, so 
industry has experienced its 
own metamorphosis. Da perfor- 
mance in 1979-81 could turn 
out to be a poor guide to its 
prospects in 1990. 


Charles Leadbeater on 
the response of industry 
to the downturn 


It is almost certain that any 
recession this year wfil differ 
markedly from the earlier 
downturn. In those early 
Thatcher years structural 
c h anges were set in train that 
mean British industry is in 
very different shape today. 
Those changes - stretching 
from the growth of small com- 
panies, to privatisation and the 
increase in foreign ownership 
of British industry - make 
important differences to how a 
recession would affect indus- 
try. 

On balance, industry’s abil- 
ity to withstand any recession 
should be better than it was 10 
years ago. In addition, the 
structural changes would alter 
the way the costs of a down- 
turn are shared out. 

The most i mport an t shift is 
that manufacturing has 
become less significant in the 
economy, particularly as a 
source of employment Employ- 
ment in financial services rose 
by more than SO per cent in the 
past decade, and by more than 
a third in leisure industries. 
The service sector will bear 
more of the brunt in 1990 than 
it did in 1380. 

Despite twa industry’s 
performance, particularly in 
internationally competitive 
markets, remains important 
Several factors that have 
emerged since 1980 will prove 
crucial 

• Industry enters difficult 
economic period buoyed by its 
recent strong performance. 
Although non-oil company 
profits rose strongly in the two 
years before the onset of reces- 
sion in 1979, profits in the 1970s 
were generally lower than they 
have been in the 1960s. This 
Improved profitability should 
provide more of cushion for 
investment 

• Financial deregulation has 

altered fin? jntoy^ nn nf flnan. 
Mai markets awA inr lv m ri -r y in 

the 1980s. This is one factor 
behind the sharp growth in the 
total UK corporate sector’s 

financial deficit to £24bn last 

year, as companies have bor- 
rowed, rather than raised new 
equity, to finance investment 
and acquisitions. Heavily-iu- 
debted companies, such as the 
Cookson Chroup, the chamicala 
concern which has seen its 
share price fall steadily this 
year, Maxwell Communi- 
cation Corporation, which 
plans - 3lbn of - disposals 
designed to reduce its debt, 
will be under pressure to cut 
investment 

Small companies account 
for a larger share of manufac- 
turing output and employment 
than in the late 1970s, as tire 
chart shows. This is a marked 
change. The previ ous re cession 
hit large manufecturlng com- 
panies particularly hard. The 
smaller companies of 1990 may 
be more agile and flexible than 
tire lumbering industrial com- 
bines of the 1970s. 

But they have other weak- 
nesses which could be exposed. 
Many small companies are 
more dependent on borrowing 


Why 1990 
is not 1979 



- 2 % 


UK manufacturing 


Na of companies g % share of employment 


No. of plants [_J % share net output 
Small enterprises (less tfian 100 employees} 


150 


100 



1963 1970 1979 


than large companies. Smaller 
companies tend to rely more 
on tiie UK market For many 
rniflU companies this y ea r wffl 
be the first test of whether 
they have the management 
depth to cope with recession. A 
high share of the corporate 
casualties of recession will 
therefore be among smaller 
rather tfwn larger wiwpawfcw 
• Linked to the growth of 
small com panies has* been a 
move towards smaller manu- 
facturing- plants, in a reversal 
of the trend of the previo us 80 
years. In the past decade the 
share of the manufacturing 
workforce employed in plants 
with more than L500 workers 
fell from, about 33 per cent in 
1979 to dose to a fifth, in the 
last years of the 1980s. Job 
losses involving between 50 
and ISO people will.. ch a racter- 
Ise any recessi o n in 199091. 

• A significant share of the 
non-oil industrial sector has 
been privatised since the end 
of the last recession. The' 
switch from oversight by gov- 
ernment to the differ ent disci- 
pline of satisfying the (Sty's 
appetite for earnings growth 
may alter the response of Borne 
large employers such as Brit- 
ish Telecom and British Gas. 

During the recession of the 
early 1980s employment at the 
then nationalised corporations 
was relatively stable comp a red 
with the redundancie s which 
swep^ through manufacturing. 
This time it will be different. 


British Telecom and British 
Petroleum have already 

pn^ rMimi^ g which 

w£D lead to thousands of Job 
losses, which represent in both 
cases the latest stage in these 
companies’ long transforma- 
tion into co mmer cial enter- 
prises. But the tougher eco- 
nomic climate will force 
privatised companies to cut 
costs. British Steel, for 
ftiBfamna, is sttmmtng its 55,000- 
strong workforce by a further 
2,000 Jobs over the next couple 
of years. 

If employment at priva tised 
companies may prove more 
vulnerable than it was under 
pahhc ownership, the effect on 
tmnwi t iTiant may be tha oppo- 
site. Most privatised com panies 
are more pr o fi t a ble and have a 
wider range of options to fond 
investment than they had as 
pu blic c orporations. Senior 
executives at privatised compa- 
nies say the City takes a lon- 
ger-term view of investment 
than Whitehall. As a result, 
in wjHhiwm i may hold up better 
at the privatised companies of 
1990 than at the nationalised 
corporations of 1980. . . 

• The sharp growth in foreign 
investment in UK manufactur- 
ing in the 1980s may buttress 
industry. Investment in Britain 
by foreig n-owned companies 
has jumped from an average of 
£SL5bn a year in the early 198Qs 
to more than £20bn a year at 
the end rtf the ttoradw. A fifth nf 
the UK 


tion is owned or controlled by 
foreign groups. 

There are two positions on 
how the growth in foreign 
ownership could affect indus- 
try. The pessimists argue that 
foreign ownership leaves UK 
industry more exposed, 
because corporations based in 
Detroit or Tokyo will have few 
qualms about dosing branch 
plants in the UK. The optimists 
argue that the higher level of 
foreign investment has been 
m at c he d by an i mprov emept in 
its quality. 

Mr Ewan Peters of the Scot- 
tish Development Agency says: 
“Most foreum-owned electron- 
ics plants in Scotland are part 
of a larger European corporate 
str ate gy which will not be put 
at riakby a localised downturn 
in the UK” 

• Many British companies 
have internationalised their 
operations in the past 10 years. 
A decade ago well over 50 per 
cent of the earnings of the top 
20 UK engineering groups 
came from the UK. This year 
the figure is dose to 40 per 
cent This means there will be 
an international contribution 
to the performance of many 
leadi ng U K ma nufacturers. 
Foreign activities may compen- 
sate for weak earnings in the 
UK. Equally there could be an 
international dirnwrudr^n to 
coBfrcutting which was previ- 
ously absent. 

- Mr Ian Godden, a director of 
On tram Culllnan and Com- 
pany, fiy* management consul- 
tancy, says: “Companies will 
have to look at catting costs 
through rationalising produc- 
tion internatio nally just in 
the UK" 

• Finally, any recession, will 
be a test of the fashionable cor- 
porate strategies of the 1980s. 
Companies which remain 
heavily dependent on the UK 
and groups which have bor- 
rowed heavily to finance acqui- 
sitions are hkely to be the least 
successful. 

It Is equally dear that com- 
panies such as Hawker Stdde- 
lay, tha diversified en gineering 
group, which escaped rational- 
isation a decade ago, will this 
time come under pleasure to 
down to a .more manage- 
able range at activities. 

But perhaps the most inter- 
esting question hangs over 
companies which have already 
e*ww»nfra ted on a «yn«Ti get of 
“core” businesses where they 
have i wfaamatinitMi competitive 


BOOK REVIEW 




A striking example ia TL the 
m i gh*«Hng group. In the east 
seven years it has shed bicycle 
manufacture, machine tools, 
suspension systems and 
domestic appliances to concen- 
trate on seals, tubes and speci- 
alised engineering. This was 
accompanied by an interna- 
tionalisation of its manufactur- 
ing and sales which means it 
now earns only 15 percent of 
its turnover in the UK As a 
result TI will be in a better 
position to withstand a UK 
downturn. 

xet tnflra are inherent risks 
in ihk widespread strategy - of 
paring businesses^ down to 
their so-called “core," In some 
cases tiie fashion for concen- 
trating on. a small set. of such 
businesses is just a disguise for 
companies* failure to compete 
across a wide range of prod- 
ucts. Mr Donald Fraser, indus- 
trial director of the National 
Economic Development Office 
says: "The trouble is that 


A bit of 'a cheat, this book 
published yesterday. 
Short though it is, it Is 
not a new essay but a collec- 
tion of G&zzter Grass’s writings 
and speeches on the German 
Question, some of them dating 
from the 1960s and the most 
recent from early 1990. 

Pity. An essay of this length 
setting out the case against 
German reunification would 
have been worth having, espe- 
cially from a German pea. Per- 
haps even more worth having 
now would be an essay advis- 
ing us - the non-German 
Europeans — what, if any- 
thing, we should do -about it 
now that it has happened. Per- 
haps Grass wfil provide that in 
due course. Meanwhile, we 
should at least consider his 
argument, even in this frag- 
mented and repetitive form. 

- ft be summed up in one 
word: “Auschwitz". We did not 
need Grass to make us think of 
it, but perhaps we do need him 
to Misha sure we go on think- 
ing of ft. Of course it would be 
much mww not to about 
Auschwitz, and there are 
plenty of sane people urging us 
to do so. Isn’t ft unhealthy to 
go on dredging up the past? 
Shouldn’t we work together to 
build the fixture? -. 

I believe we should,, but 


TWO STATES. — - - 

one; NATION? ; . 

The case against German . 
reunification . 

By Gbiter Gnis 

Seeker and Waimrg, £SS9. I23jt 


Grass is right to insist that we 
cannot do ft by l 


many British omnpantes now 
only have their cores, they 
have little else to lose.” 


behaving as if 
Auschwitz were a mere histori- 
cal fact. He says: “The mon- 
strous phenomenon for which 
Auschwitz stands remains 
beyond facta and figures, 
beyond the cushioning aca- 
demic study, a thing inaccessi- 
ble to any confession of guilt” 
Hie is. quite right to say that 
“anyone thinking about Ger- 
many th ese davs and l ooking 
for an answer to the German 
Question must include Ausch- 
witz in his thoughts”, and he 
may also be right that “by 
themselves, not Prussia, not 
Bavaria, not even Austria 
could have developed the 
methodology and the will for 
organised genocide and imple- 
mented it it had to be all of 
Germany.” But it did not fol- 
low, as he behaved, that “that 
place of terra:, that permanent 
wound, wmkfls a future unified 
German state impossible". Nor 
is ft true, as he asserts, that “if 
such a state is nevertheless 
.insisted upon, it trill be 
doomed to failure.” 

- Wh&t&ass -does rot notice 
is that by adopting tins mecha- 
nistic argument he repeats pre- 
cisely the error for which be 
and others have rightly critic- 
ised Germans of the past 
he^Mffe' TdspOnsibility away 

•Prrt'm thjp ' Tnillu irhinT ritlniii ann 

an to the state, or the particu- 
lar name and shape the state 
happens to take. Yet the gen- 
eral thrust of his argument 
goes in the opposite direction: 
it is aimed at demystifying the 
state. Why this obsession with 
political unity?, be n«bi his 
countrymen. Why rot be satis- 
fied with cultural unity? Don't 
the greatest German cultural 
achievements date from a 
period when Germany was 


politically disunited?- The 
answer is yes, .but there u ho 
necessary causal connection 
gttKer way. ft is up to the Gee- 
mans whether having asmgfe 
German state turns fhfcm into 
rrimiimla. There to no good 
reason why ft shoal4 .do «i 
and to imply that . there is fs 
dangerous because -Tt encaijr- 
ages them to to* the question 
of individual responsibilttx, 
which is precisely where 
thin g* went wrong before .. . 

Grass’s other mistake waste 
believe or hope that. Germany’s 
neighbours would .'“pot their 
foot down” to prevent German 
unity, and to t hink that' the 
Austrian, sedation provided a 
usable precedent. The point 
about Austria is-. Its . name, 
which is not Germany, The 
Austrians accepted the sepa- 
rateness Imposed an themaftejc 
1945 because it offered them,* 
way of not being Germans. 
Whether tide was a good thing 
Is debatable. Many would say. 
that ft let Aristriansavoid tak- 
ing their share 1 of respotisQifr 
tty far Arodiwite, and that a 
Germany which electa Richard 
von WeizsSckea- as -urorideht h _ 
preferable to an Austria which 
elects Kurt Waldheim. 

But in any case the chance 
for an “Austrian" solution in 
other parts of Germany VlK 
there ever was- one - was 
missed In the Spring of 1945, 
when Statth and the western 
Allies both decided,- s epa ra tely- 
but simultaneously, to aban- 
don their previously pro- 
claimed objectfreof German 
“dismemberment”, each • fear- 
ing that tiie other would “play 
-the German card”. tra<i they 
chosen, they might have, recre- 
ated Bavaria, Ifrusau 
and so on as separate 
and perhaps Germans 
have gladly buried thatr Ger- 
man political Ida p tHy muter 
those names. Instead, the 
Allies at Potsdam pledged 
themselves to rebuild a single 
.German state, and each side, 
subsequently accused the other 
erf preventing this from hap- 
pening. Thetwo stated which 
came into existence in 1949 
were both called Germany. 
What S ep ara te d them, was rot 
national or even regional iden- 
tity but a difference of political 
and economic system. When 
one of those sy stems revealed 
itself in 1989 as wholly bank- 
rupt, ft was far too late for 
Germany's neighbours to think 
of preventing -the Germans 
from coming together under 
one system and one state. 
Since the system that prevailed 
was d emo c ra cy, and tiie state 
that prevailed a federal one, 
things look more hopeful, at 
least from outside, than Gftnter 
Grass seems wffifng to aftow. 


Edward Mortimer 


GEC’s new 
blood 


■ The relationship between 

a rifwnirmrrf rtiipf ptpp iiHto 

and the nonexecutive directors 
an his board Is the subject of 
much lively discussion these 
days. 

Inevitably the mew appoint- 
ments to the board of GEC 
raise the question erf whether 
tiie stren gthened group of non- 
executive directors could con- 
ceivably cramp the style of 
the company's long time man- 
aging director. Lord Wein- 
stock. 

Joining Sir Ranald Grierson, 
Lord Catto, Sebastian de Fer- 
ranti, Lord Rees-Mogg, and 
Derek Roberts, are two outsid- 
ers from very different back- 
grounds. 

Andre Giraud, the former 
French defence secretary, who 
eviously was chairman of 
the French Atomic Energy 
Commissariat for 8 years, is 
a great catch. His arrival 
mvloriiiwi ttm GEC 
meat to joint international 
ventures not so very kmg after 
Lord Prim, GEC’s chairman, 
was being gently ribbed about 
the “British as roast beef" com- 
posttian of the board. - 
Giraud, aged 65, is a modem 
European technocrat to his 
fingertips. Bun in Bordeaux, 
the son erf a schools Inspector, 
he studied at the exclusive 
Paris Polytechnique where so 
many of France's industrial 
stars begin to shine. His first 
Job was as an engineer in the 
industry ministry. Now he 
advises the premised; of the 
Sanl-Gobain group, which is 
a pivotal force in French indua- 
al and poitical life. The cur- 
rent industry minister, Borer 
Fauroux was aformer chair- 
man. 

Three recent joint ventures 
between GEC and foreign com- 
panies indicate a new willing- 
ness by Lord Weiustock to 
send his braves to hunt the 
prairies. They are: the con- 

Sumer goods marmfiw*iTrlng 

arrangement with General 
Electric of the US, the arrange- 
ment with AJsthom of France 


Observer 


fa power eng in eering and 
transportation, and the joint 
ownership with Siemens of 
Germany of the British-based 
telec ommunications manufac- 
turing company GPT. 


Artus link 


■ Yet the most intriguing 
appointment is that of Ron 
Artus, who retired from the 
Prudential Corporation at 58 
this year after a lifetime as 
an Investment manager, and 
was group chief investment 
manager from 1979 on. He 
seems to have been put into 
place to supply a missing Hnk 
between GEC and the (Sty. 

Artus and hia colleague 
Peter Moody some 20 years 
ago set about making the Ptu 
and fte other institutions 
involve themselves more 
closely in the companies they 
Invested in. At the Pro. they 
adapted a stance that they 
were committed to long-term 
investment In many iwmpmiwi 
— and made plain that they 
expected to exert influence 
upon industrial managers from 
the shareholders’ position. 

City institutions seem to 
have reacted quite favourably 
to GEC’s strategy of partner- 
ships with foreign companies. 
But there remains familiar 
anxiety about when, and to 
whom. Lord Weinstock will 
relinquish the post of manag- 
ing 

All the signs are that Lord 
Weinstock will make the deci- 
sion in his own good time and 
will not be rushed into it either 
by his non-executive directors 
or by institutional investors. 


Free speech 


■ T h* win at: iw wiHwy wiiv mwit 

of yestenlay’s Untty Day cere- 
mony at the Beilin Philhar- 
monic concert haft came about 
half an hour into the session 
when an eccentric citizen took 
the podium uninvited and 



Si’ 

- -< • • I 


Tm so hangover I can’t 
cmnember if I was East or 
West Goman". 


started to address the audi- 
ence. 

Had he been a terrorist, the 
intruder — who had got into 
the police-ringed building with 
a forged security badge - 
could have gunned down the 
whole of the German political 
establishment, from President 
Richard von W iefasarknr rtny n- 
wards. As It was the low key 
way in which the Incident was 
handled to tiie new 

relaxed Goman style. 

The audience reacted to the 
impromptu speaker’s tirade 

with polite clapping. 

The Germans are showing 
that they are not after ail 
hyper-efficient, but can impro- 
vise when the need arises. 


Mis-match 


■ Job security is one of the 
main perks of working for EC 

Institutions. But not, it seems, 

in the case of the head of the 
Lond o n office of the European 
Parliament. 

Martin Bond, a long time 
EC official and erstwhile BBC 
correspondent In Bolin, has 


held the job since December 
1988. But the latest twist in 
a long-running legal saga has 
put a question mark over his 
continu e d tenure there. 

The reason is that Jack Han- 
ning, press officer to the Coun- 
cil of Europe (the oldest but 
least-known of the Euroorgan- 
isations) has just wan bis case 
In the European Court 

Hannbig co mplained trot 
he had effectively won the first 
competition for the Pariia- 
menfa London job bade in 
1987, but was then mysteri- 
ously deselected. The Parlia- 
ment held a second competi- 
tion, which Hanning reentered 
but lost to Bond. 

Now the European Court, 

(or rather its Court of first 
Instance which has been new- 
ly-created to deal with just thfa 
sort of intra-Euro personnel 
row) has annulled, the Parlia- 
ment's decisions to disrega r d 
the first competition and to 
call a second one. 

The next move in this long- 
running legal temris match 
is up to the Parliament. 


Card vote 


■ M a rgaret TfartriW 'a /fhrigfr. 

mas card list, currently rarcu- 
lathv Whitehall, will need 
careful updating tiifc year. The 
draft version hats President 
Saddam Hussein as a suitable 
recipient of “seasonal greet- 
ings” from 10 Dowsing Street 
But Iran, with which Britain 
restored diplomatic relations 
last week, is excluded. 
Speculation among officials 

centres on whether relations 
with Syria will have 

sufficiently for it to be 
bade on to the list before 
December 25. 


Numbers game 

■ We have become used to 
such numerical tags as the 
Birmingham Six «nd the Guild- 
ford Four. But surely the Tri«h 
Noraid committee in the 
Unite d States has got carried 
away in referring, in a press 
release, to the “Trust House 
40”? 


Effect i\ 'c 


& inventory 
eon tm/ have 
net } er been more 
necessary 
now the cash 
squeeze is on! 


Let Parcon help take the strain 


We are Britain's leading consultants In all 
Materials Management functions covering 

Purchasino. Invpntnrv 1 rviiofin^ 9 


A ; — i. ivuwiigL 

Purchasing Inventory, Logistics, Stores,' 
Production Planning and Control. The 


services we provide to many leading 1 ' 
organisations are reliable, professional 
and highly cost-effective. 


Exclusive specialists in Materials 
Management consultancy 
Executive search and confidential i" 
recruitment advertising 
Over 7,000 candidates on file - 
Operating nationwide and now 

in Europe 


l^Htother information on how we can 
W? you [run a tight, effective. Materials 


cashi 

today. 


f an d profits, please contact us 


Ardenham Lane Housi 
Ayiesbury, 

. Sucks HP193AA. 
Tel: (02361 393993 
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| ^thamisSo^tag- 
JLm g amer e mmnrmW Uoc 

conabdefir ft fe adnc&. • ■ *■ 
The current issue of Interna- 
tional Economy*' Ksts no fewer 
t han 11 plans for the Soviet 
economy, eight of Soviet and 
three <2 western origin. But 
S* *¥2* ‘PfOSoa Js posed fry 
Barala Malmgren, namely 
wheth er weste rn aid alwmte 
“prop mi dying Tmwfaftfes and 
the oM power s tr u ctur e of the 
aE-amon. central government” 
or should he directed to the 
rgmKHcs ami heads of newly 


Economic Notebook 

Some countries 
need no advice 


wste [ 

€§ 


'Hie most promising contri- 
bution, however, describes a 
real free enterprise experiment 
by aMoscow Professor. VateDr 
tin Fyodorov, who has had 
himself elected governor of 
Sakhalin Island, north of 
Japan, u time zones ”»* nine 
hpm nfflgh t from Moscow. 

A dffiip of course 

nee ds to b e made between the 
c mmhBn g Soviet empire and 
central European countries 
adcfa as CaecaodovaMa, Htm- 
gftrj sod Poland. The latter do 


By Samuel Brittan 


nra neea lessons m marxet eco- 
nomics to which their own 
internals have been foremost 
contributors — as well as phi* 
knobby and logic. 

My reticence about giving 

advice toadther group has Wn 
reinforced by- reading some 
remarks at a recent Mont 
Peferin Society meeting in 
Mtnriehby the very go-ahead 
Cxecboslovak Finance Minis- 
ter, Vaclav WfaiKi. He anopha- 
sbed that people *tonld not 
afford once more to pot their 
fates into the ha nd s of irre- 
sponsible inteDectnals”. One of 
Ids main tasks was to “Mock 
faulty political decisions. w 

Economic reform, he painted 
oat, went back in ftEs part of 
toe wotid to the 1960s, when it 
waslmownas decentralisation. 
The gl ace of d ecis ion was 
shifted: but without introduc- 
ing property rights, prices or 
incentives It brought more 
problems than it solved - 
rather like some of the efforts 


marts fax Britain to decentral- 
ise nationalised industries. 
Another mfutale of reform 
efforts has been to overlook 
the required -sound money 
fr amewo r k. Bence Ms own poi- 
Sey of budget balance and zero 
monrtary growth. 

- Klaus predictably rejected 
partial reform: file search for a 
third, way between Commu- 

' Tifan and wwrtta Wam was the 

foncstway to the Third Wodd. 
But- lift equally derided the 
“search for an ambitious and 
inteOectually perfect refozm 
prefect* elaborated in all its 
detafts. 1 * This would be to post- 
pone reform to etanhy. Doing 
nothing in aeawh, of perfection 
Is the trap Into which the 


Soviet tftrion has fallen. 

TTnrtVft western econo- 
mists who used to say that 
ownership was secondary. 
Elans beturres tHnf e«tabHsb- 
zztg property rights is ce n t r al to 
reform. The first jstep in Us 
own comx&y was to transfer 
state enterprises Into Joint 
stock companies, capable of 
being privatised. Because at 
the lack of domestic wealth, 
the one way of transferring 
ownership was “to distribute 
free a part of state p r operty hi 

the form of vouchers to the 
population at large.” This is an 
idea which I vainly proposed 
long ago in relation to UK pri- 
vatisation and bfff been devel- 
oped further by Cttve Croak in 
Eastern Europe in Ttansttfamf. 

The urgency is, however, 
much greater tv™" in toe UK 
“There is no time to privatise 5 
per cent of the state property 
in two, ID, is years, as was 
done in some developed and 
developing countries in the 
past decade. We must start 
with the bulk of enterprises 
and privatise them in a few 
mo nths* time,” if only to pre- 
vent the chaotic pri v ati s a tion 
already occtxring. 

He was, however, agnostic 
on the correct sequencing 
between freeing prices and 
institutional unA as 

privatisation. A convertible, 
realistically valued, currency 
was essential if import controls 
were to be removed. But the 
order of tnfap 1 *! mj ax te ml 
reforms was uncertain. His 

m w nwwwt Imhp^ to achtH * 

convertible currency by the 
end of 1990 - at the same time 
as price reform but before the 

hnttr ht <tinHfT»tfcmBl rhan g wi. 

. A wise man knows what he 
does not know; and toere is 
hope for Czechoslovakia if 
Kuos is given a chance. 

Last unmentionable 

Last weekend the Institute of 
Economic Affairs issued a 
thoughtful paper* by Frank 
Vibert, to show that constitu- 
tional r flfmtw should be vri- 
corned by those who approve af 
thn «hift of emphasis from the 
state to the individual and 




desire to extend it further. 

Indeed, it was no collectivist 
but Mrs Thatcher's own 
favourite economic philoso- 
pher, Prof FJL Hayek who 
wrote: “The triumphant riafm 
of the British parliament to 
have become sovereign, and so 
able to gov e rn sublmt to no 
law, may prove to have been 

the i?eath hnett of both individ- 
ual freedom and democracy.’’ 

Thp an rthnr nwwlmfa n« fifth? 

powerlessness of the pariia- 
mesrtary Opposition the weak- 
ness of *hf» Commons commit- 
tee system the inadequacy of 
the present House of Lards; the 
hostility between central and 
local governments and the 
frailty of «hwhif g> rat f u B law. 

Secrecy concerns do not dis- 
tinguish sharply between dis- 

Ui hir*h jtpyplvB 

jfgnftg of nutim^ ] gff ii ri ty and 

those which involve embar- 
rassment to the government. 
Above all, there baa been an 
erosion of the role of consensus 
and convention which in the 
past made an unwritten consti- 
tution workable. Britain needs 
“a set of rules within which 
the role of government institu- 
tions is defined and limited” 
and a predilection towards con- 
tract and law for rfeflnlng rela- 
tionships. “The key result of a 
written form is to provide a 


Beer in the British way More not less state intervention 


From&r OtarteaTldbury. 

Sir; As a pepnn off some 80 
years .eopglence- In the brew- 
ing industry, may I add some 
consideratkms to your debate 
(“A (toange of pace toxestrudt- 
urlng,” September ; 19 and 
Letters, September 23 & 29X 

Thoe is a wider variety mid 
adieaperproduct avafialde to 
the Ehftteh pitoBc as « result off 
the number of brewers, in, toe 
IJK, particular^ small brewers. 

The first Monopolies - and 
Mergers Commission (MMO 
pngfosab laid down rules and 
regnlatfons 7 about size of 
inioiqb- It .would: he a pity. If 
toooe regulations were seen to 
-he flagrantly abused as a result, 
off the proposed GramiMeti 

C oUBgl gniii phig 

: - The European market Js dif- 
ferent from toft'British market, 
more toon 78 per.centcff whWi. 

<■ «Bp pHnfl in draught fo rm 

hecansetoe nufflcBkes ■ 
to drink Its bear tharvray- 
<- Balance sN*** and other fee- 
torrt of size mmtloned by Mr 
Steric ’CSeptenber 29) would 
MMpreidnoe any existing beer 
- cqnipeny in toe UK, having toe 
financial- muscle, to launch 
into Europe. - v 


. .The total dramdit beer mar- 
ket In the UK is relatively sta- 
ble because it irichidas lager 
which has been one off the fost- 
. eat growth fa ctors I n o nr Indus- 
try. end has grown cm draught 
because the British public fibre 
to drink ft that way. 

My optokn is that the pro- 
posed merger should be 
refiised because ft would lead 
to greater concentration of 
ownership in pubs and in 
brewing. What we reaBy need 
is for toese new regulations to 
be scrapped as Boon as posriMe 
and- for the industry to be 
allowed, to go baric to natnnd, 
market forces with no regula- 
tions. Ibebeve that in Iris heart 
off hearts everyone who studied 
this situation would say this 
was toe right solution* 

. H we want locri choice, let 

whnprodnre^tAiiBtF^% 
periKqxia good ww w pT*' rinze 
idg mengara. took place. Now 
two companies control about 
90 per cent off the market so 
toere is much more restricted 
choice and a greater price has 
to.be paid for it. 

(Bmzfos Tkfinzry. 

SO Quetn Asm* Gatt, SWl 


From Mr Barry Shutt. 

Sir, A striking sympt om of 
toe total discrediting of official 
economic policy is the increas- 
ing number of those, such as 
Messrs Nevin and Gardiner 
(Letters, September 13 & 15). 
reminding ns that we have 
been spending the last decade 
applying principles with a 
proven record off foflnre. 

What is no less remarkable 
la that most of the govern- 
ment’s critii*B appear mwhh to 
offer any alternative except a 
reversion to another set off 
failed prescriptions, the 
Keynesian paraphernalia of 
active demand management, 
devaluation and wage restraint 
— nothing but the other side of 
the name neoclassical com* 

FOr it is clear that, since the 
main s ymp tom of Keynesian 
failure - stagflation - has 
returned to undermine the 
Kaagan/Tfratcher experiment, 
no western government has 
been willing to eschew the 
fatal weakness of the Keynes- 
ian model - an addiction to 
money printing as the neces- 
sary instrument to sustain 
growth. Arguably, all that has 
changed since the 1970s is that. 


All one big, happy family 


From Mr Bidund Power. . 

Sir, Observer (In toe fam- 
ily.”- September 28). quite 
n pngrytote* the fomfiy coameo- 
tires within Tknsthouse Forte.. 
. - ft is correct, that several 
jnembers of our board have 
recommended Trnsthonse 
ypeto as sl career to their ridl-' 
ihte, bat so too have many, 
mrieentivea In onr subsidiary 
towymiM, hundreds off hotel 
jto d Jwet anrant and 

q mnHaM fheft, ' waiters and 
rfi far u faff jn our operations 
^nnj^oQt the world. ■ ■ ■ ■ 

- Peo^o whose interest in 
employer Is' shared 
iWitiifti their family normally 
' :.arMce; very committed en^oy- 


ee8, while people who recom- 
mend their employers to their 
children are demonstrating 
belief in the future erf their 
company in a very real way. 

We are very proud that We 
have many, hundreds of fami- 
lies working with ns through- 
out the world. If we can retain 
the values and enthusiasm of a. 
family business while employ- 
ing 100,000 people in more than 
Sffconzxtriee, it will be to toe 
benefit off onr custo me r s and 
oar shareholders. 

Bichard Power, 

director of corporate 
com mu n ic ations, 

Trusthouse Forte. 

166 High Bottom, WCl 


the private sector has been pot 
in charge of the printing 
p ffupwn — albeit with a can* 
tinning state guarantee against 
major loss. 

The result has been the spec- 
ulative excesses of the 1980s 
ami an mftmilahto global debt 
mountain based on over-in- 


flated asset values. A measure 
of how far the mtuatiem Is out 
of hand is the manifest inabil- 
ity off the US to do anything to 
defend the dollar which will 
not push itself and the world 
into c at astr o phic recession. 

The search for a way out is 
not made easier by the deter- 
mination of unscrupulous or 
simple-minded c ommen tators 
to interpret the collapse of 
bureaucratic dictatorship in 
eastern Europe as a vincQcar 
tkm off kdsser fare capitalist 
ideology. The true moral erf the 
Gorbachev revolution for the 
West is that there is no way off 
reforming an unsustainable 

r an which does not retail 
overthrow of the ruling 
vested interests. 

If we recognise this, we may 
permit ourselves to see that 
what is needed to avert global 
economic catastrophe is far 
mine, rather than less, state 
intervention, bat with a much, 
greater degree of effective dem- 
ocratic control than has ever 
been practised in eit her East or 
West 

Failing this we must expect 
to see hundreds more mUnons 
of the world’s disp ossess ed 
responding to cynical dictators 
smMi as Saddam Hnywiw who i 
can too easily prese n t them- 
selves as challenging a world ! 
order which offers Less and less 
hope to most of its people. 
Harry Shaft, 

The Orange, 


Borskam. Sussex 


Way forward for the boat people 


Scottish drift towards secession 

Fmm MrPetrr Clarke. not seeking sovereignty bat 

It fo not wnd of John . merely a switch off subordina- 
3Jkqpd to - call me clever (“Bri- tfofi from Westminster to Bras- 
tiwiMBB is ^no*. enough.” Oetix ■■ sals. _ „ . . . 

The noa thing the Scot- A few more dreadful bv-ele£ 

tfah Conservatlve Faity cannot tires and even the English will 
accent k irteDwtualiJ. “ wake tm to the new sen ti m ent 

Ms otherwite p er c ept i ve in ScoffimATheGreBwvattves 
pfeeft About the . drift towards will have to polish their Unlrer- 
: Scotiand’s secesskm from- the ist c redentials . 

TJE- John Lloyd foe* not Peter C3^ke, 
exidaitL^^;eiumifl]y- <»f.a JKir&on Bouse, 

■ t w H w r w i w movement wMch it JS rkton Manor, fMi» 


Shttm Bouse, ' 

Efrktan Manor, Peebles 


&vm Mr Martin Barrow MLC. 

Sir, I refer to your editorial 
emmnent on the boat people 
(^Expulsion by another name,” 
October 1). The recent agree- 
ment between Britain and Viet- 
nam Over the simplification of 
the voluntary programme and 
the involvement off the United 
Nation's High Commission for 
Refugees in stepping up coun- 
selling activities is a welcome 
development. It has been made 
dear that force is not to be 
’ used and, indeed, forced repa- 
triation is not in Hong Kong's 
nxceresu 

While yon are right in say- 
ing that there is no easy solu- 
tion, there is now a very dear 
way forward, it is essential 
. that the British and other gov- 
ernments involved should 
focus on the root cause - the 
need for the rehabflttation of 
the Vietnamese economy - 
rather than the symptoms. The 
key is to convince the US of 


the need to lift its trade 
embargo and normalise rela- 
tions with Vietnam, rather 
than trying to persuade the US 
to accept forced repatriation. 

The Cambodian aftwatfre Is 
delicately poised but has pro- 
vided the opportunity for dia- 
logue between the US and Viet- 
nam. The US phnniri accept the 
tfirect linkage between solving 
the boat people problem and 
normalisation, which will help 

Start the nafmhfflfcrKnn of £hft 

economy ami provide the psy- 
chological boost required to get 
voluntary repatriation really 
going. The boat people's future 
must lie in Vietnam, bat their 
return should be achieved 
without the use of force. Hong 
Kong and the countries of 
southeast Asia win have to be { 
patient while this long-term 1 
solution Is pursued. 

Martin Barrow, 

Legislative Council, 


Teople could not 
afford once more to 
pot their fates into 
the hands of 
Irresponsible 
intellectuals’ 

— Vaclav Klaus 

better guarantee that institu- 
tional change is fully debated 
and does not arise inadver- 
tently or by gradual accretion.” 

The author would like to 
transform the House of Lords 
Into a second chamber which 
would monitor European Com- 
munity affairs, review adminis- 
trative law, act as a constitu- 
tional court and watch over 
human rights protection. Dif- 
ferent voting systems could be 
used for the second chamber, 
or In local government elec- 
tions, without plunging Into 
proportional representation for 
the Commons. 

The govern ment's ability to 
manipulate the economy to 
secure its own re-election could 
be reduced by fixed term elec- 
tions. Vibert endorses the con- 
ventional argument for an 

operationally twfapMifewt hut 

accountable central bank, 
whether that is to be the Bank 
of En gland or a European Cen- 
tral Bank. But in contrast to 
Detors, he suggests the latter 
body should mart to national 
parliaments and the Council of 
Ministers rather than to the 
European Parliament which 
has a vested interest in infla- 
tionary spending. 

The EC has pat constitu- 
tional questions Irrevocably on 
to the agenda even for Euro- 


sceptics. Indeed, “a more 
extensive programme of insti- 
tutional reform can help 
Britain articulate its values 
more dearly and display a 
more forceful role in the wider 
European debate.” 

You may agree or disagree. 
But you would be astonished, 
if you did not know already, 
that the whole discussion 
paper has been temporarily 
withdrawn so that two para- 
graphs can be deleted. What 
caused the fuss? A proposal 
that 1 hardly noticed on a first 
scan. This asked for “the vesti- 
gial constitutional functions of 
the Crown to be removed”. 
Specifically, an officer elected 
by one or both houses of Par- 
liament “could invite a party 
leader to form a government” 
or to give formal assent to leg- 
islation. So far from being aim- 
monarchy the aim was to 
reduce the risk of the Queen 
being involved in political con- 
troversy, as she could be were 
there to be a hung Parliament. 

This Innocuous suggestion 
led to a heariihw £q last week- 
end’s Sunday Times - “Radi- 
cal Tories seek to strip Queen 
of power”, buttressed with 
rent-a -quote criticism from 
TOry backbenchers and others. 

Unfortunately the Institute 
of Economic Affairs, which 
boasts of its non-partisan 
nature, caved in, saying that 
the two paragraphs In question 
were “generating more heat 
than light and distracting 
attention from careful analysis 
of constitutional issues.” 

Maybe. But is the monarchy 
then to be the last unmention- 
able even in highly respectful 
IEA prose? If so the UK is not 
entirely a free country. One 
should never retreat from gun- 
fire, especially metaphorical 
gunfire from newspapers under 
pressure to hype up anything 
they report. 

Taxes and Labour 

Labour is trading on voters* 
ignorance that “no tax cuts 

wi«wnn W gW taXCS.” FOT *ho 

automatic effect of rising 
incomes in a progressive sys- 
tem is to drag more people into 
higher tax brackets and 
increase the proportion of 
tnwwia meat of ns nay in tax 
(“fiscal drag”). The Tories have 
not been inclined to broadcast 
that tbs tax burden has risen 
under Mrs Thatcher from 34 to 
36% per emit off GDP. What do 
you think it would do under a 
government which was not 
even trying to reduce taxes? 
*From Suite 1220, 1050 Connec- 
ticut Avenue, NW, Washington 
DC 20036. 

tSodal Market Foundation, 194 
Regents Par k Rd. London NWL 
^Co nstitutiona l Reform in UK: 
an In c r e m e nt al Agenda, JEA 2 
Id North St, London SWL 


China’s economic reform 

Nominal pause, but a 
degree of real progress 


W hatever happened to 
China’s formerly so 
successful economic 
reform? Western pessimists 
think it is in reverse. Optimists 
»ifak ft is stationary. In tact, ft 
is still going forward. How can 
this be? And how does ft com- 
pare with the Soviet Union and 
eastern Europe? 

China's economic reform Jn 
the second half off the 1980s got 
on to the wrong track, with the 
i i y w i miip rt> rgfcnptfiflP nf aflra hi - 
utrative controls over state 
enterprise expenditures, and 
the univerealisatian af two-tier 
(fixed and market) pricing. The 
resalt was accelerating Infla- 
tion and massive corruption, 
which were deeply unpopular, 
especially among civil ser- 
vants, students and other 
urban people on fixed or sticky 
incomes. Economic anger, 
rather than a wish for democ- 
racy, was what moved most 
demonstrators In May 2969. 

However, Twwrthw before tire 
Tiananmen tragedy, China’s 
leaders had changed course. 
Top priority was given to erad- 
icating inflation and corrup- 
tion, through severe 
and stiffening of administra- 
tive controls over wages, 
prices, credit and investment. 
This effort has now been main- 
tained fas two years, and has 
basically achieved its objec- 
tives, though not quickly 
enough to head off the demon- 
strations, and at a high cost In 
terms of lost output 
A majority of the leadership 
still favours more economic 
reform, at least in principle. 
Like everyone rise in China, 
they are well aware of the 
enormous pim that reform 
brought during the 1980s, espe- 
cially In Uyfa g gtenjgrt s 
ordinary people. They also 
want to emulate Japan’s one* 
century leap from nowhere to 
the economic forefront and 
have the wampig of the Soviet 
Union to remind Bw« Bmt the 
Stalinist development railway 
terminates at a rather less ele- 
vated destination. The leaders 
are, however, nervous about 
the possible recurrence of dis- 
order, and some of them fear 
that further economic reform 
would gradually undermine 
the existing political system. 

These political inhibitions 
are reinforced by disagreement 
about how, technically, to take 


By Adrian Wood 

the economic reform further. 
As a result, no major new 
reform initiatives have been 
annomwed for two years, and 
although the ontlook is 
improving, none seems likely 
in the near future. In that 
sense, those who believe that 
China's economic reform is star 
titmary are correct And alas, it 
looks as If a golden opportu- 
nity for generalised price 
reform is going to be passed 
op. The experience of other 
countries, mast recently and 
most relevantly Vietnam, 
shows that severe deflation of 
the sort which China has lately 
undergone provides ideal con- 
ditions few price liberalisation 

- but the leadership is still too 
shaken far such a bold move. 

In another important sense, 
however, China's economic 
reform has continued to prog- 


To understand 


1 to prog- 
this, it is 


When new high-level 
reform initiatives do 
become possible, 
China’s political 
conservatism may 
torn out to have a 
stiver lining 

necessary to distinguish 
between “nominal* reform, 
meaning official policy initia- 
tives, and “real” reform, mean- 
ing changes in how the econ- 
omy actually works. Nominal 
reform can contribute to real 
reform (price decontrol being 
an example), but does not do so 
if it outstrips microeconomic 
learning capacity. 

In other words, tho real pace 
of reform may be limited by 
how rapidly people and institu- 
tions can learn to play new 
economic roles. For example, 
Mr Gorbachev's 500-day move 
to a market economy would 
surely be more nominal than 
reaL Conversely, there can be 
real progress with economic 
reform even in the absence of 
nominal progress. This is what 
has been happening in Cbbi« 
since 1988. Lower-level official 
pr epar a tory work has contin- 
ued, with the central System 
Reform Commission still hard 
at work, and Its counterparts 
in provinces and mtmidpaUties 


still pursuing many reform 
experiments. Moreover, indi- 
viduals and economic institu- 
tions of all kinds have been 
raM fortnlring their own initia- 
tives and experiments within 
existing official guidelines. 

This is happening on many 
fronts, includUngtnarkets for 
securities and land. Perhaps 
the most active area is state 
enterprise reform. There are 
official (and promising) tests of 
joint stock companies, new 
public ownership institutions, 
and arms-length enterprise tax- 
ation. Individual state enter- 
prises are also developing new 
horizontal relationships with 
one another, helping to break 
down the inefficient compart- 
mentalisadon of the economy. 
Some of the smaller loas-mak- 
ers are being merged, rational- 
ised and even closed down, 
aided by the new system of 
unemployment insurance. 

Generalised privatisation Is 
politically taboo, but this Is 
more a nominal than a real 
constraint. Aa tho east Europe- 
ans are discovering; the main 
obstacle to privatisation in this 
sort of economy is not Ideology 
but acute shortages of suitable 
prospective purchasers and 
ffnaniriji] intermediaries. Mean- 
while, smaller-scale capitalism 
In China is still flourishing, 
despite a recent decline in tho 
number of private enterprises 
as a result of recession and 
stricter enforcement of rules. 

So although the present 
political obstacl es to f urther 
economic reform are regretta- 
ble. real pr og ress is still being 
made. And when new 
high-level reform initiatives do 
become possible, China's politi- 
cal conservatism may tom out 
to have a silver lining. Eco- 
nomic reform in the state sec- 
tor Is painful, especially to cer- 
tain groups, and (as recent 
Soviet experience suggests) 
autonomous political reform 
may make it harder rather 
Bum patter to implement. 

For If the political system 
becomes pluralistic and demo- 
cratic. it becomes easier for the 
losers and the shortsighted to 
unite to block economic 
reforms that are in the long- 
run Interest of the people. 

The author is a professorial fel- 
low of the Institute of Develop- 
ment Studies at the University 
of Sussex. 
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Mixed feelings at German unity 

By Leslie Cotttt and David Marsh in Berlin and Andrew Fisher in Frankfurt 


GERMANY must act as a pivot 
of democracy for the whole of 
Europe, President Richard von 
Weizsacker declared yesterday 
as the country celebrated unity 
in a national holiday of exuber- 
ance and reflection. 

The mixed emotions were 
underlined by a demonstration 
of about 10,000 left-wing west 
Berliners filing through the 
centre of east Berlin shouting 
anti- unity slo gans an d railing 
for “Anarchy instead of Ger- 
many". 

Scuffles broke out with riot 
police as the march, led by a 
young Berliner in a wheelchair 
covered with the old East Ger- 
man Bag* wound through the 
government district of east 
Berlin. The mood turned sour 
later as a Mercedes car was set 
alight near *h» Ale xande rplat x . 
Rowdies shouted: “Fire and 
flames for this state." 

Elsewhere, however, a unity 
festival was in full swing, with 
streets awash with hundreds of 
thousands of people eating sau- 
sages and pizza In the sun- 
shine, and public buildings fes- 
tooned with brand new federal 
German flop 

Emphasising that Germany 
had taken “a permanent pia«» 
among the western democra- 
cies," Mr von Weizsacker said 
the country must turn its bor- 
ders into “bridges” of coopera- 
tion with its neighbours. 

In a ceremony of speeches in 
the Berlin Philharmonic con- 
cert hall, Mr von WeizsScker 
was applauded by Mr Jacques 
Delors, president of the EC 
Commission, the most promi- 
nent foreign dignitary in the 
audience, when he urged the 
Beam government to step up 
moves towards European mon- 
etary union. 

The president also risked an 



te 



Crnwlq th ro ng Qatar den T. fridew In R«rHn on the first day of unification 


upset with Chancellor Helmut 
Kohl by indirectly suggesting 
that Germany should wwrfiiw 
raising taxes to help flw>niw 
unity. Observing that the east- 
west merger entailed “sharing" 
of West German wealth, Mr 
von Weizsacker said: "Unity 
will not simply be financed 
with high vieMsms bonds." 

Mr Helmut Schtesinger, dep- 
uty president of the Bundes- 
bank, called for more privati se- 
tion of state assets as a way of 
meeting the High costs of unifi- 
cation without having to raise 
taxes. 

He noted that privatisation 
of assets in the former West 
Germany had raised DMIObn 
($&3bn) in the 1960s. A further 
DMIObn of state holdings 
remained, though their sale 
would realise more than this. 

Hi g hli ghting the economic 


problems in eastern Germany, 
it emerged that Praktica was 
expected to cease production of 
its famous cameras by the end 
of the year. Mr Gflnter 
Schnlzki. general manager of 
the Dresden-based Pentacon 
group, said the Treuhand, the 
agency handling privatisation 
in the old East Germany, had 
told it to stop making its Erak- 

H rfl famoraa 

In his speech, Mr von Weiz- 
sacker said: "This day is a gift 
for us. History this time has 
been kind to the Germans." 
None tiie less, reflecting on the 

Human dballflPgS S of malting a 

success of unity, Mr von Weiz- 
sacker said of his comp a triot s 
in the former two halves of 
Germany: "We cannot deny 
how much divides us stffl.” 

Many Germans from tn« east 
of the country, faring an anx- 


ious future erf unemployment 
and dislocation, were m a pen- 
sive mood. "If thing s do not 
improve soon here, something 
dire is going to happen," said 
Mrs Ella Walter, an east Berlin 
office worker in her 60s. She 
and her husband said they 
were staunchly in favour of 
unification but "the gap in liv- 
ing Standards is than 

before the Wall cwm* down.” 

Not for from where they 
were strolling down the Unter 
den Linden boulevard, the 
sprawling House of Soviet Sci- 
ence and Techology dlaplay t ifl 
the federal Goman flag along- 
side the Soviet flag. In an 
unsual display of Soviet free 
enterprise, Russian women 
outside were s elling lacquered 
wooden carvings. 

Germany unites, Page 8; Book 
Review, Page 18 


Bush’s budget lobbying likely to succeed 


By Peter Ridden, US Editor, in Washington 


THE OUTCOME may be dose, 
but the odds are that the US 
budget package will overcome 
its first congressional hurdle 
and be approved in principle 
later today following an inten- 
sive lobbying effort by Presir 
dent George Bush and his top 
officials. 

A strong House Republican 
opponent of the deal. Congress- 
man Robert Walker from Penn- 
sylvania, admitted: “The presi- 
dent is not In trouble. If you 
put the president and the 
Speaker and the minority 
leader and the majority leader 
together working on votes, my 
guess is that they’re going to 
find the number of votes they 
need to pass their package." 

Nevertheless, Mr Bush was 
sufficiently worried after a 
first series of meetings on 
Tuesday morning with mem- 
bers of his own party to 
arrange a nationally televised 
address that evening. He has 
also ca n c e lled a campaign trip 
due to start today. 

The White House sought to 
keep up pressure on watering 
House Republicans yesterday 


Nine held in 
£40m fraud 
investigation 

NINE people were in custody 
last night after morning raids 
by detectives investigating a 
computer plot to steal £40m 
(S75m) from British Aerospace, 
the Press Association repeats. 

Seven men and two women 
were being held at police sta- 
tions in Bristol, eastern 
Rn gland after the raids In Lon- 
don and Edinburgh. Both 
women and one of the men are 
from Australia. 

The arrests followed weeks 
of investigation by officers of 
the No 7 Regional Crime squad 
into largescale fraud involving 
computer technology and other 
serious offences. 

The 31 officers of the Bristol- 
based crime squad had been 
liaising with the Australian 
federal police and British Aero- 
space. 

"A major UK company, Brit- 
ish Aerospace, was believed to 
have been the target of con- 
spiracy to steal by computer 
transaction the sum of £40 mil- 
lion," said Chief Inspector Ted 
Allen of Avon and Somerset 
police. He said the nine were 
being detained while further 
Inquiries were carried out. 

One man was arrested in 
Edinburgh and the eight others 
at various addresses in the 
London area. Inquiries are con- 
tinuing into various UK bank 
accounts and others in Austra- 
lia. Hong Kong, Switzerland, 
the Isle of Man and Guernsey. 


by saying the administration 
had not yet mustered sufficient 
votes in the House, though ft 
was more confident of Senate 
passage. 

Mr Bush needs to maintain 
the political momentum of 
Sunday’s agreement and to 
keep the bipartisan congressio- 
nal i ffldftrriiip on board as he 
seeks to secure final approval 
by October 19. 

The stakes are high. Failure 
would be a major political 
defeat for Mr Bush an the cen- 
tral domestic issue. But, as he 
warned in his broadcast “ff we 
foil to enact this agreement, 
our economy will falter, mar- 
kets may tumble and recession 
will follow." 

Moreover, while some of the 
details of the package may be 
reworked by congressional 
committees next week, it Is 
bard to see how the overall 
compromise could be put bade 
together again quickly, espe- 
cially just before the November' 
6 mid-term elections. 

In marked co n trast with the 
upbeat tone of the Reagan 
years and of his own election. 


Mr Bush described the ifafirit 
as “a cancer gnawing away at 
our nation’s health" and t-nffrpH 
of the hope of lifting a heavy 
burden from the American peo- 
ple. 

Mr Bush ha$ taken political 
risks - some probably 
Trng vrei dffHIa — by dropping Mu 
no new taxes pledge, and has 
come under fierce criticism 
from conservative Republicans. 
Part of tie agreement is *Hat 
the majority of eac h party in 
both houses must support the 
dual and thfa is the problem 

now. 

The main revolt is on the 
House ride where Republicans 
have been a minority for 
neariy 36 years. There Is a divi- 
sion between older members, 
typified by minority leader Mr 
Bob Michel, who are resigned 
to, and can accommodate with, 
the per manent Democratic 
majority, and a younger gener- 
ation, led by minority whip, Mr 
Newt Gingrich, who are 
increasingly frustrated. 

The latter believe that only a 
firm s tatement of anti-estab- 
Miment and populist conser- 


vatism will gain them power. 

Mr Bush’s calculation is that 
the dtomtim of these conser- 
vatives will not matter if the 
packag e succeeds in reducing 
interest rates and avoiding a 
recession. 

He is unlikely to face a seri- 
ous conservative challenge to 
Ida zeDominatkm awl bis elec- 
toral prospects will depend on 
the outcome of the Gun crisis 
and on the state of the US 
economy. . . 

However, there is the 
short-term result that several 
Republican challengers for 
Senate seats held by Demo- 
crats and not a few incum- 
bents, have decided to attack 
the budget agreement and are 
distancing themselves from 
some of its unpopular aspects, 
such as higher indirect taxes 
and cuts in Medicare health 
provision. 

Mr Bush may be able to 
make a bipartisan appeal to 
the national interest since he 
does not face re-election for 
two years, but Republican can- 
didates have found they cannot 
afford to take the risk. 


Du Pont and PowerGen pose 
threat to British Gas monopoly 


By Steven Butter In London 

KINETIC A, a gas marketing 
company owned jointly by 
Conoco, the US ofi company 
subsidiary of chemicals group 
Du Font, and PowerGen, the 
soon- to-be privatised UK power 
generator, has signed a big 
North Sea gas deal to become a 
strong competitor against Brit- 
ish Gas in the UK industrial 
gas market 

Mr Norman Ellis, Kinetica 
managing director, said yester- 
day that his company had 
signed what he believed was 
the single largest gas deal fur 
the UK industrial market 

Kinetica will buy 371m cubic 
feet of gas a day for a two-year 
period starting- lata next year. 
It plans to And buyers for its 
gas from among current Brit- 
ish Gas customers. 

Klnetica’s deal is the latest 


in a series that promise to eat 
into British Gas s monopoly of 
sates to British industrial and 
commercial customers. 

The market opened up fol- 
lowing an Investigation by the 
Monopolies and Mergers Com- 
mission, after which the gov- 
ernment accepted the commis- 
sion’s recommendations that 
British Gas be barred from 
buying more than 90 per cent 
of the gas prod uc ed in new UK 
gas firftfc 

Competition for gas from 
new fields has been slow to 
develop because of the time 
necessary to bring gas develop- 
ments Into production, but the 
«rigng are growing that Brltfah 
Gas could be facing strong 
competition in the years ahead 
for its wiilndTMni tmHratrial 
customers. 


The Kinetica purchase repre- 
sents 57 per cent of the output 
of the Anglia gas field in the 
North Sea during the two-year 
period. Supplies from the field 
are also expected to go to a 


for Great Yarmouth, on the 
east coast of England, by the 
Anglia Power and Gas Group. 

Kin eti c a said it expected to 
sign further gas purchase con- 
tracts later to replace the sup- 
plies from Anglia. 

Gas from the Anglia field 
will be transpor t ed to Conoco's 
terminal at Theddlethorne, 
Lincolnshire, and be distrib- 
uted through British Gas pipe- 
lines. Kinetica may also trans- 
port the gas through a pipeline 
it pla n s to build between Thed- 
dlathorpe and Killingholme 
next year. 


East Europe 
surplus 
arms go 
on sale 
in Spain 

By David White, Defence 
Correspondent, in London 

WANT A few portable 
Soviet-designed rocket launch- 
ers? Or a stock of good rid 
Kalashnikov rifles? Or why 
not go the whole hog and buy 
yourself a T-72 main battle 
tank? 

All this and more Warsaw 
Pact surplus is available 
through a company eaUed 
East/West Engineering; oper- 
ating from offices at San Pedro 
de Alcdntara in southern 
Spain and run by Mr Paul Cra- 
doefc, a well-spoken Briton. 

A two-page advertisement 
for the company, entitled 
“Where east meets west,” fea- 
tured In last week's edition of 
Jane’s Defence Weekly, the 
snedaftrf magazine, with a list 
ox both Soviet and western 
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Polly Peck plans to halve debt burden X’ 

J Thkhsd 


Continued from Pag e 1 
Monte last year for 1875m, tak- 
ing on $475m of debt. Mr Nadir 

said the remaining loans to be 
repaid amounted to 1350m at 
present and that this would 
decline to 3230m by year-end. 

Mr Nadir also spoke out 
about allegations of wrong- 
doing levelled against him per- 
sonally. He said that South 
Audley Ma , »mgprman t [ thp com- 


pany which has been at the 
centre erf an investigation by 
the Serious Fraud Office, “bad 
never bought or sold slimes of 
Polly Peck International". 

Mr Nadir appeared stung by 
what he called “character 
assassination by Innuendo" 

but nmirttwlp^ awtiwil COHS- 

posed and self-confident. 
"Apart from the liquidity prob- 
lem," he maintained, “the com- 


pany is 
healthy". 


profitable 


Polly Peck’s liquidity prob- 
lems did not prevent PPL Del 
Monte Fresh Produce, a suhstd- 
iary, from trying last Friday to 
repay $15m of a syndicated 
loan even before the money fen 
due. The money never reached 
its bank creditors, however, as 
ft' was seized by an unnamed 
UK bank. 




weapons designer murdered 
earlier this year. In the Gulf 
War, the howitzers were sup- 
plied to both Iraq and Iran. 

Mr Cradock said the list 
included "very little- British 
equi pment a part from Bofors 
anti-aircraft guns made imder 
licence by Royal Ordnance. 
The company also had in stock 
some RrttfaH 25-pounder faM 
guns. *T wish we didn’t," Mr 
Cradock added. "They are 
museum pieces." 

He said supplies of stocked 
equ ip ment were governed by 
Belipan export regulations. 
The Belgian authorities had 
recently tightened their vet- 
ting of “end-user” certificates, 
required for aH arms exports. 

This Had slowed filing s liman 

East/West Engineering 
employed about 25 people, and 
the main directors were Brit- 
ish, Mr Cradock said. As 
vice-president he had “main 
operational control” of the 

company. 

He would not give an indica- 
tion of turnover except to say 
ft was a large volume” and 
declined to discuss lakes or 1 
clients. 1 


CAP GEMINI SOGETI 


has acquired 702 per cent , of the share capital of 


Hoskyns Group pic 


The undersigned advised Cap Gemini Sogeti 
on this transaction 


Lazard Brothers & Co., Limited Lazard Frferes et Cie 
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Chicken cotq> for . 
Breton food groups 

Jh®™' 8 a shake up In the henhouse with the 
nwger of two Breton food companies, teaming 
u p to cr eate one of the world’s largest poultry 

r-22SEfL?Sf ,,,Tla,crh . * faod ® company oon- 
! tnmea by the Paribas investment banking 
• group, will transfer its fresh poultry activ i t ie s to 
Doux/a family-owned company which is 
already Europe’s number one supplier. George 
Graham reports. Page 22 

Moving the debt mwnlaiii 

Robert Maxwell (left) 
ftioes the prospect of 
chipping away at his. 
publishing empire in an 
effort to pay back the 
debt he took on to buy It 
yesterday’s announce- 
ment of disposals of 
non-core businesses, 
may have to be followed 
by sales of parts of core 
businesses It future 
repayments are to be 
met Maggie Unry 
reports on the c om mitme nt s and options facing 
Maxwell Communication Corporation. Page 2S 


Lfttto dragons eool down 

Once' the fastest growing stock markets In the 
world,- South Korea and Taiwan have now 
become two of the worst performers. The fall 
from grace ot these fierce "lithe dragon* econ- 
omies has pr o mpted different reactions to the 
financier liberalisation jhat wU open the mar- 
fcatBio -foreign Investor s . John Ridding reports. 
Page 28 -,„v. - 


la QMraM In a banker 

Soctete G6nerale de 
Belgique has had a 
heavy dose of bad luck. 
Many of the group's sub- 
sidiaries are facing 
tough times wfth greater 
c om petition and lower 
prides, aa the economy 
moves towards reces- 
stonl Lucy Keilaway loofca . behind the scenes at 
tfteproblemsr faced byLa Generate. Page 22 




TheparopiqtfQn ofLouta-Marraaz to the Agrfcut- 
jraMtotetncJn Franceimarks a haw approach 
to tha^noapbere of conflict between the farm- 
ersand lhe govemmenL put whether he. or any 
mw ipap can quickiy rosofve the farmers' com- 

(Habits seems doubtful. I an Davidson looks at - 

ttaeuixy in d^^^f ^ngttie^ 

SB?'" ***** P«taunraflffBJltog Prioea. 
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Foote Cone A Bekflng 
advertising agency has 
hauled itself out.of the 
ddtdruma From being 
Utile, more than a bit - 
player irr.the. important 
iharketsof Europe and 
Asia Pacific. FOB Is now 
one of the tergest forces 
in fritema S o n a i ad v ertis- 
ing. AJfce Rawsthom 
talks to chairman Nor- 
man Brown (toft) about 
FCB’a future. Page 28 
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Murdoch merges Australian newspapers 


Chief price changes yesterday 
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By Kevin Brown In Melbourne 

NEWS Corporation. Mr Rupert 
Murdoch’s international media 
group, yesterday announced 
to move to 24-hour 
in Australia’s two 
to stem losses incurred by 
its evrating newspapers. 

Tbe mPHTig ilw gnd of 

jn ^ a npp^ipwt publication Of ♦h* t 
evening papers, tbe Daily Mtrrra: 
in Sydney and the Melbourne 
Herald, lie CTer»M was tbe flag- 
ship of the newspaper empire 
built by Sir Keith Murdoch. Mr 
Murdoch’s father. Tbe Mirror will 
be merged with the mnmteg 
Daily Telegraph to became the 
Telegraph Mirror, and the Herald 


will be subsumed Into the morn- 
ing Sun News Pictorial, as the 
Herald-Sun. 

“It is a sad thing to see one 
newspaper where there used to 
be two. particularly when your 
father spent 2S years building 
cue of them, but yon can’t beat 
tbe market place,” Mr Murdoch 
said. 

The merged newspapers will be 
produced by a single staff in each 
city, producing morning and 
evening editions, six days a 
week. No journalists will lose 
their jobs, but about 180 produc- 
tion and distribution staff wffl be 
made redundant 


Mr Murdoch said that the 
mergers would achieve “substan- 
tial” cost savings for News Cor- 
poration. 

The Herald has been lc, 

between AgZOm (DSH&7m) 

A|25m a year, while the Mirror, 
once a money-spinner, hag just 
about covered Its costs in recent 
years. Mr Murdoch said the only 
alternative to the merger would 
have been the closure of the 
evening newspapers, with the 
loss of up to 1,000 jobs. 

“We think this is the best way 
to face what is happening to 
afternoon newspapers through- 
out the world, and to wmiTitein 


both services to the public and 
jobs,” he said. Analysts said the 
move to 24-boor operation would 
allow News Corporation to stem 
its losses on evening publication 
while mntntfliwtag its presence in 
the market to deter potential new 
entrants. 

The c on cept has been success- 
ful in Japan, but has produced 
mixed results in Entfish-speak- 
isg countries. Mr Robert Max- 
well, the UK newspaper propri- 
etor. fatted to sustain his 24-hour 
London Daily News, but Mr Mur- 
doch said round-the-clock opera- 
tion had increased circulation at 
the New York Post the Post was 


subsequently sold by News Cor- 
poration to comply with US 

media-ownership regulations. 

Mr Murdoch said the 
announced mergers were unre- 
lated to stock market concerns 
about the group’s debt proflla 
which triggered a fall of more 
than A82 in the share price last 
week. The shares closed 18 cents 
down at A $6 .92 last night Mr 
Murdoch also ruled out the acqui- 
sition of all or part of the Fairfax 
group, which announced a net 
loss of A$58m on Tuesday, and 
warned that trading con- 

ditions could trigger a breach of 
loan agreements by December. 


• Mr Murdoch told a press con- 
ference in Melbourne that he 
would consider moving to 24* 
hour publication for other News 
Corporation titles if the concept 
was successful in Australia. He 
added: “We were miHny about it 
the other day for London, but 
you have very unique problems 
there in distribution and so on." 
News Corporation owns The 
Times, the Sun, Today and two 
Sunday newspapers in London. 
Asked which of these had been 
considered for conversion to 24- 
hour operation, he responded: 
“That was a Joke. There is no 
serious consideration of that" 


Can Isosceles square the 
vicious circle of debt? 

Nikki Tait and Maggie Urry examine the latest 
twist in Britain’s largest leveraged buy-out 


W inning a takeover battle 
is sometimes only the 
beginning of a com- 
pany’s problems. Isosceles, which 
took over the Gateway food retail 
chain in Britain’s biggest lever- 
aged buy-out last year, is in just 
that position. 

Ever since March it has been 
dear that the company would 
need to raise more equity. Since 
then tire tricky question of what 
the group does about its capital 
stru cture has been exercising the 
iwfwdg of its bankers share- 
holders. 

Some dues could be found on 
Friday, when Isosceles will 
nrmn im M how much it lost dar- 
ing its first fall trading period 
ana is expected to indicate the 
progress it is making in talks 
about refinancing its high level 
of debt 

The n»b of Isosceles’ problem 
is relatively simple. When the 
newly framed company took over 
Gateway for £2.Ibn, its funds 
included only £200m of equity. 
The ’ remaining money comprised , 
£375m of mezzanine and 

the rest in senior debt 
The Isosceles plan envisaged 
.tiie of seme, significant parts 

of Gateway .-with the proceeds 
l ined to pay off a large chunk of 
the debt 

The £705m disposal of 61 Gate- 
way superstores to Asda, a rival 
food retailer, went ahead early 
on. But some other expected 
sales - notably that of Hermans, 
a US sporting goods retailer, and 
Gateway’s Scottish and north of 
Kngfand stores - faded to mate- 
rialise. Isosceles today Is there- 
fore both larger than originally 
planned and has been able to pay 
down its debt less quickly. 

As usual with highly leveraged 
transactions. Isosceles promised 


{fa hOTiMwg harfrgr q that it would 

meet certain targets for trading 
profits, interest cover, capital 
expenditure, asset cover and so 
on. Because of the failure to 
wmfep asset sales, the company 
and its equity backers concede 
that there will be a breach of 
»hoa» covenants at Hflmp stage. 

The mast sensitive covenant is 
that on interest cover , which is 
due to become effective this 
November. Under this covenant, 
interest cover for each quarterly 
reporting period during the seo- 
ond year must equal or exceed 
L75:L The ratio rises to £1, 2L&1 
and jfci in the next three years. 

bag tile Anther prob- 
lem of needing to make a £800m 
repayment of debt next August, 
so some extension of the repay- 
ment schedule may also form 
part of the refinancing package. 

Isosceles, not surprisingly, is 
publicly phlegmatic. There is no 
urgency to resolve tiie thing right 
now,” Mr David Smith. Isosceles’ 
chief executive, insists. Having 
mooted the idea of a September 
solution in August, he now says 
that the matter should, be 
resolved by the end of this year. 

O ne of the other parties to. 
the discussions ...was 
recently hoping for an 
earlier resolution of the talks. 
Most of the wain ffhffrehoidf Tff 
are reported to be agreed on the 
principle and the scale of the 
equity injection. A suggestion 
that the equity base might be 
doubled from its current £20Qm is 
not denied. 

Isosceles’ shareholder list is 
dominated by two large holders, 
each with a seat an the board. 
Wasserstein Perella, the US 
investment bank, holds a 20 per 
cent stake in Isosceles. 


The other large holder, also 
with 20 per cent, is Great Atlan- 
tic & Pacific Tea Company, the 
third largest food retailer in the 
US, which fought Isosceles for 
control of Gateway. 

Worries about A&P’s position 
appeared to tell mi Its share price 
earlier year, prompting Mr 
Jim Wood, the Newcastle- born 
chairman, to reassure sharehold- 
ers that the US company would 
not be con t ributing to any refi- 
nancing. 

Conflicting accounts of prog- 
ress are, perhaps, a hint of differ- 
ent pressures behind the scenes. 
While Isosceles stresses that 
basic trading performance is 
“ahead of budget", any company 
owned by a bunch of bankers and 
v an t i i rp capitalists and dhHged to 
refinance at some stage mbW 
expect negotiations to be tortn- 
oos and protract e d. 

Assessing how dose to the 
wind Isosceles will be sailing by 
November has been virtually 
impossible, given that the latest 
published figures were for tire 
quarter to February 3. 

A better idea should be possi- 
ble after Friday's results, cover- 
ing ID months of Gateway's trad- 
ing to end April, which will be 
accompanied, by first-quarter 
results for the current financial 
year. 

According to Mr Jeremy Ahm- 
Jones, retail analyst at Salomon 
Brothers, the investment bank, 
the pre-tax loss may be £43m 
before including gains on the 
translation of Isosceles’ dollar 
debt, which might cut it to £82m. 

Mr Alon-Jones reckons that 
Isosceles could make a pre-tax 
profit in the current financial 
year. If the refinancing package 
includes a sizeable dollop of new 
equity. Profits should rise 


Sealink will invest £178m 
to improve market position 


By Richard Tomkins, Transport Correspondent 


SEALINK Stena Tine the ferry 
company formed when Stena 
line of Sweden took over Sealink 
British Ferries in April, is propos- 
ing to cut 849 Jobs i n the next IB 
months to improve its financial 
performance. 

However, it is also planning a 
£178m investment in new vessels, 
port facilities and new routes 
over the same period which it 
expects will create 785 new jobs. 

Sealink, which operates three 
ferry services to continental 
Europe and another three to 
Ireland, is one of Britain’s biggest 
ferry operators. At present, it 
employs about 6,000 people. 

It said the planned changes 
resulted from a six-month busi- 
ness development study aimed at 
strengthening the company's 
market position. 

Sealink’s £1 78m investment 


programme includes clans for a 
new service between Southamp- 
ton and Cherbourg next year, two 
new vessels for the Dover-Calais 
route, a new ship for the Har- 
wich-Hook of Holland ran, ship 
refurbishments, extra sailings 
and investment in Irish termi- 
nals. 

The job cuts will be accompan- 
ied by an attempt to transform 
the company from a pure ferry 
operator to what it terms “a 
world-leading travel service com- 
pany". 

Sealink will increasingly mar- 
ket its ferries not just as a means 
of transport from one point to 
another, but as amenity-packed 
pleasure boats for days or eve- 
nings out 

A similar strategy has been 
adopted by other ferry compa- 
nies, partly to fill vessels In off- 


peak periods and partly in 
response to the threat posed by 
the flhaTiwri tunnel. 

Most of the planned job losses 
null result from a change in 
working practices aboard Sea- 
link’s vessels from the present 
complex rota system to a one 
week on, one week off system. 
This will enable the company to 
cut the number of crews from 
five per vessel to two, so deliver- 
ing a big reduction in ope ra ting 


The company aimed to intro- 
duce the changes hi co-operation 
with the unions. However, 
Numast, the merchant navy offi- 
cers' union, said It would resist 
them. 

"We have grave doubts about 
the feasibility of the plans, espe- 
cially from a safety point of 
view," the union mM. 


MIM to pay $112m for Hardwicke 


Bf Andrew HU In London 

- MTM, the UK specialist 
chemicals manufacturer. Is to 
buy Hardwicke Chemical Com- 
pany of the US for $H2m. 

The purchase from the US 
rihamfoalc group, Ethyl Corpora- 
tion, will be partly financed by a 
two-for-three rights offer and 
should almost double MTM’s 
capacity in higher-value fine 
rhfimira) products. 

MTM offset the adverse impact 
Of th8 Share issue S»n n imnr«m«>nt 
by forecasting pre-tax profits of 
at least £l£5m ($23.6m) for 1990, 
which would be a 34 per cent 
increase on the 1989 profit of 
Mr Richard IAlftft . MTM’s 
chairman, said the performance 
was an indication of the group’s 
resilience in the poor economic 
climate. The group's recession- 
proof qualities would be 
enhanced by tbe Hardwicke 
he added. 

rights offer, underwritten 


by Robert Fleming, is 
I40p a share and will raise 
£4£L5m, with tiie hslanra of the 
purchase price to be met from 
MTM’s own borrowing facilitie s. 
MTM’s shares slipped from 17lp 

to 14fp in yesterday's strengthen- 
ing market. 

MTU is principally involved in 
process development »tmI manu- 
facturing; supplying intermediate 
chemicals to large pharmaceuti- 
cal and agrochemical companies. 

The acquisition of Hardwicke, 
which is based in South Carolina, 
will increase the UK group's pro- 
fife and capacity in the Important 
US market, which accounts for 
just under half the world’s chemi- 
cals output About 40 per cent of 
the enlarged group’s annnai turn- 
over is likely to came from the 
US, some 33 per cent from the UK 
and most of the rest from Europe. 

Hardwicke made profits of 
$13.4m before tax in 1989, and 


tg.Qni up to August 81 this year, 
on turnover of $4&2m and $32.9m 
respectively. 

The acquisition also provides 
an alternative to farther capital 
expenditure in the fine nhomimiig 
area. Mr Lines said that in 1991 
MTM’s capital expenditure would 
come down from £2Qm a year to 
about £10m and Ik said the group 
would now aim to grow organi- 
cally. 

Following the rights issue, Mr 
Lines said MTM’s UK borrowings 
would be replaced by debt in US 
dollars, at lower interest rates. 
He said there would be no dilu- 
tion of the group’s earnings per 
share. 

Imperial Chemical Industries, 
which holds 14.1 per cent of MTM 
through ICI Chemicals & poly- 
mers, will not take up its entitle- 
ment of shares, cutting Us stake 
in the enlarged group to about 85 
per cent 



David Smith: *No urgency to resolve the thing right now* 


quickly thereafter. 

Still, if Isosceles has a head- 
ache, it can always console itself 
with the thought that the posi- 
tion is scarcely comfortable far 
A&P, which ended up s wa p pin g 
shams hi Gateway into its 20 per 
cent stake in Isosceles, which 
was valued in its books at end- 
1989 at 8144m. 

Tbe stake is reckoned to he 
costing A&P around $15m a year 
to finance, and Isosceles stowed 
making dividend pa y me n ts when 
the refinancing talks started. One 
Wall Street analyst suggests that 
the Isosceles holding could knock 
about 23 cents off A&P's 1990 
earnings, a dilution of around S 
per cent. If that does not sound 
too serious, there is still the „ 
km of what A&P does from 


- assuming its holding is 
watered down in the refinancing. 
Tbe company, with its one seat 
on the Isosceles board, makes lit- 
tle secret of the fact that it would 
like to contribute more in ram. 
fl gpwiMit terms. 

Isosceles’ only public sugges- 
tion is that the refinancing Itself 
may maim an ex i t for A&P some- 
what easier. “It depends an the 
form af the funding," suggests Mr 
Smith, “but it might loosen 
tilings up and give Jim Wood the 
ability to get out." 

That leaves the ball in the A&P 
chairman’s court. If nothing 
gives, he concedes that the stake 
may have to be written down at 
some stage. T really don’t have 
much choice," remarks Mr Wood, 
displaying Geonfie bhratness. 


Fiat likely to 
unveil switch 
in tactics with 
Telettra sale 

By John Wyhra In Romo 

THE Flat Group is expected to 
signal an Important change In its 
strategic priorities today based 
on selling Telettra, Its telecom- 
munications subsidiary. 

There was some uncertainty In 
Rome last night about the iden- 
tity of the purchaser following a 
behind-the-scenes competition 
for the prize during the past fort- 
night between Zn, Italy's big 
Industrial holding group, ana 
Alsthom-Alcatel, the French elec- 
trical engineering company. 

Since there were unofficial 
Indications last night that the 
prospective deal might also 
involve FiatAvlo’s gas turbine 
manufacturing activities, there 
was some speculation that the 
French group may have won the 
battle. 

This was strengthened by con- 
firmation that Mr Cesare Bumiti, 
the Flat managing director, had 
meetings yesterday with both Mr 
Guffio Andreota, the prime min- 
ister, and Mr Paolo Clrino Pcnni- 
dno, the budget minister. 

It was thought less likely that 
Mr Romiti would fad the need to 
brief ministers if the agreement 
to be announced today involved 
a sale or sales Into tbe public 
sector. In any case, the sale will 
be semi as a decision by Flat to 
concentrate more on its core 
automotive businesses. 

Telettra’s passage into French 
ownership would cause some 
consternation In Rome. Its trans- 
missions business has long been 
seen as complementary to the 
equipment manufacturing 
operations of Italtel, the Iri sub- 
sidiary in which AT&T has a 20 
per cent stake. 

An attempt to merge the two 
groups foundered three years 
ago because of Flat’s objections 
to “political" appointments to Its 

top management. 


MIDLAND MONTAGU 
ASSET MANAGEMENT 
WOULD LIKE TO MAKE AN 
■ ANNOUNCEMENT 
ABOUT THEIR WORLD 
SERVICE. 


Global investment is hardly a new 
phenomenon bat like so many things, 
it is the quality and depth of service 
that distinguishes one operator from 
another. 

At Midland Montagu Asset Manage- 
ment our global capability focusses on 
diversification of risk and achieving the 
best possible return for institvtional 
portfolios. We recognise that no two 
clients needs are the same, which is 
why we adopt a flexible approach 
which ensures that irrespectira of the 
type of investment, it is always results 
that count. 

Personal service is fundamental to 
our business philosophy Each of our 
clients has a Portfolio Manager assigned 


to their business which ensures 
personal attention to detail . and . a 
thorough understanding of their needs. 

All this is supported by fully 
computerised administrative back-up 
and reporting. And just in case this 
isn’t enough, we have full access to 
Midland Group’s international and 
domestic network. 

So you can rest assured that 
wherever your investments may be 
our world service will be making 
them work for you around 
the clock. 

If you'd Uke to raffr to 
someone about our world 
service ring David Paddle 
on 071-260 9844. 
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Midland Montagu Asset Management 

HL LOWER THAMES STREET. LONDON. EC3R 6AE. TElJBPHONRi 071-2609922. 
MIDLAND MONTAGU IS THK INTERNATIONAL AND INVESTMKNT BANKING ARM OF MIDLAND GROUP. 
MIDLAND MONTAGU ASSET MANAGEMENT. A MEMBER OF tMRO. 
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Problems pile up at La Generate 

Lucy Kellaway on the fall from grace of Belgium’s biggest company 


T ake Belgium’s biggest, 
worst-run company. 
Install a new manage- 
ment team bursting with good 
-ideas far sorting oat the untidy 
portfolio of L200 subsidiaries. 
The sky would seem to be the 

Hmtt That was what tiw* mar- 
ket reckoned a year ago in the 
case of Sod£t£ G6n£rate de Bet- 


SocKtd Gdndralo 
de Belgique 


Share price {& Francs) 

3400: 


Now things look different. 
Inve st ors who bought shares at 
the placing last year have lost 
more than 30 per cent. Those 
who took part in the flotation 
of Acec-Umon Mmifere, La G4n- 
erale’s metals unit, have lost 40 
per cent In Just five months. 

TUs change of heart has not 
beat without reason, as Tues- 
day's results for La Generate 
showed. The company's first- 
half net operating profit was 
BFr4.6bn (S144m) after tax - 



about a quarter of what it 
made In the whole of last year. 
The. shares have fallen by 


about a third since July, and 
t value - 


the dis c o u nt to asset 
which gives some measure of 
how highly regarded the man- 
agement is - has worsened 
from lees than 20 per cent a 
year ago to 30 per cent now. 

What has gone wrong? La 
G&sSrale has received a heavy 
dose of bad luck. Many of its 
subsidiaries in non-ferrous 
metals, chemicals and metals 
are feeing more fflfftcnit times 
with greater competition and 
lower prices, as the economy 
moves towards recession. High 
in t wi mt rates a failing dol- 
lar have also hurt 

Worst of all, Fabrique 


Natlonale Herstal (FN), the 
ary. is 


_ subsidiary, is los- 
_ more money, and begging 
for its second rescue oper- 


ation in Just 18 months. 

Many at these upsets have 
been out of the comp an y’s con- 
trol. However, the manage- 
ment gives the Impression of 
having been ill-prepared for 

Some (rf them, t mlHahly 

ing its virtuous circle to keep 

turning. 

The Acec flotation in May 
was a case in point: the shares 
were sold at the fop of the mar- 
ket at a price that was for too 
high. Interest rates too may 
have been misjudged, with 
some of the debt switched to 
floating rates just before rate* 
started to rise. 

The complaints have come 
pouring in from all aides. 
Shareholders have claimed 
that the company is not 
responsive enough to their 
needs. “I am beginning to won- 
der what Is the paint of La 
Generate. The individual com- 
panies are very well run, but it 
situ in the iwtiMte having to 
play politics, with Suez sitting 
on top of ft Its shareholders, 
especially its minorities, are 


forced to take second, third 
and fourth place," said a disfl- 
Imrioned London stockbroker. 

Analysts also feel hitter to 
have got their 1990 profit fore- 
casts too high by several bil- 
lion Belgian francs, end they 

blame the c omp any for not giv- 
ing advance warning that 
things were looking so bleak. 

Others have said that tj» 
Gdndtale has been too keen on 
tidying up its balance sheet, 
and has neglected Belgium’s 
industrial base. This is non- 
sense, said Mr Etterme Davig- 
no n, th e co m p any ’s gruffly 
charming preshkaxt, on Tues- 
day.' 

“People say all we do is 
invest in companies, and then 
clear off," he said. “It is not 
true.” La Gdndrale has helped 
Belgium became a force just 
behind France in developing 

nuclear energy. K has Invested 
heavily in its line and other 
metals businesses, in. concrete, 
hi steel, in cable televisions, 
even in a future Brussels home 
for the European parliament. 
Altogether, Mr Dawgnon said 
it had put same BFr300bn into 
physi cal investment in fire last 
couple of years. 



uch defensiveness Is 
a response to FN 
. far La Gdndrale's 
worst headache. As the 
shareholder In the unhappy 
umH maker. La G£o£nle is in 
a difflenlt position. It would 
love to get shot of the whole 
comp any , but to do so would 
put se veral thousan d peopl e 
out of work in the depressed 
town of Lidge, and is not politi- 
cally acceptable. 

The FN debacle raises two 
strategic issues for La Gdndr- 


ale. The first Is its political 
responsibility to Belgium 
where the Han's share of its 
assets remain. If Mr Carlo De 
BenedetU had won in his 
attempt to take over La G£n£r- 
ale in 1888, perhaps FN would 
have been dealt with less mer- 
Cifnlly. 

The second Is its decision to 
concentrate on fewer car 
ides. But as FN proves, 
problem in such an approach Is 
that the whole company suf- 
fers every time one subs 
gets into difficulty. 

Under the circumstances. La 
rahrfr ai; may have straddled 
imuk of and 

workers as well as it could, it 
baa wmta it quite dear it 
would support the company - 
probably to the tune of same 
BFr5bn or so — but only under 
strict conditions- These fa rfiyfa 
fimting an i n du s tria l partner, 
getting support from trade 
nwiwia and money from the 
local government. 

In the last six months, La 
Gdnfirale may have managed to 
offend ever yone from the work- 
ers of Lifige to its shareholders 
to stock market analysts. Per- 
haps, as Mr Davigium evi- 
dently believes, they have 
themselves to blame. 

He says it is all a matter at 

flAia faaMtm — fe G6n6rale 


was too fashionable a year ago; 

fashionable 


now it is not 
enough. Such swings are not 
appropriate for a long-term 

holding c o mp any; and for all 
its smart new TnHwagwiumt, La 
Gdndrale is still a collection at 
highly cyclical businesses. 
Observers hope that Suez, 
which last month took more 
unwanted shares from Mr De 
Benedetti, is aware at that 


SocGen’s first-half net 
falls 17% to FFrl.42bn 


By George Graham In Paris 


SOCIETE GENERALS, the 
French private sector hank, 
has reported a 17 per cent drop 
in first-half net profits, to 
FFrL42bn (3272.6m), confirm- 
ing growing anxieties over a 
downturn in the profitability of 
tile fiercely competitive French 
banking sector. 

Mr Marc Vlfinot, chairman, 
said group operating income 
had fallen by 11 per cent as a 
result cf the interest rate struc- 
ture - with high real rates 
and an inverted yield curve 
penalising activity - and of 
difficulties in the captor mar- 
kets. 

Only SocGen's domestic 
banking activities gained 
ground, he said, despite a drop 
of half a percentage point in 
gross interest margins to an 
average of &38 per cent over 
the first half. Total lending 
rose by IS per cent to FFr512bn 


but client deposits Increased 
only half as fast, forcing the 
bank to depend more on dearer 
money resources. 

fo addition, SocGen decided 
to increase its provisions fix' 
bad debt and securities Halm 
by 51 per cent to FBTSJbn. 

“Without the Gulf crisis, the 
results would have been pass- 
able. With thp Gulf, they 
become mediocre, because of 
our prudence over provisioning 
policy,” Mr Vtenot said. 

SocGen had to provide 
FFi20Qm an the deterioration 
in the value of its stake In 

MleheHn until the end Of Amo, 

and Mr Vkaut said Anther pro- 
visions on this and other 
stakes could not be ruled out 
at the end of the year. 

“IT 1990 as a whole turns out 
to be as good as 1969, it would 
be unexpected,” Mr Vtonot 
added. 


Crisis in Swedish finance 


company flares up again 


By John Burton in Stockholm 


SWEDEN’S finance company 
crisis unexpectedly flared up 
again yesterday after Nyckeln 
announced it was seeking to be 
placed in temporary receiver- 
ship, while its principal owner. 
Better Capital, asked to be 
placed on the Stockholm 
bourse’s special watch list. 

Beijer Capital, whose poor 
forecast last week triggered the 
crisis affecting three of the 
country’s Wihhm-m com- 

panies, also announced that ttw 
president, Mr Michael Has- 
aelquist, had resigned. 

Beijer Capital, whose princi- 
pal shareholder is tiie Swedish 


Ananriffl* Mr Anders Wall, 
it hoped to rescue Nyckeln by 
sailing more of its assets in 
order to raise a total of 
SKrLSbn ($312m). Beys' indi- 
cated earlier this week that the 
sale of its key subsidiary Beijer 
Capital Financial Services was 


adequate to strengthen 
Nyckeln’s base capttaL 
Nyckeln asked to be placed 
in t empora ry receivership after 
negotiations broke down with 
a consortium at banka to pro- 
vide longterm agiHai in aider 
to restore confidence in the 
mim pany auH allow trading to 
resume in its shares on the 
Stockholm bourse. Both 
Nyckeln and Beijer remain 
suspended. Once Nvckaln 
dnters receivership, it will 
have 60 days to reconstruct its 
activities and strengthen its 
flrwnwiL Jf ft fafln to do SO. it 
will have to. declare bank- 
ruptcy. - - i r - 
Nyckeln’s troubles have 
taken their tail, on Beijer Capi- 
tal. As wen as selling its finan- 
cial services subsidiary, it is 
selling its 28 per cent voting 
stake in the Noriktram & Thu- 
Hn Shi pp in g company. 




Announcing a new 
joint venture company from 

Sanwa 


The Sanwa Bank Limited, Tokyo, and Sanwa Business Credit Corporation, Chicago, proudly 
announce the opening of Sanwa Business Credit (UK) Limited. This new joint venture company. 


offering services in the asset based finance and leasing market, will further enable the Sanwa 
Group to deliver a full and comprehensive range of financial products in the United Kingdom. 
Registered Address; 1 Undershaft St, London EC3A SLA. Telephone: 071-489-9977. 


S a rt w a 


3 u' s i n e s 


(UK) 


L i m i t e d 


SONATRACH \ 

SocMti Notional* pour la Racharcha, la Production, 
to Transport, la Transformation et la 
Co m m— cla H- tlon dam 
Hydrocarburas 

US* 14a000.000.-Guaranto*d Bonds due May 15, 1992 
Notice la hereby given to the holders of the bonds that 
pursuant to and in accord a nce with Article 4(A) of the Term* 

and Conditions endorsed on the Bond*, the Company will 
redeem the Bonds at 100 per cent (plus in the case of Interest 
Bonds accrued Interest) by an instalment of US$17.500.000r- 
on November 16th, 1390 provided that the proportion of the 
principal amount of Interest Bonds to Non-Interest Bonds 

redeemed shall be in the ratio of 4:1. 

The Bonds have been called for redemption by lots by the 
Principal Paying Agent as follows: 

- Interest Bonds in the principal amount of US$14,000,000.- wife 
aerial numbers R601 to 7.000 (of US$10.000 j- denomination). 

- Non-interest Bonds In the principal amount of 
USS3JS00.000.— With serial numbers 141 to 176 (of 
US$1 00.000.- denomination) 

Outstanding principal amount for the Interest Bonds Is 

USS42 .000.000.- 


Ouistandng principal 
US$1O£0CL00a- 


amount for the Non-Interest Bonds is 


PRINCIPAL PAYING AGENT 
BANK Of AMERICA INTBtNATIONAL, SA, 
35, Boulevard Royal 
PO BOX 435 

L— 2014 LUXEMBOURG 
Tel: 47 49 201 

Efima&SBg „ 

BANK OF AMSflCA NT & SA 
P.O. BOX S2S0 
MANAMA BAHRAIN 


THE BOSTON CONSULTING GROUP 


is pleased to announce the merger of 
PAPPAS CARTER EVANS & KDOP 


the leading independent management consultancy in 
Australia and New Zealand 
into The Boston Consulting Group 


• Auckland • Boston • Chicago • Dnasekiorf 
• Hong Rong • London ■ Los Angeles • Madrid 
• Melbourne • MQan • Munich • New Yak • Paris 
• San Francisco * Stockholm • Sydney 
• Tokyo •Ztaridi 


Portuguese 

bankers 

resolve 


expansion 
rules row 


By Patrick Blum In Lisbon 


A DAMAGING row In 
Portugal over new rules for 
setting op a bank or establish- 
ing new branches baa been 
resolved, said Mr Jose Alberto 
Tavares Moreira, governor cf 
the central bank, yesterday. 

The row bad thre aten ed to 
wnHt PcutseaFs banking com- 
munity. The rules, announced 
in mid-September by Mr Mig- 
uel Hetera , Finance wiirigt A F 
set condi ti ons for all private 
and foreign financial Institu- 
tions wanting to establish 
thems elves in P ortugal , 
expand their branch networks, 
or change from i n ve stmen t 
companies to banks. 

Tti return for pennbshni to 
maim these moves, the institu- 
tions would have had to buy 
or pay for some of the 
kmg-stanffing bad debts of the 
state-owned banks at p wm ri - 
nw« above their market value. 

The state would thus have 
extracted premiums of EsSOQm 
($6.5m) for opening a new 

Kant of t wiBKfiwHilwg aw 

Investment company into a 
Kwnlr* Hggahn for a clumg y of 
status from that of a full 
branch of a fo reign-owned 
fogtifartiwi to that of a locally 
Incorpor a ted bank; Ks40m foe 
each new branch in Lisbon 
and Oporto; and Es20m for a 
bra nch el s ew h ere. 

The surprise wwwniHimiMi 
caused howls of protests from 
private bankers, who subse- 
quently took legal advice to 
challenge the constitutionally 
and legality of the move. 

For many banks which had 
be en w aiting, some for almost 
a year, for unthorlsatiimw to 
set up branches, the rules 
came as a shock. Several said 
they were reassessing their 
s tr a teg y and some were con- 
sidering iipfay fa p expan- 
sion plans until after 1992, 
when they would he able to 
open branches freely. 

One senior private banker 
said the scheme would spread 
bad credits amon g all the 
banks like a virus. Bankers 
also questioned the principle 
of making the private sector 
banks pay for the past mis- 
takes wifai mwnig ipi m a i i t of 
the state-owned banks. 

Mr Tavares Moreira said the 
row had been the result of a 
wikimilnxtamHinf Stemming 
from “ambiguities in the ini- 
tial Information [provided to 
the banks] from the Finance 
Ministry.* These ambiguities 
had now been cleared. 

Hie banks would not have to 
takaon the bad debt, but make 
a simple payment Into Rnan- 
gest, a state-owned Institution 
established some years ago to 
deal with the problem of bad 
credit. 

The Portuguese Bankers* 
Association, which was not 
consulted about the measures, 
has been asked by the Finance' 
Ministry to give its opinion an 
the scheme. Mr Alexandre Vax 
Pinto, the association's presi- 
dent, is canvassing the asaod- 
atkm’s Ti w mlmm jmd *»»pm»fa 
to present a compromise docu- 
ment to the Finance Ministry 
next week. 

He admits It may still prove 
difficult to pfa a consensus 
ma mr thp association's mem- 
bers, but Is bopef&l that with 
clarifications the rules will be 
accepted bv tfa hnnfen. 

Mr Antonio Barges, a vice- 
governor of the central bank 
and one at the authors of the 
scheme, said the new regime 
would remove ar bi trar in e ss 
from the process of granting 
au tho ri sa t i on s. 


Doubt cast 
over Arbed 


tie-up plan 


ARBED, the Luxembourg steel 
group, said yesterday It is 
looking at al terna t i v e s to Its 
plan for a merger of flat steel 
production with Cocke rill 
Sombre, its Belgian counter- 
part Agencies reports. 

“An agreement . . Js not a 
most and alternative notations 
are possible," Arbed said. 

Arbed said the two compa- 
nies were still negotiating ami 
a draft part should be ready by 
the first quarter of 199 L. But 
they said several co-operation 
plans were bring - explored 
instead of the nrlpial 50-50 
joint venture. 

Mr Emmanuel Teach, Arbed 
chairman, mH an agreement 
could range from co-operation 
to a complete merger. "The 
fo rmu la by which we shall col- 
laborate has not yet been 
decided,” said Mr Georges 
Faber, chief exe c utiv e. 

The two companies said ear- 
lier this year they were dis- 
cussing a merger ri thrir flat 
steel operations, which would 
involve taking equal shares of 
the combined industrial and 
Mminwrial activities Of Qulr 
flat products divisions. 

Arbed also said Its first-half 
consolidated net profit was 
BFr&Olhn (8187m}, compared 
to a full-year profit of 
BFrl7J»m in 1989. 

Consolidated sales for the 
half-year were BFrl04Jtbn. 
Comparable year-earlier fig- 
ures ware not given. 


KEVIN DONE AT THE PARIS MOTOR SHOW 


Heavy US losses 
depress RVI 34.6% 


RENAULT Vtfhicules 
Industrie!*, the commercial 
vehicles subsidiary of Pwromit, 
the French state-owned auto- 
motive group, suffered a 
decline of 346 per cent In first- 
half pre-tax profits to FTtSITm 
($99m) from FFr790m a year 
ago under the pressure of 
heavy US losses. 

Mr Jean-PIerre Capron, deaf 
executive, said 


Its were hit by the big 
lump In losses incurred by 
Mack, RVTs US associate, 
which suffered a loss of 
FFr2S4m in the first six 
months compared with a loss 
of FFtSSm a year ago. 

RVL which has recently 
agreed to pay $103m to buy the 
outstanding 55 per cent share 
of Mack, said the restruct urin g 
of the US heavy, truck maker, 
was its “top priority*. 

Mr Capron promised 
far-reaching measures to res- 
cue Mack jwftimHwg cuts in the 
workforce, reductions in inven- 
tories, systematic cuts in over- 
heads, tiie sale cf certain non- 
essential assets, ti ghter control 
of purchasing. Increased flexi- 
bility in industrial manage- 
ment, am! improved quality. 

Mr Capron said Mack would 
have an impact on EVFs finan- 
cial performance for several 


years, but that the 
had decided to press 
with a fun takeover as Mack 
was the only operation c ap afa la 
of giving RVI a global scale 
and assured long-term access 
to the US truckmarket, 

Mack has a M-l P®* 
cent share of the US heavy 
track market (above IS 
tonnes). 

Mr Capron the pre-tax 

profits of RV Ts E uropean, 
operations were “very satisfac- 
tory* with a fell of only 6 per 

cent to FfTTSCm from FFr828m 
a year ago, despite a sharp fell 
in output and sales in the fees 
of weakening aorrmnd in many 
west e rn European mark ets. 

RVTs truck bus output 

in wester n Europe was 19 pear 
cent lower in the first six 
months than a year earlier. 
Volume sales fall fay 5 per cent. 

Mr Capron said demand for 
new trucks had weakened In 
most w e st e rn European mar- 
kets this year following three 
years of exceptionally strong 
growth. 


• RVI has signed an agree- 
ment with Avia, the Czechoslo- 
vak truck maker, to modernise 
its 'S.5-5.5 tonnes commercial 
vehicle range with the launch 
y-hgti nfari for 1999b 


GM buys 75% stake in 
Italian car parts maker 


GENE RAL MOTO RS, t he US 
automotive group. Is to acquire 
a 75 per cent stake in Dfcnria 

imrf Awr ji, th* f failfam ranfaw w rf 
automotive air conditioning 
units, to a deal worth $67Ul 

It is baying out the stake 
H T T B i iitiy by United Tech- 
nologies of the US. The remain- 
ing 25 par cent stake is held by 
Mr Vidm o YantL an Italian 

Air conditioners are seen as 
an important growth market 
for automotive components 
suppliers in western Europe in 
tin coming iIubmIb. At present 
only about 10 per cent of can 
in western Europe are fitted 
with air conditioners but GM 
expects tins to grow to 25 per 
cent in the next five years. 

Nippondenso, the Japanese 

mflOTHin Liyft mmjinnffnfa group. 


recently announced the — 
up of a joint venture in the 
with Mngnwti MaralM. the Kal- 
ian components maker, fo 
manufacture air c o nditioning 
systems. 

The stake in Diavia and 
Aura has been purchased by 
the Harrison division of GM*s 
Automotive Components 
Group (ACG). Harrison is a 
leading maker of automotive 
Twitting , wnfflating , atr conttt- 
Mnniwg and engine cooling 
systems. 

The Italian company is 
strong in the after-market for 
air conditioning units, while 
Harrison is chiefly a supplier 

to nri ghml ogprf pwwnt iwiiMnL 

Diavia and Aura had a turn- 
over last year of about fUOm. 
It has a workforce of 320, and a 
network of 3J)00 distributors. 


Poultry leader formed by 
merger of Breton groups 


By Georgo Graham 7n Paris 


TWO Breton food companies 
are to te am up to create one of 
the world's largest poultry 
groups, with sales of about 
660,000 tonnes a year of 
aWffVgn ami turkey. 

The operation will involve 
the transfer of the fresh poul- 
try activities tf Guyumarc’h, a 
foods company cont r olled by 
the Paribas investment bank- 
ing group, to Dour, a family- 
owned company based in the 
Finistore district of Brittany 
whic h is already Europe's 

lifiytihdr flnB poultry SUppUfiL 

Guyomarc’ . based In the 
neighbouring Morbflxan dis- 
trict, will take 20 per cent of 
Doux, which after the deal will 
rank third in the world behind 
Tyson Foods and ConAgra, 
both of the US. 

Financial terms for the deal 
have not been disclosed, but 
official sari yesterday that the 
20 per cent stake in Doux 
would he broadly equivalent in 
value to GuyomarcTi’B fresh 
poultry business, which 
■twrtnitoi the Pfire Dodn turkey 


brand. Most oft-the aoper cent 
stake will be acquired from 
GuyomardL’s parent, Paribas, 
which holds 15 per cent, with 

Hu> wwwinriw wwimg ffnm ftw 
DOUX family . 

Mr Charles Doux, Doux’s 
chairman. Baid the new poultry 
group expected sales of 
FFr6 Abn (USSLSbn) In 1990, 
with net profits of about 
FFtaoOm, up 40 per cent from 
last year. The company has 


tions in Gennany as wril as In 
Spain, where it plans to con- 
tinue to invest heavily over the 
next three years. 

Guyomarc’h, meanwhile, 
expects a 15 per cent increase 
in Bales thi« year from 1889*8 
FFr7 Aim, with profits up 30 per 
cent from FFrllSm last year. 
The group will now concen- 
trate an petfood, animal feed 

net s, 5ts other wurin activities. 

Mr Michel Vermersch, the 
group's dhafruwm, ffamted fhat 
he had any plans to Bell the 
Royal Canto 


Banesto 

considers 


private 
offers for 
Corporatridn 



By. Peter Bruce in Madrid 

CORPORACION Bahesto. tke 

new industrial, arm of Ba nco 
Espanol de Credlto -(Banesto); 
one of Spain’s Uggest famka; is 
considering private offers Jot. 
its shares following the stapes 


ston. last month of a 36 per cent 
- because of . th» Gulf 


flotation 

crisis. 

Mr Arturo Romani; chief 
executive, said y w a ft i wu lay that 
While Banesto did not require . 
the PtaS5ba ($873m) or ao 
which a flotation in September 
tnlgfat have Talsad, he was con- 
aUteri ng either iisuliymiboril- 
nateddebt or offers for pert of 
the Corporaddn from inter- 

ested foreign buyer* 

He said the Craporaddn. 
formed in June by merging all 
Banesto’ s considerable indus- 
trial boTdhig H under one root 
had made pre-tax profits of 
pta2L7tra in the .&ttt ,thze& 
quarters of 'this year^. . '• ‘ 

Mr Romani, addressing fears 
that the collapse of the. Madrid 
market store Angqst a has cut 
the market worth , of the Coxy 
poraddn’s portfolio to. below 
book value and might force ft 
to make big provisions. 
Insisted that “given thn charac- 
ter of the Corporaddn the mar* 
ket falls worry neitbCT tbs Cor- 
poraetdn nor tto bank.” . 

He said the Corporacton'a 
industrial holdings wtre na*. 
worth Pta43bn less .on the. 
stock market than stated to its 
books. “But this is not the real 
value of the company.” La Car- 
poracidn's strength lay in tis, 
ahfifty to control many of the 
major companies to the portfo- 
lio, including Acerinox, Tudor, 
Petromed, Agroman andTtofeax - 
y Fenix, and not to the market ■ 


value of the shares, he said. 

Both Banesto, the bank, and 
the Corporation am threatened 
by the market felb although 
last week Banesto ayoided haw- 
tag to make interim provislona 
because of its 78 pee cent stake 
ta the Corporation, after a suit 
den rally in Corporation 
shares. 

But If a slack market forced 
the Corporacidn to make its 
own year-end provisions, ho 
said these should be passed 
through the Oorporaddnl 
reserves, which currently 
stand at Pta22&5bn, and not 
the profit and loss account as 
the Bank of Spain taay yet 
demand. 

Banesto, meanwhile, has 
reported' A 3£2 per-cent rise to 
firathalf eonsondfited net prof- 
itr-to PtaSObn o&fe 17 pfe'ofcrit 
Increase to lendhm/Banco Cen- 
tral said first-ha lf iMnanHitatwl 
pre-tax profit of Its financial 
group rose 7A5 per cent to 
PtaSOtim. 


Credit Suisse 


profits dediiie 


CERDrr SUISSE, Switaedaurs 
third largest commercial bank 
and a unit of CS Holding . 
its group profit for the first 
nine months of 1990 waa below 
the year-ago level. The bank 
did not, however, provide fig- 
ures, AIMU reports. 

Mr Robert A. Jeker, bank 
president, qualified tib& nine- 
month performance, however, 
by saying the 1969 i 
was unusually 

“All our major 


sting activities have 
as a result of what is happen- 
ing to the markets," he said. 

In 1989, net profit was 
SFr71(L3m ($551m)_ 


Revco creditors 
offer may end 
litigation threat 


CREDITORS of Revco, the US 
drug store chain which has 
been in bankruptcy for -more 
than two years, yesterday 
formed an unusual alliance 
with the company’s manage- 
ment and produced a reorgani- 
sation plan which would a 
l i tig ati on threat hang ing over 


the business, writes Martin 
Dickson. It would leave equity 
holders without a penny. 

Revco was the subject of a 
flnandafly co nt rover s ial <L3bn 
buy-out to 1986. Less than two 
years later it achieved notori- 
ety as the first trillion dollar 
buy-out to fteiflh fo the bank- 
ruptcy courts when it filed for 
Chapiter 11 protection. Last 
July an inv e sti gation in to the 
buy-out found that the com- 
pany was so short at capital it 
was virtually insolvent when 
the deal was completed and 
creditors might be aUe to sue 
for fraudulent conveyance. 

Yesterday, however, commit- 
tees of Revco’s three creditor 
groups offered to settle all 
potential fraudulent convey- 
ancing claims without litiga- 
tion if their reorganisation 
plan was put into effect This 
would give secured creditors 
new secured notes, at 100 cents 
on the dollar, while judders of 
unsecured bands would receive 
unsecured notes. Unsecured 
creditors would receive an 
unspecifie d “ su bstantial pre- 
mium" to getting over 94 per 
cent of the company’s equity, 
with the remainder ear-marked 
for management incentives. 


£25,000,000 


$ 


Floating Rata Subordinated Notes due .2004 - 

Noto fa hereby given that for the six months interest period frtm 

£22? day ®) Notea wiK carry an 

SS P? "ferest payable on the relevant 
Wweatpjggrnent dale April 2, 1991 wffi be £7,58&41 per £100^000 . 


By: The Cham Manhattan Barrie, Njl 
L ondon, Principal Paying Agent 

October 4, 1990 


Farsta Sparbanken 
U.S. $125,000,000 ? 

Heating Rate Notes due 1993- 


taMMmtaMe with the provisions of the Notes, notice ft hereby 


Union Bank of Switzerland 
London Branch Agent Bank 



2nd October, 1990 
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Where next? 

Call for oixr canon vtam 


CALFaXmxelld 
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50 Victoria; Sneel 
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[. m 071-799 2253 
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High interest rates help 
push Christiania into red 


By Karan Fossil In Oslo 

CHRISTIANIA, Norway's 
second biggest bank, yesterday 
announced It bad gin ri p* into 
a net loss of NKrl 23 m ( 320 . 2 m) 
daring the first eight wwwWig 
of this year. 

In the same period bwft year 
the tank posted a net profit of 
NKr438m_ Group ope rating 


Uiiwm it. 


as a consequence of an 
Increase in non-performing 
loans and the fact that interest 
rates throughout the period 
were higher Hum daring the 
first eight months of £989,” 

(faisftmja arid 

Mr Sverre Eostoft, Christi- 
ania’s president, rintra g t erfe pif 


ig^ssrapai 

mm +>'‘ y >1 " 
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revised evaluation of collateral 
for loans which saw their value 
drop with Norway’s property 
market 

After taxes and credit loss 
provisions the group slid into 
an operating defeat of NKrSlxn, 
compared with an operating 
p r ofi t of NKr670m in the 


p»P 
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FCB makes friends and 
influences advertisers 

Alice Rawsthorn on successful links at a US agency 


T he creative depa rtment 
of the Foote Cone A 
Belding advertising 
agency in Chicago looks like a 
set from a television mini-se- 
ries. Some people Mi an wife* 
swapping superlatives about 
the latest David Lynch movie. 
Others toss rrirffaia into an 
artificial waterfall. 

A few floors above, the 
self-conscious charm of the cre- 
ative department turns into 
the orderly white walls and 
black leather, chairs of FOB'S 
corp ora te offices, a is here **»■*. 
FOB’S board oversees its adver- 
tising agencies in North Amer- 
ica and Enrope and plans its 

m»ri move Japan - 

A few years ago PCS was in 
the doldrums. After years of 
lacklustre profits it was the 
targ et of a predatory group of 
C alifo r nian investors. .When 
other IJSand.UK agencies were 
CT pandmg aggressively in file 
international mma. -FCB was 
little more than orbit player in 
the important markets of 
Europe and tba Anfam Pariffe 
It has now hanfed itself art 
ctf the doldnHBS.~Becantty t the 
company. B m w w nwri a fan fn 
net income to $ 8 A 2 m from 
$9JJ2m on revenues of glS&SSm 
for the first half of IflSQ, yet ft 
is still a.pqpidar stock among 
the Wal l Street advertising 
analysts.. - ■, ■ 

. Thanks to Its nHfawai with 
Puhtkds, the French agency, it 
is one. of the:3argest farces In - 
international : advertising. - 
US agency was recently voted 

‘Agency of th$ fesr’.^.M - 
Week magarina ^- — 1 
The catalyst forFCB *8 recov- 
erywas thePubfids deaLHlfh- 
erto it had been strong in 
North 'and South America but 
was weak elsewhere. This 
meant it not aply ran the ride 
af missing out^st the growing 
market for International 
accounts, but alto faced the 
threat, of losing its existing 
business if- its chants consoli- 
dated tbdr accounts Into inter- 
national agencies. 

“ We were in the second divi- 
sion on the international 
scene' said. Mr,: Norman 
Brown, chairman and chief 
executive. “For a client like 
Colgate Palmolive we were a., 
coincidental agency, not a dub 
agency, and we were very vul- 
nerable.” 

Publids was in the same 
position. It was. the biggest 
agency in France with a 
respectable E uropean network. 
But it M no involvement in 
the A«H«n Pacific and its US 
presence was restricted to one 
small office in New York. 


The two agencies had sev- 

eral rifenfai In miwwm and few 
in conflict Two years ago they 
agreed t erms for a share swap 
whereby FOB took 28 per cent 
of Pub lids and the French 
agency held 20 per cent of its 
US partner. 

Together they became the 
Merest agency in Europe and 
the world’s fifth-largest mar- 
keting group. FCB had also 
secured a blocking stake 
against potential predators. 


Japanese partner. Tbe involve- 
ment of western agencies in 
Japan has been restricted to 
joint ventures working on non- 
Japanese accounts. 

Mr Brown envisages a more 
ambitions venture involving 
equity participation. But the 
problem of finding a suitable 
neitner - most leading Jaoa- 
nese agencies areLLnked to 
western companies - and the 
Asian tradition of lengthy 
negotiations is holding up the 



sP'. 


FCB’s latest commercial for jeans has attracted a lot at attention 


FCBiPoblicis’ competitors 
and critiwi — generally the 
■unut jxx tho advertising indus- 
try — claim the affiance will 
never work because interna- 
tional advertisers n ee d to deal 
with homogeneous networks, 
not partnerships. 

JSr Brown. clalms that the 
concept of a partnership is part 
of FCB’s culture. It has always 
f a voured a decentralised man- 
agement strategy. Its US inter- 
ests are divided between three 
virtually autonomous age n cies 
in Chicago, New York and Los 
Angeles. He concedes that Pub- 
HHk * culture is Afferent. The 
French agency is cast in a 
patrician mould under the 
irifluenne of Mr Marcel Bleus- 
tatwJikmrfwt Its founder. 


N one the less, says Mr 
Brown, toe alliance has 
won new accounts. He 
cites' examples of business 
horn Colgate, Nestlfi and Phfi- 
ips-Whbdpool whith, he says, 
neither agency could have won 
alone: The next move will be 
into Japan. FCB has an Aslan 
network, the product of an 
acquisition some years ago. 
But neither agency is present 
In Japan, toe. world’s second- 
largest advertising market 
after toe US. 

FCB:Puhlicis has been 
searching unsuccessfully for a 


deaL 

in the meantime FCB’s riiirf 
ran«o for i f ii H w n is ftp US. 
Ostensibly it should have no 
worries at alL It does, after all, 
have toe Ad Week accolade 
under its belt. And its latest 
commercials — such as the 
new Levi jeans campaign 
directed fay Spike Lee, the con- 
troversial ftim maker — have 
attracted lots of att e ntio n. 

FCB has also resolved its 
problem in New York. The 
acquisition of Leber Katz, a 
Manha ttan agency, not only 
boosted its business in the area 
but has given it an edge in the 
new field of integrated market- 
ing services. 

FCB /Leber Rata; is pioneer- 
ing fhft concept of a markpttyig 
consultancy offering a full 

range of services through its 
ICG division. 

The US ag enci e s have also 
won a great deal of business. 
In theory revenue should be 
r olling in. But it is not. The 
fragility of the US economy 
and tbe cloud of the Gulf crisis 
has forced m any a dvertisers to 
reduce a y M u lltuni. 

“We won so much new busi- 
ness last year that we should 
be having a really terrific 
year.” said Mr Brown. “ In stead 
we are having a good year. We 
are running foster just to stay 
in the same place.” 


Safeway earnings soar 190% 


By Karan Zagor in New York 

SAFEWAY Stores, the 
Californian supermarket chain 
taken private in a $&2bn lever- 
aged buy-ont by. Kohlberg 
Kravis Roberts in 3286, yester- 
day reported -strong growth in 
third-quarter net income, -on 
sales which rose 45 per cent 
For the three months ended 
September 8. Safeway posted 
earnings of 92 H 8 m or 21 cents a 


to im proved gross mar g i ns 
sales gains. Operating and 
urimtnia t rat ive expenses were 
7S per cent higher at $80(Uhn. 

Shares in the company, 
which have been listed on the 
New York Stock Exchange 
since April, added to $12% 
by midsession yesterday. 

Mr Peter Magowan, chair- 
man and chief e x e cu t i ve, said: 


a year earlier. be excellent in 1990, despite 

Sales advanced to $3.46bn only mode r ate sales gains and 
from imho- increased competition to cer- 

Operating profits in the tain regional markets, 
quarter grew 144 par cent to Safewuy’s operating profit 
giar g m from on -W thanks . was 3.7 per cent of sales in the 


quarter, compared with 3.7 per 
cent in the first nine mouths. 

For the first nine months of 
1990, Safoway*s net income was 
$59.4m or 63 cents on sales 
which grew 4 per cent to 
BAton, against $23toi or 31 
■cents mi sates of $9Klbn. 

Other income surged to 
S28.1m in the nine months 
against only $33m in 1989. The 


improvement to higher income 
from its 85 per cent stake in 
Vons, a southern California- 
based supermarket chain. Safe- 
way record income from Vons 
an a one-quarter delay hasis. 


US bank set to miss ENTel bid deadline 


By John Barham in Buenos Aires 


MANUFACTURERS Hanover’s 
.bid to fakp over half of ENTel, 
Argentina's telephone com- 
pany/ appears likely to fall 
today; as. tae group of investors - 
led by the bank has still not 
finiahori jjjittt &ng together toe 
.cash and dobt-fbr-equity pack- 


Bnt the' government has 
refased to:uxtoxi todays dead- 
line of local tone for sign- 

ing toe coutzact H toe group, 
suflses.tbe dmdfine, it will cast 
a shadow ovec the Argentine 
government’s ; privatisation 
programme, which, includes 
the sate, lease or cw i cawdon of 
dozens of lbss-making state 
companies. Manufacturers. 


Hanover, with its partners Bell 
Atlantic and local investor, 
were to pay $M0m in cash pins 
$2jjhn to Argentine dtot certif- 
icates for ENTdfs operations to 

the north of Argentina. 

However, the group compris- 
ing Citibank, Telefonica de 
Eapana, the Spanish teleph o ne 
company, and Techint, an 
. industrial g r o u p,- should sign 
its contract for toe southern 
zone on time. The groap 
should deliver $U4m to cash 
and $2.7bn in drift paper on 
Monday, whan the government 
. wfil hand over ENTeL 

President Carlos Menem has 
'ctM maid iampniai'- 

ily operate ENTel’s northern 


zone until a new buyer was 
found. He said a group led by 
JJ?. Morgan and the French 
and Italian state telephone 
nnmpnniBg, third to the bidding 
for ENTel, was the likeliest 
contender to replace Manufac- 
turers' Hanover. 

The sale of ENTel is Mr 
Menem’ s first significant priva- 
tisation. ft is to be followed 
with the transfer of Aeroltoeas 
Argenttoas, the national air- 
line, to Iberia and Ar ge n t i ne 
investors. But, tbe privatisa- 
tion prog r a mme bag degener- 
ated into a messy ad hoc pro- 
cess as the government moved 
at breakneck speed to rid itself 
of the loss making companies. 


A POWERFUL 

BRAND OF 

INVESTMENT 

BANKING. 


Before you ask just any firm for investment banking advice, consider this: 

Only P aineW ebber offers a team of consumer product specialists 
who have decades of industry experience — and who are backed by a 
global network of industry consultants. 

From our first transaction, to Benckiser; our most recent one, 
industry knowledge has been an important key to our success. So have 
our close, long-standing relationships with the senior management of 
premier consumer product companies worldwide. Together, they’ve 
enabled PaineWebber to complete transactions other firms could not. 

So put the most powerful brand of investment banking behind your 
next transaction. Call PaineWebber s Consumer Product Group. Just ask 
for Brian Havill, Managing Director at 4471-377-0055 in London, or 
Hercules Segalas, Managing Director; at 212-713-6283 in New York. 

We’ll give you an edge no generic investment banking group can. 

PaineWebber 
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INTERNATIONAL COMPANIES AND FINANCE 


Asset sales 
planned by 
Elders 
Resources 


By Terry Han 


ELDERS RESOURCES NZFP, 
the New Zealand resources 
group recently acquired by 
Carter Holt Harvey, plans to 
raise more than NZ$1. 3bn 
(US$804m) from the sale of its 
non-forest assets over the next 
six to nine months, said Mr 
Richard Carter, executive 
chairman, yesterday. 

T he Hwnpmy announced a 
NZ$972m loss on Friday. 
Carter Halt Harvey, the coun- 
try's biggest forestry owner 
which has a controlling 52.7 
per cent shareholding in 
Elders Resources NZFP, 
announced its intention to 
concentrate the company on 
forestry Interests some time 
ago. 

Mr Carter yesterday detailed 
the assets to be sold. They 
Include the group's Shnsmetal 
recycling operation which has 
a turnover of A$600m 
(UStSOOm) a year and 
operations throughout Austra- 
lia rallfnmlii- its gnldwriw- 

ing operation: a 49.6 per cent 
stake in Bridge Oil, an oil and 
gas company; its mining ser- 
vices; a finance company; and 
a US pr o p er ty division. 

Last month the company 
sold its majority stake in Oak- 
bridge, a New South Wales 
coal producer, and its share- 
holding in Kaiser Engineers 
and Latec Investments. Mr 
Carter said the Intention was 
to wiOThnigy the value of the 
assets being sold. 


Sun Hung Kai 
Properties up 
to HK$ 2 . 47 bn 


SUN HUNG Kai Properties, 
one of Hong Kong's biggest 
property developers which is 
controlled by the Kwok fam- 
ily, yesterday reported a 22 
per cent increase in aftertax 
profits to HK92.47bn 
(US$318m) for the year ended 
June 30, writes John Elliott in 
Hong Kang. 

During the year sales 
totalled HKS5.43bxu 19 per 
cent higher than the 
HKS4J57bn achieved in the pre- 
vious 12 months. Investment 
properties now being devel- 
oped total 7.4m sq ft and the 
company's land bank totals 
32Jfm sq ft. 

A final dividend was 
declared of 48 cents a share, 
making a total of 77 cents with 
a 29 cent interim. 

A special cash bonus of IS 
cents a share is also being rec- 
ommended. 


Lion Nathan sees gain from 
Bond Brewing this year 


By Terry Hall in Wellington 


LION NATHAN, the New 
Zealand brewing group, 
expects a small contribution 
from its investment in Bond 
Brewing this financial year, 
said Mr Douglas Myers, chief 
executive, yesterday. 

He his company fin- 
aiised the joint venture agree- 
ment with Bell Resources 
under which lion would man- 
age Swan, Tooheys and Castle- 
matne Perkins, the three lead- 
ing Australian brewing 
companies, and a substantial 
liquor distribution business. 
The agreement makes Lion 
Nathan the region’s biggest 
brewing company. 

Mr Myers said that the joint 
venture. National Brewing, 
would not distribute cash prof- 
its as dividends in its first year 
as it was committed to spend- 
ing A$70m (DS$S8m) on its new 
50-litre standard kegs. 

Mr Myers will be chief execu- 
tive of National Brewing. Chief 
operating officer will be Mr 
Kevin Roberts, who has the 
same hhb at T.ion Nathan. 

One of the biggest problems 
the Bond group faced was the 

lOSS Of market sham * rinring t h e 
prolonged struggle for control 
and marketing problems. Mr 


Myers said that while its share 
of the market had fallen from 
45 per cent to 38 per cent over 
the past three years, latest fig- 
ures showed that in the past 
three months it had crept back 
to 40 per wnt 

He said that settlement of 
the ownership problems would 
help the three breweries to 
become more competitive with 
Fosters, which has about 50 
per cent of the market. 

Lion Nathan's proprietary 
ratio rose from 49 per cent to 
56 per cent this year, but with 
this deal it dropped to 47 per 
cent, though the asset sales 
would improve it next year, he 
said. 

Lion Nathan’s total invest- 
ment is A$390m, which will fall 
to A$330m when Bell 
Resources equalises its invest- 
ment. It has until August 1 to 
do so. Mr Myers said that with 
a question mark over the 
financial health of Bell 
Resources, it was still expected 
to be able to go ahead with its 
half of the venture. But if it 
could not, it would have to 
offer its shares to Lion Nathan. 

lion Nathan is funding the 
buy-back of US-subordinated 
debentures totalling US$510m 


at a discounted mice of 70 US 

rants in the dollar. To buy its 
half of Bond Brewing, Lion 
Nathan has sold NZS320m of 


assets in the past year. 

hi the last five weeks, know- 
ing the deal was to proceed, it 
has arranged A$lbn to get a 
new syndicate in place of 
Brewing’s previous syndicate 


Westpac and the Bank of 
New Zealand are backing the 
company in New Zealand, 
while the new Australian syn- 
dicate is up of the ANZ 
Rank, the National Australia 
Bank, State Bank of New 
Rnntli Wales the Toronto 
Dominion Bank. 

The notional balance sheet 
of the new company shows 
shareholders’ equity and 
advances of A$655m and term 
debt of AJ87Sm, brewing and 
associated liquor assets of 
A$1.44bn and other assets, 

inpliiHmg futUTC t8X llBMflll Of 


Mr Myers said that with 
about 50 lawyers involved 
wor l dwi de in the signing of the 
dO Cwmanta , some still 

remained to be finalised but 
the whole transaction should 
be completed by the end of this 

wwntfi. 


Venture targets Asia life market 


By Kevin Brown in Melbourne and John Elliott in Hong Kong 


COLONIAL Mutual, the 
Australian life office, and 
Jardlne Matheson, the Hong 
Kong business house, yester- 
day announced piaw« to set up 
a joint vent u re to develop life 
insurance businesses 
throughout Asia. 

Mr John Milbum-Pyle, 
managing director, said Colo- 


nial Mutual would pay A$30m 
(US$25m) for a 50 per cent 
share in Jardine’s two existing 
life businesses, Jardlne Life 
Assurance in »mi 

Lincoln Philippine Life Assur- 


ance in the Philippines. 

The two companies win be 


controlled from Hong Kong by 
a new joint venture company, 
to be called Jardlne CMG 
Life. 

The joint venture Hwipmy 
will also control CMG Consult- 
ing Services, a Colonial Mutual 
subsidiary established in Sing- 
apore to provide s upp o rt KkfflH 
to finanriai services businesses 
in tiie region. 

Mr Milbum-Pyle said that 
Colonial Mutual had sought a 

strong and respected partner to 
assist its expansion in the 
Asia/Pacific region, where Jar- 
dine Matheson has long experi- 
ence. 


Mr Bob Sutton, managing 
director of Jardine Matheson 
Australia, said there were huge 
opportunities for the life assur- 
ance Industry in the region, 
where demand was rising 
strongly in line with improving 
living standards. 

‘ Jardine life Assurance «ifl 
yesterday that initially Jardine 
CMG planned to establish 
operations in all the key Asian 
Pacific markets, except the 
west coast of North Amorirg 
and those countries where 
Colonial Mutual already ha« 
operations such as Australia 
and New Zealand. 


Poseidon drops Newmont move 


POSEIDON Gold, part of Mr 
Robert Champion de Cres- 
pigny’s Normandy-Poseidon 
group, said it had abandoned 
its plan to purchase Newmont 
Australia, the gold mining 
company, Reuter reports from 
Sydney. 

This follows announce- 
ment on September 24 that 
Newmont Australia planned to 
merge with BHP Gold Mftms, 
creating a company with a 
market capitalisation of more 


than Aglbn (US$830m) and 
an^ nal gold o u tput Of 750,000 
oz. 

Poseidon Gold said it would 
not proceed with its August 28 
bid of two of its shares for 
every Newmont share because 


of the merger plan. 

Gold said the 


Poseidon 
merger would create a com- 
pany with share captu] 73 per 
cent larger than the one it 
sought to purchase, and New- 
mont could cease being a gold 


producer if the merger pro- 
ceeded, or turn into an Invest- 
ment company if 100 per cent 
acceptance was not achieved. 

“Posgold considers that the 
level of uncertainty nuroDud- 
ing the future structure of 
Newmont Australia makes it 
unwise for Posgold to proceed 
with its bid,” Poseidon Gold 
said. 

But it awid it would retain its 
1&99 per cent stake in New- 
mont Australia. 


This announcement appears as a matter of record craly 

THE 

THAI DEVELOPMENT CAPITAL FUND 

LIMITED 


(Inc o rp o r a ted with limited liability under 
the laws of the Cayman Islands) 


US$15,000,000 


Placing of 
L500/XX) 

Ordinary Shares 
of US$0.10 each 
at a price of US$10.60 per share 
and 300,000 Warrants 
in units of 5 shares and 1 warrant 


by 


CROSBY SECURITIES LIMITED 


CROSBY SECURITIES (UK) LIMITED CROSBY SECURITIES ODO LIMITED 

France BBL 

Smith New Court Securities pic County NafWest Limited 


October 1990 


CORRECTION NOTICE 


«§>. 


MITSUI & CO. FINANCIAL SERVICES 
(AUSTRALIA) LTD. 

AJSO.OOO.OOO 

Guaranteed Floating Rate Notes Due 1992 
Unconditionally guaranteed by 

Mrrsui & co. (Australia) limited 

Notice o hereby given thot the Rate of Interest has been fixed at 


1 3.1 267% po. and that the interest payable on fin relevant Interest 
Payment Date, De c ember 31, 1990 agak 


ra/unnn vuiV| e-vwinw* **•§ ■ "v against Coupon No. 13 in 
respect of A$1 0,000 nonwid of the Notes wiH be AS338.06. 


October 4 1990, London 
By. Citibank N A (CSS Dept), Agent Bank 


Cf 77 BAAKOJI 


FUJI PHOTO FILM CO. LTD. 


4 J /*% Convertible Bond loan 
1983 due 1993 
originally amounting to 
DOs. 100000.000,- 


The undersigned, trustee for 
abovementioned loan, here- 
with announces that due to the 
free distribution of new shares 
of common stock of the com- 
pany, the convection price has 
been adjusted into Jap.Yen 
2.012,9 per share of common 
stock of the company effective 
as from October 21, 1990, 
inclusive. 


Amsterdam, 3rd October 1990 


DE TWENTSCHE TRUST- 
MAATSCHAPPU N.V. 


Nikkei rally 
boosts offer 
in Singapore 


By Joyca Quafc 
in Singapore 


TUESDAY’S rebound in the 
Japanese stock market helped 
the public offering in Singa- 
pore of Provision Supplies Cor- 
poration, the local mini-super- 
market operator, which ended 
JL3 tunes subscribed. 

This subscription rate fell 
short of those of recent issues 
but most market observers 
agr eed that under the circum- 
stances, the outcome was good. 

Until the Nikkei average's 
surge on Tuesday led to a 
worldwide wave of rebounds, 
there had been concern that 
the offer of 20.88m shares at 60 
cents each might be undersub- 
scribed. 

There were 7,252 applications 
for a total of 47.98m shares 
with application money total- 
ling S$28£m (US$lR5m). 

Provision Supplies Corp is a 
chain of mini-supermarkets 
which, though not as interest- 
ing as the Offers ringing rwrt 
week of Singapore Petroleum 
Company and Kay Hian James 
Capel, the stockbroker, is seen 
as a solid stock with a steady 
stream of earnings over the 
next few years. 


Saudi bank up 
28 % despite 
tension in Golf 


UNITED Saudi Commercial 
Bank (USCB) yesterday 
reported a 28 per cent rise in 
its net profit daring the third 
quarter of 1990, despite the tur- 
moil in tha Saudi hawirmg sec- 
tor following Iraq’s invasion of 
Kuwait on August 2, AP-DJ 
reports from Manama. 

USCB, the first Sand! bank 
to announce its third-quarter 
results, said its performance 
“has not been materially 
affected by the Gulf crisis". 

Net profit amounted to 
SR3&3m (US$10m) in the third 
quarter, up from SR2&3m in 
the same period of 1989. 

However, the bank suffered a 
considerable withdrawal of 


customer deposits during the 
l with all 


quarter, in common 
foe kingdom’s commercial 
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banks. Initial fears that Iraqi 
troops might advance into 
Saudi Arabia led to a run on 
bank deposits as residents 
switched their money out of 
file Saudi riyaL 


INTERNATIONAL CAPITAL MARKETS 


Goldman 
Sachs fund 


for recovery 
takes S783m 


By fOdd Tall in New York 


GOLDMAN SACHS, the US 
investment bank, has raised 
g783m from tiM dll n U i i wal ami 
private investors for its Water 
Street Corporate Recovery 
Fund, nmMng the new invest- 
ment vehicle the second larg- 
est in a crop of “tarnroimd 
funds” created this year. 

The fund was formally 
launched in A pr il, and Hnngfl 
at the end of September, 
although final size was only 
announced yesterday. Gold- 
man is putting 8100m twfai 
fund which, it said, was the 
investment bank’s largest sin- 
gle investment other tium in 
its own pr ope r ti es. 

With the demise of the bull- 
ish, bid-frenzied conditions of 


the late 1980s and the onset of 
recess i on in the PS, interest in 
in ve s ting In distrened compa- 
nies’ stocks has grown on Wall 
Street About two dozen “turn- 
round” funds are reckoned to 
have been set up in 1990. 

At the outset, Goldman did 
not specify the amount of 
money it expected to raise far 
the Water Street fund, hut set 
a minimum level of 9400m. 
Like many Wall Strec 
the investment bank has 
raised, and run, a 
buyout fund in the past, 
thin was considerably mwaTW 
than the new vehicle. 

Investors In the Water 
Street fund range from pen- 
sion funds, jwrinrihtg fim ff of 
Du Pont Ame tek, to insur- 
ance companies, banks and 
private individuals. Goldman 
said that about 70 per cent of 
the funds raised had 
from US-based investors and 
the rest from oversea s . 

The fand intends to take an 
“active investment role* with 
respect to its holdings, and 
plans to acquire “substantial 
positions’*. 


So far, Goldman says that 
about |200m has been invested 
insane 14 situations, of which 
10 represe n t “significant hold- 
ings’*. 

In sane cases, Goldman said 
that it had acquired up to 46 

per of Hw relevant 

- - 

(x securities. 


Duracell in 

$450m 

refinancing 


By John ThomhlH 


DURACELL, th e US battery 
company which went private 
in a $L86tm leveraged buy-out 
in 1988, has concluded a 
$450m refinancing deal with 

ntw l»awk« 

The six-year multiple option 
facility, available in Belgian 
francs, sterling and Italian 
Bra, was agreed with Bank of 
America and First Chicago. 
The seven lead managers were 

HUT,, Ranm C nwinw«|^ii Ttnti - 

ano. Credit Agricole, Bankas 
Trust, Manufacturers Hanover 
Trust, Continental imnrfa «mi 

Chao. Manhattan 

The pricing of the facility 
starts at 1% pe r ce nta ge points 
over London interbank offered 
rates, ste ppi n g down to Libor 
phis 1 point within two yean 
if the company meets fi"<ni«*>| 
targets. 

The facility wffl be nsarl to 

refinance existing bank debt 
incurred at the time of the 
buy-out, arranged by Kohlberg 
Kravis Roberts. It will also 
more closely align DuraceQ’s 
de bt in Eu rope with the size of 
its operations. 

The facility will reduce Drav 
acell's borrowing spreads by 
nearly gam a year, beginning 
In the next fiscal year. 

DuracelTs latest year report 
for the year to June 30 1990 
revealed that total debts out- 
standing stm stood at fL4bn, 
although the company's strong 
cash flow has enabled it to 
make debt repayments ahead 
of schedule. 


Finland plans to 
raise $ 250 m to 
$ 300 m this year 


THE Repnhlic of Finland plans 
to barrow a further 9250m to 
9300m in the capital markets 
this year and between 9800m 
and $lbn next calendar 
year, Reuter reports from 
London 


Dr Karl Nars, Finland’s 
chief financial c wmdh r, said 
Finland was not a regular 
capital markets borrower 
c ompared with other Nordic 

“Our current account deficit 
and the need to barrow Is not 
due to lavish government 
spending, but productive 
investment,** he gain 
Finland’s cost of borro win g 
may be affected by last 
month's decision of US 
credit rating agency Moody’s 
Investors Service to place 
the conntry on credit- 
watch for possible 
downgrading. 

Moody's Is expected to reach 
its decision on the rating by 
the middle of this month, w 
Nacs said. 


US Treasuries dip at long 
end after profit-taking 


By Karan Zagor In New York and Tracy Corrigan In London 


THE PROSPECT of lower 
interest rates was not enough 
to support the long end of yes- 
terday’s bond market, which 
suffere d from profittaking in 
the morning and extended its 
losses in the afternoon. 

In late trading the Trea- 
sury’s bellwether 30-year bond 
was off ft point at 98$, yielding 
8-86 per cent, while shorter- 
dated maturities were mod- 
estly higher throughout the 
day. 

The Federal Reserve entered 
the open market to arrange 
overnight system repurchase 
agreements when Fed funds, 
the rate at which banks lend to 

each other, were trading at 8% 
per cent The funds ended the 
day at 8K ner cent 

Although the Federal 
Reserve has often used over- 
night system repurchase agree- 
ments tO si gnal an «a»dng of 
monetary policy, yesterday's 
move, which adds re a mvos to 
the hanking system, was seen 
as purely terimiegi, to combat 
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once Congress approves the 
budget package. Analysts at 
Chaggs & Santow expect a new 
target of 7% percent 


GOVERNMENT 


the fhrrmaaa of the ftmdS. ft is 

believed that the target for Fed 
funds is stiff. 8 per cent 
Monetary policy remained 
the prime concern of yester- 
day’s bond market. Mr Alan 
Greenspan, chairman of the 
Federal Reserve, said last 
month that the Fed would ease 
after a “credible” budget pack- 
age was reached. Yesterday, 
Mr Greenspan referred to the 
weekend’s budget accord as 
“credible” and “enforceable,” 
but did not say when the Fed 
might mmw credit 
It is, however, widely 
believed that the Fed will ease 


■INTERNATIONAL bond mar- 
kets rallied in late European 
trading on Wednesday, encour- 
aged by indications from Mr 
Greenspan that file recent bud- 
get deficit reduction accord 
will facilitate an easing at mar- 
ket policy by the Federal 
Reserve. 

ff shortterm rates drop, the 
resulting fillip to the US bond 

marke t wnnld likely follow into 
the UK, as well as underpin- 
ning sterling. 

(alt prices rose 'A point to % 
point, with buying concen- 
trated at the longer end of the 
market. Investors have been 
slow to absorb the positive 
implications of the economic 
slowdown for the gQts market, 
partly because of the UK’s 

nnwirtnin Inflatio n OUtlOOk, 

dealers said. The long gilt 
fixture ended at 83ft, up from 
Tuesday’s dose of 88fl. 


■JAPANESE government 
bonds Improved fractionally In 
London t r ad ing . . • • . 

Dealers say there axe still a 
lot at short positions in the 
market The benchmark num- 
ber 119 ended at &28 per cent 
in London. 


■THE French bond market 
failed to improve, due to a 
rather nervous tone ahead of 
today’s FFr7bn to FFriflra Trea- 
sury auction. Prices . ended 
unchanged, BA trading 
remained confined to its recent 
narrow range. 


■THE German band market 
was closed for the- unification 
day holiday. 


• SPANISH electrical utility 
Hldroelectrica Espamota (Hid- 
rola) has set a seven-year, 
9300m multicurrency loan, 
Banco Espanol de Cred ito 
(Baneato) said as co-arranger 
with Banco Bilbao -Vizcaya 
(BBV), Reuter reports from 
Madrid. 


Hungary set to borrow $2.2bn in 1991 


HUNGARY win mot 
to barrow $2L2bn from 
creditors next year to service 
its debt. Renter repots from 
Budapest 

National n*mk of Hungary 
said the country planned to 
borrow between $lbn and 
$l.2bn from international 
fiwanrifli agencies — inrintfing 
the World Rank and the Inter- 
national Monetary Fund — and 
from the European Commu- 
nity. 

Th e balance will cone from 
NBH bond issues on interna- 
tional capital markets. The 


NBH has tapped foreign lend- 
ers for $2bn so far in 1990 and 
will probably barrow another 
9500m before the end of the 
year. NBH said its foreign debt 
in c o nve r ti ble currencies stood 
at 930>5bn at the end of June, 

tom than at tile end of 
December. 

The bank Raid Hnng ary was 

preparing a three-year credit 
agreement with the IMF giving 
it access to 9250m special draw- 
ing rights over the next three 
years. Approval for the loan 
hinges on whether the IMF 
accepts Hungary's steps 


tow ar ds res tr u ct uri ng its econ- 
omy along free market fines. 
An IMF delegation is due. to 
visit Budapest this month, 
when Hungary will probably 
request an extraordinary loan 
to help finance the damage 
caused by severe drought, toe 
collapse of toe Gomecon east 
em bloc trading system and 
the sharp rise in oil prices as a 
result of the Gulf crisis. 

Hungary also expects to get 
about 9300m to 9400m from toe 
World Bank next year, and will 
have access to a 9300m tranche 
of an EC loan signed this year. 
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Insurer in 
Sch200m 
preference 
share launch 

By Traqf Corrlgm 

BPHDBSLANDEB, Austria’S 
secon d largest -Insurance 
group, plans to lamirif an 
ScfaaOOm flfferfng gf lMBw nwfe. 

ing prefoence shares, inctod- 
Sag a substantial t ot e s nati onal 
tranche, despite ifa iiJi imm 
in fbe weald's stock markets. 

Da will xue the 

proceedsto finance expansi 
into ““H a K iuopc . 

The Issue of up to 2,000 
dunes, to be price* on October 
22 , will be underwritten by 
Raiffeisen ZentraDbank. The 
pnteantU dividend is 
tod to be 6 per cent, and 
. the oxtering period - runs 
from October 23 to October 
30. 

BundeslSnder plans to set 
up In business in Hungary. 
The company W ma^ over- 
tures to two Czechoslovakian 
Anns , wi th a view to starting 
joint ventures so it ««* 
conform to the country's licen- 
sing requirements. 

Bnndeslfinder also phw« to 
pursue expansion in the Euro- 
pean Commimity, thmngh 
. joint ventures with intenra- 
tkmal partners such as HAP of 
France. 

-The Austrian Insurance 
comp any selected Czechoslo- 
vakia and Hungary as targe t 
markets because of the cul- 
tural affinity between the 
countries, according to Dr 
Walter Petrak, ddef executive 
of Bundeslflnder. He believes 
there will be a surge in 
demand for insurance in east- 
ern Europe, particularly life 
Insurance, as the economy 
grows. 

This Is the company's first 
public offering of preferred 
stock, but international inves- 
tors have bunt up substantial 
boldines in Bnn degiff itd er ’s 
participation certificates. 
Issued in fiie Austrian market 
in 1987, 

Because fiie.net asset value 
of file company’s property is 
calculated accenti ng to origi- 
nal purchase prices rather 
than market- paces, file zeal 
value is at least 10 ««« toe 
book- value, according to 
BZBL- 

Despite the weakness in 
internutional ftoek markets, 
fly company ' is aMw to 
cheaper -funds by Issuing 
equity tinm debt ■ 


‘Little dragon’ share markets take stock of liberalisation 

John Ridding examines the effect of current depression on moves to open South Korea and Taiwan to foreign investors 


U ntfl recently fim fastest 
growing to the worid, 
the share markets of 
South Korea and Taiwan axe 
now among the worst perform- 
ers. Seoul's composite share 
index is more than 40 pa - cent 
below its April peak while 
Taipei's share market 
fallen 80 per cent since Febru- 
ary. 

. . TJte mnri t ahre about So uth 
Korea and Taiwan, the fiercest 
of east Aria's “little dragon” 
economies, the behaviour of 
their stock markets and the 

rimtiwip s bring flirir securi- 
ties industries appear similar. 

Both stock markets have 
enjoyed rapid growth, on the 
back of booming liquidity, 
fuelled partly by large trade 
surpluses; both have been 
highly speculative with inett- 
vidnal investors playing a 
prominent role. 

But tfiA ritnflwiHBB *tb also 

deceptive. 

Most importantly, the 
depression to the two markets 

is prompting different reac- 
tions to toe process of financial 

HTw wilkiiHnii Which ahnu tO 
open both wi rim m to foreign 
investors. 

Tn Tajpei, tl y* Swiirllia^ and 
firr^smg n PA tnariarirtn t wwrfly 

flnn ft in xwi plana to accelerate 
liberalisation and bring for- 
ward to early 1991 the date for 
the opening of the market to 
foreign institutional investors. 


Taiwan 


South Korea 


Seoul Composite Index 




In contrast, the decline of 
toe market has raised fears in 
gft fini that fl* p* - * 1 of liberalis- 
ation might slow. 

Domestic securities compa- 
nies lead a vocal lobby- They 
are demanding a revision to 
the rirra-tuhi o which says for- 
eign brokers can establish 
branch offices from 1991 with 
direct foreign in vestment the 
following year. 

Opponents of liberalisation 
argue that at a time of market 
weakness it will enable for- 
eigners to buy into Korean 
companies at undervalued 
juices. At the same tone, they 
say that the domestic securi- 
ties industry is ill prepared to 
cope with international com- 
petitors. 


Mr Chung Tong Buy, South 
Korea’s finery** minister, hw 
Tf j t e n s tqd his commitment to 
open markets in 1992. Hie con- 
tom ed last month that foreign 
broken would be allowed to 
set up branch operations in 
Korea from nest year. None 
the less, the sheer pace at 
which liberalisation is being 
pursued in Taiwan illustrates 
vividly the difference in finan- 
cial aims and attitudes 
between the two countries. 

Part of toe difference is per- 
aonaL Taiwan’s apparent haste 
is to some extent a reflection <rf 
the character of Mr Wang 
ffhion H«iwi 1 its flTnmw> minis- 
ter. “I just want to do things 
more quickly. My personality 

is fflen thte 1 walk very QUlCk 


and I eat very quick," he i 

There is also a general 
hke of the detailed timetables 
and procedures embraced by 
“We regard timetables 
as objectionable in principle 
and unwor kable to practice.” 
d e clares an official at toe SEC 
to Taipei. “We would just look 
foolish if we had to keep 
changing our schedule." 

But personalities and charac- 
teristics aside, the apparent 
speed of Taiwan’s move is »i«* 
a reflection of the greater need 
for action. Not only has 
Taiwan’s market fallen further, 
faster, th?n its Korean 

counterpart, it has also been 
more volatile. 

Individual investors typi- 
cally account for almost 90 par 
cent af trading, compared with 
about 60 per cent to Seoul. 
Large unlicensed investment 
houses have used their sub- 
stantial assets to generate fluc- 
tuations in tv» which 

has often turned over its entire 
capital iaa tiop to one month. 

For Mr Wang and his col- 
leagues, therefore, the market 
Opening scheme has two main 
purposes. Most immediately, it 
will assist in rescuing the mar- 
ket from current low levels. 
But it will also increase the 
influence of more stable insti- 
tutional investors. 

In South Korea, by contrast, 
the admission of foreigners as 
a means to boost the market is 



Wang Chian HdocT walk 

very quick and I eat very quick* 

not the principal concern. 
Instead, the worry that inter- 
national investors - particu- 
larly Japanese - could buy 
equity in Korean companies on 
the cheap has tended to repre- 
sent a greater disincentive. “In 
that respect we have a less 
well developed sense of xeno- 
quips one Taiwanese 


The incentives for Korea are: 
to satisfy international 

dpmands for ca pital market lilv 

eralisation, to improve the 
competitiveness of the local 
industry and to receive recipro- 
cal treatment for Koreans 
looking to invest or raise 


money overseas. 

But complaints that Taiwan 
is moving more quickly in 
addressing these needs are per- 
haps trfotoflding - 

In most respects, Korea has 
already progressed further 
than its east Asian rivaL Tai- 
wanese companies have 
launched only one. unsuccess- 
ful, equity-linked instrument 
an the international market 
while Korean groups have been 
regularly tapping international 
markets since Samsung Elec- 
tronics issued the first Korean 

co nve rtible bond in 1985. 

Although most recent issues 
have been postponed because 
of the condition of the underly- 
ing market, foreigners wanting 
exposure to Korean equities 
have about a dozen convertible 
bonds and bonds with war- 
rants. and about 10 different 
internationally traded funds to 
choose from. In Taiwan the 
choice is one bond and three 
funds. 

T he latest measures 
announced by the Tai- 
wanese authorities are 
also more conservative than 
they initially appeared. For- 
eign investors are required to 
keep their investment capital 
in Taiwan few a toll year, are 
allowed to repatriate profits 
only once every 12 months and 
must use local brokers for 
their transactions. The maxi - 


mum investment allowed by 
any single investor is SSOdl 

In Korea limits are likely to 
be placed on investments, and 
most analysts expect a ceiling 
of between 5 and 10 per cent on 
foreign ownership of each 
quoted company. 

However, one government 
adviser on financial policy pre- 
dicts that “the opening will not 
be limited to institutions, nor 
will we place such strict 
requirements on capital flows". 

But many, particularly for- 
eign securities companies, 
remain to be convinced. "The 
assumption has always been 
that a number of conditions 
must be satisfied for market 
opening,” says Mr Todd Kil- 
born, director of research of 
James Capel In Seoul. 

The market would have to 
be strong, interest rates would 
have to come down to prevent 
a large capital influx, inflation 
must be under control and the 
exchange rate must be stable. 
These conditions haven't bern 
met and i wouldn't be sur- 
prised If we see some back- 
pedalling on liberalisation.'* 

But for Korea as well as 
Taiwan, what Is clear is that 
liberalisation will continue to 
be a gradual, cautious process. 
Despite their differences in 
approach and aims , both will 
take time to loosen the regula- 
tory chains which have bound 
their financial systems. 


NatWest In variable-rate deal 


By Simon London 

NATIONAL Westminster Bank 
moved yesterday to boteto- its 


variable rate note 

issue. The issue will coun t as 
lower tier-two capital under 
the Basle accord on interna- 
tional banks’ « gnfaii adequacy. 
j Th e 10-year paper wffl pay a 
first coupon at 0UL875 percent- 
age points over the three- 
month London interbank 
offered rate, after which the 
coupon will be aet by agree- 
ment between the issuer and 
Salomon Brothers, the sole 
lead manager. If no a gre e m ent 
can be reached, the spread will 
revert to 60 basis points over 
three-month Libor. - 
The issue is the irf»th for 
National Westminster with ft* 
subordinated variaMerate note 
st r ucture , of which two have 
been via Salomon Brothers 


and four by Merrill Lynch. 

Several more VRN issues are 
expected before the yearend, 
as European banks act to 
maintain capital adequacy 
ratios. However, analysts note 
♦h»t fiie capital req uirements 
of European banks are sub- 
stantially less than Japanese 

INTERNATIONAL 


institutions, which have raised 
|lbn to subordinated floating- 
rate debt in the last month. 

The European Investment 
Bank followed Tuesday's mata- 
dor issue with a long-dated 
y5&516m floating-rate issue via 
J J*. Morgan Securities. 

The 18-year gMwi note Issue 
pays 10 basis points over six 


month Libor. The deal haw an 
unu sually long mafan-ity for an 
EEB issue, but was tailored for 
a particular customer with a 
specific dollar borrowing 
requirement The EZB also 
launched a BFiGbn eight-year 
issue hrtn the Baigian market 
yesterday. 

A represe n t a tive for the HB 
said it had trimmed its borrow- 
ing programme, but thin hail 
been driven by a toll in 
demand from customers rather 
than difficult bond market co n- 
ditions. In the past, the HB 
has faced increased funding 
demand to the last two months 
of the year, and it remains to 
be seen whether this wffl mate- 
rialise. He denied persistent 
market rumours that it 
planned a “jumbo" Ecu issue 
to the near future. 

Today, the Finnish Export 


NEW INTERNATIONAL BOND ISSUES 
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Corporation is expected to 
announce pricing of a $300m 
three-year band Issue via Mor- 
gan Stanley. 

The Japanese Finance Corpo- 
ration for Municipal Enter- 
prises has matf* a yifi pm issue 
of 10-year Yankee bonds via 
Morgan Stanley. The guaran- 
teed, triple-A rated bands carry 


a coupon erf 9% per cent, and 
were issued to yield 52 haste 
points over equivalent US 
Treasury stock. 

• J-P. Morgan, the US securi- 
ties house. Is tipped to be lead 
manager for Turkey’s post- 
poned first sovereign issue of 
around 9200m of Yankee bonds, 
now expected before the ended 


November, Beater reports. 

• PaineWebber has priced 
8500m of Real Estate Mortgage 
Investment Conduit (RE MIC) 
securities. Collateralised Mort- 
gage Obligation Trust Series Q 
was backed by Government 
National Mortgage Association 
pass-through securities with a 
coupon of 9 per cent. 


Hafnia shows 
pre-tax decline 
to DKrl.04bn 

By Our Copenhagen 
Cor respon dent 

HAFNIA, the Danish 
Insurance and investment 
group, recorded a pre-tax 
profit of DKrl.Mbn (1176m) 
for the first half of 1990, com- 
pared with DKrl.22bn for the 
same period last year. Net 
profits were DKrttlm, down 
from loss’s DKr725m- 

Hafhiw said that its first-half 
result was satisfactory, given 
swings to currency and Inter- 
est rates, but warned current 
international Instability could 
Influence fall-year results. 

While it did not expect an 
Increase in tax fids year. Its 
results would be affected in 
the long run by the higher tax 
burden imposed on Danish 
iutnrance companies. 


LONDON MARKET STATISTICS 
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TRADITIONAL OPTIONS 


• Hrat Dealings Oct 1 

• Last Dealings OcL 12 

• Last Declarations Jan. 10 

• For settlement Jan. 21 

For rate Indications see end at 

London Share Service 


Cato in Aviva P si, Conroy Pei, 
CH Indie., Davy Carp, Tnskar 
Rts^ LIT Mdga. and Comrnmlty 
Hoepftels. Puts in MaxweU 
Conuaa. and McAlpIne (AL 


LONDON TRADED OPTIONS 


THE December FT-SE 100 futures 
index rose sharply yesterday as a 
large buyer appeared just before 
the cfoee and also on talk that 
sterling was about to join the 
exchange rate mechanism at the 
European Monetary System. 

December FT-SE finished at 
2.159.. up 44 points on the day, 
compared with the spot FT-SE 
index, which ended at 2487, up 
28. December's premium over the 
cash index finished at 72 points, 
ita widest since December 
replaced September as the active 
futures contract 

The advance also took the con- 
tract tor the first time clearly 
above fair value, which is where 


BUS 


HJ15 


brokers forecast the FT-SE index 
would be at the end of December. 
Based on projected dividend pay- 
ments and the cost of finance, fair 
value Is estimated at about 55 
points. 

The strong advance came as 
GNI bought 1.000 contracts, said 
to be on behalf of a UK merchant 
bank, 30 minutes before the 
close. This coincided with the 
speculation about sterling joining 
the ERM. 

However, the rally failed to 
affect the atockmarket Dealers 
said this Indicated that the move- 
ment In the futures market had 
been based on technical teeters. 

In the traded options market, 

cats ms 


STC remained the busiest option 
as Its shares continued to rise on 
takeov er s peculation. A total of 
2.020 STC options were traded, 
equivalent to 2m shares, and 
compared with turnover of 1An in 
the cash market Calls were the 
bulk of business and tee January 
280 were the most popular. 

The other busier stocks 
Included Trusthouse Forte (1.838 
lots): British Airways (1,560): GEC 
(1,553): and Rolls-Royce (1.542). 

Total options market turnover, 
at 33,492 contracts, was down 
slightly on the previous 
seaaion. The FT-SE 100 index 
options traded 13,825 Against 
14,191. 
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Hungry to challenge the heavyweight Japanese 
and US microchip industries, the French Italian 
company SCS Thomson decided to acquire the 
British company Inmos. SGS Thomson saw I antes’ 
state-of-the-art products as a crucial ingredient in 
their strategy for competing in the global market. 


And naturally, they selected Arthur Andersen 
to ensure there were do hiccups. 

Our in -depth knowledge of European tax 
structures and understanding of local business 
markets were key factors in their choice. But so too 
was our ability to add commercially driven tax 


advice and money saving opportunities into the mix. 
Happily, it was a red pc for success. 

Which proves chat with major acquisitions, we 
don’t make a meal of it. 


Arthur 

Andersen 

4RXHURANDaSEN*Cn.S£. 


FINANCIAL TIMES CONFERENCES 

FT OTT COURSE 
8 October-28 November 

The FT-City Course Is designed for employees In 
companies with Interests in the City to provide a broader 
understanding of all aspects of the operations of the City of 
London and the factors that make it a pre-eminent financial 
and trading centre. 

The twenty-tour distinguished lecturers will consider such 
topics as the operations of the Bank of England and Its 
relations with other central banks, the role of the clearing 
banks, merchant banka, investment banks and the 
operation of the discount market. The syllabus will 
examine the changing role of the building societies, the 
organisation of the commodity markets, the International 
Stock Exchange and the structure of the UK Insurance 
industry. The programme also looks at the new statutory 
systems of regulation and compliance. The course wUl 
comprise eight weekly afternoon sessions and trill taka 
place at the Museum of London. 

CAPITAL MARKETS WORKSHOPS 

17-19 October, 21-23 November ; 5-7 December - London 

fTnandal Tlmro/Pilce Waterhouse Capital Markets 
Workshops, now In their third successive year, continue to 
bridge a significant gap In management training.' The 
programme provides intensive coverage, supported by 
case studies of capital markets activities, ranging, from, 
underlying concepts through the specific markets and 
instruments, to practical guidance on key aspects of 
management and control of the business IncTudlng 
operations, risk management and performance 
measurement. 

Because of the participative nature of the Workshops, 
plaoes are limited In order to allow maximum benefit from 

£5?X^?2 are drav * n from Price 
Waterhouse s Capital Markets Group and a Dane! of kav 
Ir^viduaiSif^organlsatio^ Involved In capital markets 
J ° nath "‘ Britton of Swiss Bank 

TS. ni L£? oper of H ®mbros Bank 
Limited; Bob Fuller of Charterhouse Bank Limited; Ariel 
SatamaerfBankers Trust International Ltd; Richard Kilaby 
of Charterhouse Bank Limited; Richard Hines oTProdeSal 

* m Sam «®« BankUd 

and Julian Nathan of the Chicago Board of Trade. 

BUY OUTS - THEIR FUTURE 
23 & 24 October - London 

The Financial Times is arranging a conference on huvs 

rx s^lt assns**®.- 

JP® 80 * °n Europe and the 

S y ,n W & dOhrf 

All enquiries should be addressed to- 

1Z8 Jermyn Street. London SW1Y 4 UJ 

I®] : ^71^^^5J 24 ‘* ,our answering service) 

Telex: 27347 FTCONF Q Rax: 071^25 2125 * 


V, 
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ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

Wb ea uno fci w ha» yntnawl wpiMM rmriti 
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Polly Peck has 
$15m payment 
seized by bank 


By Richard Waters 

POW»Y PECK. International 
wflfi yesterday famig a now 
squeeze on its liquidity as It 
gmergetT that a gism <n.£fcfan) 
paynjeurt from one of its mb' 
fflfarteg i PPI Dd Monte Fresh 
Produce, was seized last Friday 
by. one of the group's hawir 
creditors. 

The seizure is the fist sign 
af imy difficulties experienced 
by . Polly Beck, or any of its 
— 1-, '“ = '~' . In using normal 


Tnent s around the world. 

Were' payment cTunmels to 
seize up, the group would expe- 
rience significant tfifficnlties in 

keeping its dl wnttfirf interna. 

tinrtal activities p peraHng 

Ironically, the 515m was part 
of a pre-payment of a Tnaw, 
made at a time when the red; 
< rf the group was suffering a 
severe liquidity squeeze. 

The payment was due to 
pass through the pay. 
mait system when one of the 

hanks handling thq tranaarHnn 

refused to disgorge the «wii 
The bank, believed to be a UK 
Institution, claims that it has a 
right to set the Del Monte 
money off against a debt due 
from PPL itself. 

Mr David Fa wens, deputy 
drierf executive of Polly Peck, 
yesterday refused to discuss 
the payment Tt is a matter for 
the- hanks; and .wGl be dealt 
with by banks. It will be {ha- 
rassed with the bamtew on Fri- 
day, along with other ques- 
tions of liquidity.* 

Mr Ffewras declined to com- 
ment an whether PODy Peck 
bad experienced any other dif- 
ficulties in making p^ymante 


' through the banking system. 

PPTs main bank creditors 
are dne to meet at the end of 
the week to discuss a solution 
to the group’s liquidity prob- 
lems. which were precipitated 
by its share price collapse and 
suspension on September 20. 

*l3ie$15m was due to be paid 
from Del Monte to Cred it Sui- 
sse Rrst Boston (CSFB), which 
would in turn pay the money 
out to a syndicate of banks to 
which it was due. 

The money was due to pass 
through an XJK >»nV 

to CSFB, hut the hank refused 
to idease the fluids* claiming a 

right of set-off. 

Under both US and UK law, 
hanks have a right of setoff 
under common law, but this 
generally applies in Hmttpri rfr- 
cumstancee. “You have to have 

total TrtntnglHy — n yflr-tfy tHo 
aarna entity making thf* pay- 

meat and owing the money,” 
ca re law yer said yesterday. 

CSFB is believed to be claim- 
ing that this did not apply, 
since the Jl5m belonged to Del 
Monte; while the debt was due 
from PPL 

However, the l aw y er added: 

*?n ritmerimm Him thin, ban Ire 

often take the view that pos- 
session is nine-tenths of the 
la w.” 

CSFB is understood to be out 
of pocket, having paid SL5m of 
its own money to the banking 
syndicate in the expectation of 
receiving the money from Del 
Monte. However, most loan 
agreements state that agents 
have tba to claw money 
back from the syndicate in 

«ra*h rirmm i ifa iiiwM 


TRADITIONAL LINK BETWEEN 
THE YUGOSLAV ECONOMY 
. AND WORLD MARKETS 



P.O, Box 311 
DeCgradska 28 
1 1000 BEOGRAD 
Yqgoslavia_- 


Cabfe: Jugometal Beograd 
Telex: L2 225 jugmet yu 
Tdefax: (3811)643-925 
Phone: (3811) 687-599; 184-555 


Foreign Trade Organization with over 
““ . 40 yeaivuipuiesia.' im - 


- Export import and internal trade in: 


ores and metals 
nourfezrous and ferrous - ' 

'semis and fini^ed .products 
predous and rarc metafa and jewellery 
non-met^Kc raw materials 
and finished products 
chemical raw materials, 
finishe d products and solid fuels 
equipment 


- Barter Deals with the Soviet Union 
and Eastern Europe 

- Representation of foreign companies 
on the Yugoslav Market 

- Financial Transactions 

- Cental projects 

- Technology transfers 




network of wholly owned companies and 
representatives offices worldwide. 

Oar wholly owned UK-based subsidiary: 

METALCHEM INTERNATIONAL LTD. 

TO-83, Great Portland Street 
LONDON WIN 5FA 
Tel: 01-580 3482 
Telex: 885932 MTLCHM G ; 

Tdefax: 99441 6315244 




t Assodatfon onfjgostaw 
or g a n te riooi lor designing construction 
and equipment of Investment presets 

- power g e n e rat i ng plants 

-industrialplants 

i- chemical oil and petrochemical 
plants 

-agroindustrWccjfnpfexwwxl 
• > ' foodstuff Industry 

- constixfctiorv erection and 

specialized ^engineering sendees 

'FeasSi^ Aidte -finmdrig of prefects - 
. engineering - management rf the projects. 


4W06^»E&W c le WsMh Wtgatft 6Z.Higo5favta 
Tttec2l-239, 21 -m 22-424 


No great escape from tunnelling factory closure 

Patrick Harverson on the health of Howden which has stopped heavy manufacturing at Renfrew 


T WO WEEKS ago Bow- 
den Group, the Scottish 

engineering company, 
announced that it would no 
longer manufacture power sta- 
tion and frmnpiHng equipment 
at its plant in Renfrew, near 
Glasgow, thereby making 500 

of its employees redundant in 
the process. 

The decision to end heavy 
manufacturing at Renfrew 
stunned the workforce and 
local community and came 
almost nine years to the day 
after the plant had been 
opened amiri much optimism 
by Mrs Margaret Thatcher, the 
prime minister. 

When the announcement 
was made to drastically scale 
down operations at Renfrew, 
attention was focused on the 
blow dealt to the factory’s 
prospects by the cancellation 
of a contract to supply power 
station equipment to Iraq. 

The loss of the Iraqi contract 
and the part-closure of Ren- 
frew Is undoubtedly a setback 
for Howden. As a group it has 
enjoyed almost uninterrupted 
success since 1987, when it was 
forced to pull out of the wind 
power-generation business 
after wiawitmw problems with 
its equipment at a wind farm 
in California. 

But it would be wron g to see 
the Renfrew move either as an 
Isolated side-effect of Iraq’s 

« WHiaAiiM hi the Middle East 
or as a full-scale retreat in the 
free of an approaching reces- 
sion. 

It is best sera as a tactical 
withdrawal at the end of an 
essential, if somewhat tardy, 
restru cturin g o f H owden’s 
manufacturing operations. 

The reshaping of Howden 
daring the 1980s saw it evolve 
from a small Scottish engineer- 
ing company which «»id air- 
and gas- handling equipment 


Maunders 
£1.8m land 
provision 

JOHN MAUNDERS, the 
housebuilding gro up , W pro- 
vided £L79m against its i*md 
bank in the June 30 1990 
accounts. 

This was reflected in pre-tax 
profits for the year, which 
declined 24 per cent, from 
£7J4m to 25.41m. 

Mr John Maunders, chair- 
man, said tha number of nnifai 
sold rose from 878 to 695 at an 
average price of £82,000, 
against £78^)00, and resulted in 
turnover of 55112m (£53. 08m). 

The market, and conse- 
quently margins in the south, 
continued to decline, but 
demand In the north-west 


remained fairly «tebie, 

There would obviously be no 
improvement until interest 
rates declined and some confi- 
dence returned to the home 
ownership market, he said. 

Operating profit came to 
£8.45m (£9 _52m) while interest 
paid rose to £3.1m (£2.43m). 
Earnings dropped to 14.47p 
(19 Jp); the dividend is raised 
to 4j)5p (4.75p), with a final of 
2£Sp. 

Cossms loses £1.6m 
after provisions 

Cussing Property Group has 

wnA> provisions of ^ Oftm m 

its southern housebuilding 
operation within its associ ate 
company, and turned in an 
overall pre-tax loss of £L6m for 
the first half of 1990. 

Thai compared with a profit 
of £2J4m in 1989. On top of the 
provisions, associates incurred 
a trading deficit of £409,000 
(£175,000 profit). 

Turnover fell to £6.64m 
(£8.36m). Losses per share 
worked through at 14Jp (earn- 
ings 1&5 d) and the interim div- 
idend is held at 3-75p- Net asset 
value was shown to have 
declined by 18p to 288p over 

the Six mfmfha 

Mr Peter Cumins, chairman, 
said the north-east housebuild- 
ing division continued to per- 
form wpn Profit Tnnrg fng had 
not yet come under pressure 
and he w pprfad gross margtna 
to be maintained at about 28 
pea: cent for the whole year. 

In toe south the provisions 
were the a mo un t w hich might 
be required to complete the 
current programme without 
having to fees further losses in 
subsequent years. 

Mr Cassius said the main 
commercial programme was 
not heavil y ex posed In the cur- 
rent downturn and. with much 
of the programme fully funded, 
activi ty w as centred around 
final lettings. 

Rental income generated by 
the frilly let property portfolio 


Howden Group 


Turnover by area 

1980 

£ 102 mUBan 

UK 324% 8.8% 



Other* 
C ontinental Eu 

7.9% 25.4% 
8 . 8 % 

Africa 88% l 
Australia 8.0% 


Partite BaNn 15.6% 



Turnover by business 

1980 



1990 

Equipment 


Air & a** handBufl 


Processing 
S packaging 4% 


. 95% 

54% 

— »L»w Aaroipuou 

k 

A 
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Construction 8 mining 28% [ 


for power stations in the UK 
and US, into a diversified 
group which manufactured and 
sold equipment worldwide for 
power stations, construction 
and mining projects, process- 
ing and packaging machines 
for the food industry, and aero- 
space technology to both the 
wwmwwlal and miHtflr y sec- 
tors. 

Howden products vary from 
a giant tunneller which holds 
the record for d rilling the lon- 
gest undersea tunnel in the 
world, to a somewhat smaller 
marhtiw which pots the bub- 
bles intn chocolate bars. 

hi spite of these successes, 
for the past year and a half 
Howden has faced one big 
problem with its manufactur- 
ing operations: insufficient 


NEWS DIGEST 


rose by nearly 8 per 
cent 

Interest charges rein 
in Shepherd Neame 

Sharply increased interest 
charges held hack profits 
growth at Shepherd Neame, 
the Kent-based brewer . 

Results for the 12 months to 
June 80 showed temhip pro fi t s 
ahead just 2 per cent to £84nm 
(£3£5m) on turnover up from 
£2&82ni to £2&67m_ 

Before interest charges, 69 
per cent higher at £956,000, 
ope ratin g profits improved by 
10 per cent to £4£4m. 

The group, beet known for 
its Master Brew bitte r, runs an 
estate at 296 pubs across Lon- 
don and the south east from its 
Faversham base, hi July it pur- 
chased 83 pubs from 
ADied-Lynns for £S85m. Part of 
the cost wffl be funded through 
property sales. 

Mr Robert Neame, chairman, 
said the group would continue 
to buy other brewers* houses if 
appropriate but warned: 
“There must be a question as 
to the long-term future of the 
small back-street or Isolated 
country public house.” 

A final dividend of lOp lifts 
tiie total for the year to 13p 
(11.5p). The company's A 
shares are traded »mdw Rule 
535(2). 

Restructuring helps 
Ash & Lacy 

“Positive restructuring 
actions” and the benefits of 
“good cash management” 
helped Ash & Lacy Increase 
p rofits by 8 per cent at the 
midway stage. 

The West Midlands-based 
galvanising and metal products 
group raised pre-tax profits 
from £2 17m to £2.3Sm in the 26 
weeks to June 29. 

The increase was achieved 
cm turnover down to £28. 12m 
(235.76m). 

The first half also ben efi t e d 
from no losses from related 
companies; the comparable 
period bore a loss of £123^00. 
This time there was also a con- 
tribution of £128,000 from other 
income, against charges of 
£128,000 previously. 

The interim dividend is 
unchanged at 2£p, an earnings 
per share erf 5A4p (&53p). 

Derwent Valley loss 
of £197,000 

A purchaser's failure to com- 
plete a transaction c on tribu te d 
to a £197,000 pre-tax loss at 
Derwent Valley Holdings for 
the six months to June 80, 
against £2Am profit a year ago. 

The aborted deal meant 
prop e rty trading profit was nil 
(£1 .29m), although net rental 
revenue from property rose to 
£2Am (£L9m). 


orders for power station and 
tmvngiiing equipment to keep 
its two large manufacturing 
sites in Renfrew and Belfast 
busy. 

The Belfast plant became 
Howden’s main manufacturing 
site after the £9.5m acquisition 
in 1988 of the Davidson group, 
mu» of its m.iitt competitors in 
the industrial fan market. 

This left toe Renfrew factory 
— ori ginally built to manufac- 
ture gas circulators and other 
equipment for the UK’s 
advanced gas-cooled reactor 
(AGR) power stations fixed by 
coal - in a precarious posi- 
tion. 

Demand for AGR equipment 
had all but dried up alter the 
government decided it pre- 
ferred pressurised water reac- 


There was a loss per share o£ 
3.1p (20 Ap earnings), but an 
increased dividend of 2.75p 
&5p) is declared. 

Sheffield Insolations 
improves at £3.02m 

Increased contributions from 
all divisions helped Sheffield 
Insulations Group pre-tax 
profits from f?,26m to cangm 
in the first half erf 1990. Turn- 
over was higher at £G2AZm, 
£S2A5m. 

Following the opening of a 
new branch and an acquisition 
in toe period, further growth is 
planned in. the second half 
with three moves to larger 
premises and another new 
branch nppniwg . 

The interest charge W from 
52O2JDQ0 to £33,000 and after tax 
of 21.15m (£897,000) earnings 
per share were 82p (7.7p) or 
7.6p (6.9p) fully diluted. An 
interim dividend of lAp is 
being paid thi« Hm» 

Ossory ahead 
at £7.22m 

Ossory Estates, a property 
investor and developer, 
reported annual pre-tax profits 
erf £7-22m. against £6£3m. 

Mr John Walker, chairman, 
said the reason for the fan was 
the relatively small develop- 
ment programme compared 
with ftuly4et investment port- 
folio. 

At the year-end the proper- 
ties were revalued needing an 
adjustment of £248m or &5 per 
cent Net assets came out at 

27p (27-5p)- 

Tumover for the year to end- 
June was £38A8m (£22A3m). 
Interest charges were higher at 
£3.43m (£L79m). There was a 
tax credit of 2571JJO0 (ELSlm 
charge) and minorities took 
£3£4m (£329,000) for earnings 
per share of L67p (2J9p). 

A final dividend erf 045p is 
recommended fin- a total pay- 
ment of 0A5p (0.75p). 

Ardagh raises sales 
and productivity 

Ardagh, the Dublin-based glass 
manufacturer, increased tax- 
able profit from I£3.32m to 
I£4A5m (£3J8m) in the year to 
June 26. Turnover rose to 
E30.64m Q£28Jflm). 

Increased sales and produc- 
tivity benefits contributed to 
the improved performance at 
Irish filaqg 

Directors said competition 
remained intense, but the 
growing interest in environ- 
mental issues created greater 
awareness of the advantages of 
glass as a packaging medium. 

Earnings worked through at 
20.47p (14A5p). The dividend 
was raised by lp to Sp. with a 
final of 3.75p. There la to be a 
one-for-ane scrip issue. 


r 



£25,000,000 

Chettenham&Gfcxicester 
BuikfingSoclety 

Floating Rate Subordinated Notes due 2005 

Notice is hereby given that for the six mrmthQ interest 
period from October 3, 1990 to April 3, 1991 (182 days) the 
Notes will cany an interest rate of lS.1125%. The interest 
payable an the relevant interest payment date April 3, 
1991 will be £7,635.56 per £100,000 denomination. 

The Industrial Bank of Japan, 

Tjn»Hy } | T<mrfnn | 

V^Agent Bank 
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Wx-kly ncr axM.t 
value 


Tokyo Pacific Holdings 

(Seaboard) N.V. 

as at 1-10 was USS 144.90 

LisreJ cm rhe Amsterdam 
Stock Exchange 

IiiltinniKim i 

Phimw. I Ic-Unitt! fit TVr».«n SV. 
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tor power stations to gas- 
cooled reactor stations. This 
culminated in the decision last 
year to scrap plans to buDd 
three AGR power sfcatvm* in 
the UK 

In an attempt to keep Ren- 
frew busy. Howden hart begun 
to manufacture tunnelling 
equipment at the plant. The 
group hoped that continued 
demand for boring and drilling 
machines would guarantee reg- 
ular work for the factory. How- 
ever, these hopes were dachpd 
when a series of decisions on 
large infrastructure projects in 
the UK and abroad were post- 
poned indefinitely. 

The delays were the begin- 
ning of the end for Renfrew as 
a large manufacturing site. 
The embargo on trade with 
Iraq anrt the subsequent of 

the £10m Al-Anbar contract 
only brought the derision day 
forward. 

The drop in demand from 
tte tunnelling industry was 

den^which, aidetMoy the £9m 
acquisition of German group 
Whrth In 1988, had forged a 
world lead in tunnelling equip- 
ment Two contracts to provide 
giant machinery for the Chan- 
nel Tunnel and the Great Belt 
project in Denmark had 
cemented Howden’s position as 


the world's largest provider of 
tunnelling equipment. 

Yet the £40m Great Belt proj- 
ect has proved something of a 
TwttPd blessing for the group. 

There were delivery prob- 
lems earlier this year, and the 
cast f required to finance the 
manufacture of equipment for 
the project meant the group's 
borrowings doubled to £48ra in 
1989. Howden is currently 
fighting to recover cash owed 
from Denmark and the group 
accepts that its gearing 
remains high at over 58 per 
cent. 

Howden has been fortunate, 
though. In that the lack of new 
orders for AGR equipment has 
been partially offset by 
demand for its heat exchang- 
ers, which are used in the flue- 
gas desulphurisation of power 
stations. 

The cleaning up of the Drax 
power station in Yorkshire has 
provided £20m-worth of work, 
and Howden stands a good 
chance of winning the sub-con- 
tracts to supply two more large 
desulphurisation programmes 
in Nottin ghamshire and York- 
shire. A derision on the two Is 
due in the next month. 

The move to cease heavy 
manufacturing at the Renfrew 
plant rt«ni« not mean end 
for Howden in the town. 


Although the matting of tun- 
nailing equipment will be sub- 
contracted out, the final prod- 
uct will still be assembled at 
the site. Howden Is also reor- 
ganising its marketing and 
research and development 
operations, which will all be 
based in Renfrew. 

A total of £7m is being spent 
modernising its facilities 
throughout the west of Scot- 
land. where 650 staff will be 
employed. 

Howden’s management 
believes the group is better 
equipped now to survive a 
recession than it was in i960, 
being “leaner and fitter" in all 
areas of production, marketing! 
and technological research, (in 
1980 4,700 employees produced 
turnover of £i02ra; in the last 
flwanrini year 4£00 employees 
produced turnover of £315m.) 

Aside from tunnelling and 
power station equipment, the 
group's aerospace and food 
processing and packaging 
equipment divisions are faring 
well. 

Moreover, Howden’s wide 
global spread - It produces 
and sells in the US, Canada, 
Germany, Africa, Australasia 
and south-east Asia - should 
help cushion the Impact of any 
downturn in UK eco- 
activity. 


This announcement appears u a matter o£ record only. 


September l'W(l 


BECK FOOD GROUP LTD 

£ 12 , 000,000 

CAPITAL FOR EXPANSION 


Arranged by 

County NatWest 


Senior Debt 

County NatWest Limited 
Leeds Office 


Participants 

Equity 

County NatWest Ventures f-wnitwl 


Scottish Office 


National Westminster Bank PIC 


P ar ti c ipants were advised by 

Simmons & Simmons 
London 


Becb Food Group Ltd was advised by 

Eversbed Wells & Hind 
Nottingham 

A The NatWest Investment Bank Group 

County NatWest is a Menbcrof The Securities Association. 
County NatWest Ventures Limited is a Member of IMRO. 


FINANCIAL NEWS FROM BANK OF SCOTLAND 
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6montfs 

«nM 

31 August 1990 
ftraKttM* 

6memhs 

ended 

31 August 1989 
lauM) 

Hear 

ended 

28 Fetoruay 1990 

PRE-TAX PROFIT BEFORE LDC EXCEPTIONAL PROVISIONS 

£105. 5m 

£109 -5m 

£2 12. 7m 

PROFIT BEFORE TAXATION 

£1055oi 

£96, 9m 

£193.5m 

EARNINGS PER ORDINARY STOCK UNIT 

8.3p 

7.4p 

14.3p 

DIVIDEND PER ORDINARY STOCK UNIT 

2.00p 

1.45p 

4.55p 

CAPITAL RESOURCES 

£l,595m 

£ 1,566m 

£l,538m 

TOTAL ASSETS 

£20.553m 

£16, 722m' 

£ 18.394m 


With Profit before taxation up 8.9% Bank of 
Scotland maintains its position as one of 
Britain's most successful banking institutions. 

The Interim Dividend of 2.00 pence per Ordinary 
Stock unit has been increased by 37.9% to 
reduce the disparity between the interim and 
final Ordinary Stock dividend payments. 




Q 



p BAHK OF SCOTLAND 

A FRIEND FORT .IFF. 


Fbr ■ cocy «**» Ba*‘s Warn Repon contact Mac Alton Department. Bm gf ScoOML P 0 B« 725, 
atlunl frn Hue. 30 QurereAny Road. EiMuBi, EH4 2UH. Wgtm Q3i 343 7070. 


&r: 


yv 















FINANCIAL TIMES THURSDAY OCTOBER 4199Q 


UK COMPANY NIWS 


Banks accused of jumping 
the queue for R&T assets 


Biting towards the heart of the empire 


By Jane Fuller 


UNSECURED creditors of the 
construction company Rash & 
Tompkins, which went Into 
receivership in April owing 
about £300nu have complained 
about the way the banks acted 
to gain a higher place in the 
queue for proceeds. 

To investigate the events, 
the creditors have appointed 
Mr Tan Clar k, a partner of Kid- 
sons Trappy in Manche ster, as a 
liquidator to act on their 
behalf. 

The ranfn complaint centres 
on the way the banks, led by 
Lloyds, strengthened their 
position about five weeks 
before Rush & Tompkins went 
into receivership. The upshot 
tigg been while ba uks 
will get some of their money 
back, the unsecured creditors 
are set to get nothing. 

Mr Clark estimated that 
about 7,000, mainly trade, cred- 
itors were affected, some to the 
point where it might drive 


tham into liquidation. 

Among the e v ents that he 
will investigate is the move by 
Lloyds Bank on March 19 to 
take a fixed and floating 
charge on all the group's 
assets. It was acting on its own 
behalf and as leader of a 
consortium of about 14 banka. 

According to Mr Clark, 
before that date the banks’ 
charges on the assets were lim- 
ited to about £7m and attached 
to specific properties. “If the 
group had gone Into liquida- 
tion an March 18, there were 
substantial assets to sell off 
and the ordinary creditors 
might have got lQp to 20p in 
the pound, so might the 
banks. Now it seems the unse- 
cured creditors will get noth- 
ing." 

Lloyds said yesterday that, it 
was “given a debenture about 
five weeks before the creditor 
banks sent in the receiver'*. It 
had followed a laid-down proce- 


Slow lettings cut Higgs by 65% 


By David Owen 


THE IMPACT of slow lettings 
at the £2 lm Shipgates Centre 
retail development in Bolton 
contributed to a 65 per cent 
decline in interim profit at 
Higg« & Hsu, the housebuild- 
ing, construction and property 
group. 

Pre-tax profit for the six 
months to June 30 fell from 
£10.09m to £3 .57m. Turnover, 
by contrast, advanced 20 per 
cent to £225J>m (£l8S.5m). 

This year’s profit figure was 
after a £4.1m exceptional 
charge relating to Shipgates, 
where Higgs has a commit- 
ment to carry losses after an 
initial contribution by Arrow- 
croft Group, its joint venture 
partner. 

Sir Brian tttit , Higgs chair- 
man, tW the group hurt 
taken a prudent view when fix- 
ing the level of the charge and 
had taken into account "all 
that we can foreseeably see in 
today’s market conditions." 

“If the property market fur- 
ther deteriorates, it may be 
possible that in March we will 
have to look at it again,” he 
said, emphasising that the 
project was “by far and away” 
the biggest of the group’s UK 
developments. 


“We are holding bad; from 
getting involved in other UK 
commercial projects *iwtn the 
market improves,” Sir Brian 
explained. 

Notwithstanding rinniini> 
in profits, Higgs declared a 
sharply higher interim divi- 
dend of 6p (4.4p), reducing 
funds transferred to reserves to 
just £156,000 (£5. 19m). 

The company is taking the 
step to “provide a more even 
balance between the interim 
and final dividends.” In April, 
it recommended a sharply 
increased final dividend of 
15.6p (8p), having earlier 
stavkl off a £167m hostile take- 
over bid from T J Lovell, the 
rival construction group. 

Higgs said its construction 
activities continued to perform 
well, although the level of 
inquiries had fallen, hut the 
housing market remained 
“very depressed.” 

“There will be no recovery of 
confidence tntewMt rates 
are lower,” the group proj- 
ected. "The Government’s use 
of high interest rates to curb 
inflation is an indiscriminate 
weapon In the way that it 
affects our industry.” 

Interest payable In the half- 
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COMPANY NOTICES 


SARAKREEK PARTICIPATIONS N.V. 
ESTABLISHED IN CURACAO 
NETHERLANDS ANTILLES 


NOTICE of the Annual General Meeting of Sharahofdsrs to be heid on 
October 23. 1990. 


Notice is hereby given that the Annual General Meeting of 
SharehoHem ot SARAKREEK PARTICIPATIONS N.V. shall be held on 
October 23, 1990 at 3.00 o'clock pm local time at the offices of the 
company at the International Trade Center. Plscadera Bay. Curacao 
(N.A.) to approve the report of the Managing Director, the annual 
accounts el the company tar the financial year ended on May 31,1990, 
the cash dividend for the aforementioned financial year and to 
discharge the Man a g em en t in conformity with the company’s articles of 
incorporation. 


The official agenda of the meeting may be inspected by all 
shareholders at the offices of the company and is available upon 
request 


Dated: October 1.1990 


Amro Trust C o rporation N.V. 
Managing Director 


Advertise your house 


in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor on 071-873 4896 


year was about £2m, while the 
group said that gearing was 
below 30 per cent. 

Earnings per share fell 


sharply from i&5p to &&>. The 
shares, which have fallen 


• COMMENT 

Construction has taken the 
strain for Higgs & HD1 with 
housebuilding and us prop- 
erty moribund and is now 
likely to account far the lion’s 
share of 1990 profits. With 
more and more prospective 
customers feeling the pinrh, 
however, there are signs that 
even this area of comparative 
strength is poised to weaken. 

With lower interest rates 
thought unlikely to trigger an 
up tu r n in the h o»dng market 
until well into 1991 - even 
under the most favourable cir- 
cumstances - full-year fore- 
casts have been t rimme d back 
to about OOm. This leaves the 
shares on a flattering prospec- 
tive multiple at 14. Any buyer 
will do so an the s t ren gt h of 
the yield which nmnontB to 10 
per cent, assuming that the 
rail-year dividend is main- 
tained at 20p. 


COMPANY NOTICES 


LLL MTERNAUONAL 
INSURANCE 
INVESTORS N.V. 
NOTICE OF AN 
EXTRAORDINARY 
GENERAL afiEEUNG OF 
SHAREHOLDERS 
to bw bald on 
October 31, 1990 
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Maggie Urry on Mr Maxwell’s problems over the repayment of MCC’s £2.1 bn 


W HEN MR Robert Max- 
well (tedded to trans- 
form bis business 
from printing to publishing, he 
took on a burden at debt in the 
process. Buying Macmillan, the 
US publishing group, in 1988 
cost $2.6bn. And there were 

others. 

hi the late 1980s running tm 
might have been fashion- 
ahle. Now it is distinctly old hat 
Ate Maxwell faces the prospect 
of chipping away at his publish- 
ing empire In an effort to pay 
bade file debt he took an to buy 
it 

The announcement of dispos- 
als of non-core businesses, an 
top of the use of existing 
resources to cover the first 
repayment dne on Maxwell 
Communication Corporation’s 
debt, will have to be fallowed by 

the sale of stakes in core busi- 
nesses If future repayments are 
to be met And if Ugh gearing is 
out of fashion, trying to sell 
businesses these days is not 
easy either. 

The stock market’s reaction 
- MCC shares fell 8p to 142p 
yesterday - suggests that the 
»Hrnf nation of the company’s 
short-term debts does not alle- 
viate kmger-tenn w m ranii i - 
A year ago MCC refinanced 
its debt by arra nging a SSbn 
credit, at Interest rates fixed at 
10 percent or less. At the March 
31 balance ifaio, net debt 
was £2J.bn which compared 
with dotal shareholders’ ftmHs 
of £Lbn — that fa ado p ti n g the 
MCC view of valuing jntantfJe 
awnfn at £2JtlL 

Tn ttip annnal rSNXt, ttf M8X- 

well told shareholders that 
9990m of the $3tm bad to be 
rqMdd by October 23. But he 

Was ranfMmt Hiat, after already 

repaying $S75m, “we will repay 
the remaining $415m well before 
Hip due date”. 

In the event It has outwa rdly 

immi ipd to be ranr a of a 

scramUe than Mr Maxwdl fo re- 
saw. Although MCC m a int a ine d 


dure and there was nothing 
that was not above board. 

When Rush & Tompkins 
went under it was involved in 
40 joint venture developments 
valued together at about 
£600m. The joint administra- 
tive receivers appointed by 
Lloyds were partners in 
Touche Ross. 

Mr Christopher Morris, one 
of the receivers, said the 
accountancy firm was “totally 
happy about the validity of the 
appointment." 

About half the £300m of debt 
was owed to unsecured credi- 
tors, “As we see it, there will 
be no funds at all for them." 
There would also be a “signifi- 
cant shortfall" in fire amount 
repaid to the hanks. 

He disputed Mr Clark's anal- 
ysis of what would have hap- 
pened had the group gone into 
receivership before the banks 
extended their charge on fire 


shares, which have fallen 
steeply since July, lost a fur- 
ther Up, dosing at 268p. 


MR ROBERT MAXWELL caused auiftwiiia yes terday with a 
formal statement about Che disposal of Un well Com- 

munication Corporation's 22 per cent in De La Rue, the 
bank-note printer, writes Andrew Hill and Raymond Snoddy- 

MCC confirmed that under its disposal programme the entire 
stake would be sold by auction through Smith New Court. MCC’s 
statement appeared to put a price of S8lm tm the stake, but at 
yesterday's unchan g e d dosing price of 254p, file hoMtng is 
worth £77.«a, or nearly fi47m. 

Mr Jeremy Marshall, De La Rue’s executive, ywifl it 

would be much better if the shares gndad up with Institutions 
rather than in terested parties. 

Mr Maxwell suggested test night that his 20 per cent stake in 
Central Independent Television would probably be «n lif to a 
continental media company, ft taMwa d ear yesterday that Mr 
Michael Green’s Carlto n Co«raH™te»tioff s. which owns 20 per 
cent of the Midlands 1TV company, was unlikely to be an 
immediate candidate. 

Mr Maxwell insisted yesterday that his 9415m in shortterm 
debt would be paid before the October 23 deadline whatever 
happened on disposals. MCC has promised a circular to share- 
holders within io days, including a faimwa opinion from Bank- 
ers Trust on the value received by MCC for the sale of newsprint 
and p rinting stakes to Mr Maxwell’s private company Mirror 
Group Newspapers. 

The circular wfil also contain a « te* rawwt on the adequacy of 
MCC’s working capftaL 




Robert Maxwell: I do not «d«y rnnning a hi^Oy tevuraged 
and want to get back quickly to being eqnttyfed 


yesterday tho* printing 
were a vailable to maim the pay- 
ment, there fr***? been an air of 
rush about recent stories of 


Two of them - the 9239m 
sale to Mr Maxwell’s private 
co m pa n y. Mirror Gaxxro News- 
papers, of stakes tn a Canadian 
paper and a printing otmm any 
- require fire approval at the 
independent shareholders of 
MCC. Tins means a dnwmwif 
must be prepared and sent out, 
a meeting called share- 
holder a pproval riven, but fids 
will came after file October 23 

ps ym ant Rato. 

After file cu rrent raft of dis- 
posals go Hiwwgh, MCCs debt 

mi ght fall to ppriiflpH VI fihn QT 

(ft Rbn — an uncomfortably 
high level of gearing. Two mare 
repayments of the $3bu ban are 
set - 3750m 1 b dne on October 
23 1992 «r»d (L2bn on October 23 
1994 — short of another refinan- 
cing. 

While It would be overcan- 


Time Products falls 24% 
but increases dividend 


By Andrew Jack 


AGGRESSIVE Japanese 
pricing cut into the Hong Kang 
sales of Time Products, the 
watch di s tribu to r and manu- 
facturer, knocking pre-tax prof- 
its down more than 24 pa cent 
from £&9Sm to £5£8m far the 
six months for July 3L 

But the London-based com- 
pany, which distributes 
Sekomfe axti luxury watches, 
increased the interim dividend 
to 2.65p{2J>p). “It is a reflection 
of our confidence in the long 
terra ,” said Mr MaiCUS MargU- 
Hes, group managing director. 

The watch movement manu- 
facturing business, which is 
located In Hong Kong, suffered 
pre-tax losses of £107,000 com- 
pared with profits of £L33m, on 
turnover down 23 per c an t to 
£6ASm (£&97m). 

A weak Yen and discounting 
from Japanese competitors 
such as Seiko led to “sustained 
aggressive pricing”, said Mr 
Margoties. “With the Yen 
strengthening; we are probably 
through the went," he added. 

UK profits fell to £3 -36m 
(£4. 18m) on turnover down 
Slightly to £19.14m (£19^1m). 
“We sintered from problems in 
the high sheet," said Mr Mar- 
guUes. “Retailers are not 
aggressively stocking.” 

The volume of Sekonda 
watches raid was comparable 
with the same period last year, 
but the purchasing trend was 
towards lower-priced items in 
the ranee. company said. 

Group pre-tax profits were 
boosted by finance income of 
£2.03m (£L44m). Net cash stood 
at between £27m and £30m dur- 
ing the first half. 


Mr Margulies the group 
was interested in buying other 
watch or luxury brand busi- 
nesses, but “we have very 
strict parameters of how we 
spend money, and there have 
still not beat o pp o r tuni ties so 
far". 

The co m pan y reported slow 
progress in its Soviet joint ven- 
ture, but it -became file distrib- 
utor of C arttna . a brand of lux- 
ury watches.- during the period. 

Earnings per share dropped 
to 6-7p (9.22p). The shares 
dosed down lp at 123p. 


• COMMENT 

Another set of disappointing 
results caused full year expec- 
tations far Time Products to 
drop to about £12m. That gives 
a multiple of about 8 - at a 
discount to the sector based on 
pessimistic consumer trends. 
Time can justifiably claim it 
will have a better second halt 

since jewellers order about one 
third of their stock just before 
Chris tmas. But J ewel lers are 
buying hand-to-mouth, accord- 
ing to fixe company, so it is too 
early to predict the impact of a 
downturn in spending. The 
Gulf crisis may have a 
short-term negative impact on 
luxury w a tches, and price cut- 
ting Is continuing to aff e ct the 
HongKong business. Since 
new luxury goods take time to 
become established, the Cer- 
tina brand is as unlikely to 
boost current frill year profits 
as the Soviet joint venture. But 
if any of their competitors i 
become more vulnerable, they , 
have the cash and the a ppet it e j 
to scoop them up. j 


Abtrust New Thai 
Investment 


Finns Painting 
Contractors 


In its initial period ending 
August 31, Abtrust New Thai 
Investment Trust reported net 
asset value of 8L16p. Pre-tax 
revenue was £ 328.22 1 . Tax took 
£114£24 and earnings per share 
came to l.42p. There is no 
interim dividend. 


Finns Painting Contractors Ltd 
of Pembroke has asked us to 
point out that It has no 
connection with the Finns 
Group of subsidiaries of Cahd 
Group referred to in a 
story published an September 
29. 


ANNO 


Carres - Total 
Current Date of ponding for 
payment payment dividend year 


Awfcsgft fln 3.70+ 

A eh A Lacy . — ... Int 2S 

Bask of 8cott*ad tnt 2* 

Bank e« Wales Jnt 1 

Cowan de Groat fln nil 

CwdN Property — Int 3.75 
mac int aer 


ruggo a tm Int 6 

Hamden (John) — fln 2.6S 


Nov IS 
Nov 10 
Dec 12 
Nov 18 


Nov 30 
Dec 17 


Dec 4 
Nov 26 


Time Products 


Dividends shown pence par share net except where otherwise stated. 
•Equivalent after allowing for acrip issue. tOn capital increased by 
rights and/or acquisition Issues. 9USM stock. ☆Carries scrip option. 
4drish curren cy. 


tious to start w or ry i ng about 
these just yet, it would not 
appear from the group’s last 
accounts t hat on-going 

win s ufBriwit 

cadi to make these payments. 

Operating profi t s , preexcep- 
ttonal gains, were shown at 
£2SL2m, while net interest was 
gins ira That level at I n terest 
cover might be called adequate 
rather than 

But looking more closely at 
operating profits reveals that 
£84.6m came from activities 
which have been discontinued. 
A farther £L8Jkn came from the 
sale of publishing titles, and 
£475m was labelled “other oper- 
ating income”. 

Tt»b ly wi fr llm l i rra in Bib fhtom 

from recent acquisitions may 
ritot the "Itotora of imw Of 

these Items. And, pr obably, 
future profits wul again contain 
gains on sales of assets. How- 
ever, cashflow from on-going 
mainstream nporatimu »i«wp_ 
over the next four years - after 


capital expenditure - is 
mjijkaly to be sufficient to meet 
tiie debt repayments. 

Further disposals will have to 
be made. Some cash can be 
raised from sales of small busi- 
nesses dotted around the 
empire, but more significant dis- 
posals will have to be made too. 
As one analyst puts it "l do not 
think he has any choice but to 
bite into the core businesses.” 

This has been accepted by 
MCC through the 9130m partial 
float of Berlitz, the language 
fw fHrai hnghmfia. and , in Marc h 

this year, the 3210m sale in the 

DS ctf shares in the form of flex- 
ible rate auction preferred stock 
of Official Airline Guides, 
acquired foe 3750m in 1983. 

Last year Mr Maxwell said 
that Macmillan’s joint ventu re 
with McGraw Hill in educa- 
tional publishing would be par- 
tially floated. Farther issues of 
«har «( in OAG and in Pergamon 
Press will be made, “as market 
conditions allow”, says Mr 


Kevin Maxwell, a joint manag- 
ing director of MCXX He says 
that the issues wiU be of 
straightforward equity and not 
ctf more floating rate auction 
stock, though again be s»a rtbe 
exact nature b always dictated 
ter the market”. : - - 

This may reassure MCC’s 
equity sharebolders, caacen>ed 
that more pr e fe rred stack might 
be Issued. Proceeds from sefflng 
flexible rate auction stock can 
be used to pay back loans, so 

levds are cot, and inter- 
est cover is Impr oved since pay- 
meats on the au cti on stock are 
taken below tim Sne- Bot,. pre- 
ferred stockholders rank food 
of ordinary shareholders. 

At last month's annual meet' 
ing, Mr Maxwell a aMb * 1 d p pht 
enjoy running a- highly lever- 
aged company and want to get 
hark quickly to bring equity- 
rather than debt-lei" MCC 
clearly has some way to go 
before it reaches Mr Maxwell's 
derire. 


Guinness in Spanish beer talks 


By Tom Bums In Madrid 


GUINNESS is discussing the 
joint acquisition of Cruz del 
Campo, a privately-owned 
Spanish brewery, with 
Banesto. the Spanish bank 
and industrial holding com- 


Tbe talks have crane in the 
wake of Banesto *a purchase 
from Guinness of its SO A per 
cent stake in ACS, the leading 
e xp or te r of Blqja wines. 

Banesto, which already 
.owned 18 per cent of AGE, paid 
PtaL8tn (£i0m) far 'AGE in an 
agreement announced on Tues- 
day. 

A derision by Guinness to 
reinvest its earnings from the 
ACS mia and to remain in the 
Spanish drinks sector, swindl- 
ing from wine to beer, would 
have clear fiscal advantages 
for the UK drinks group. 


Under Spanish tax law a 
company obtains a roll over on 
fiS ra pHal gotwn HahfHly if it 

reinvests its domestic <wndng a 
in the same sector. 

Asked yesterday if Guinness 
and the Banesto group were 
negotiating a hid for Cruz del 
Campo. Mr Arturo Romani, 
c hair man of Cotporaddn 
Banes to, jhe bank 's In dustrial 
arm, confirmed a joint bid had 
been discussed. • 

: Cruz del Campo has a 22 per 
ppnt share of the Spanish beer 
market, one of the fastest 
growing and mart p rofitab le in 
Europe, and it is understood to 
be far sale for Pta lOObn. 

The «f(ie is being managed 
by Gold man Sachs, the TJS 
investment hank. 

The Spanish company has 
also attracted interest from the 


Dutch Hrinehen groun, which 
owns 61 percent cf El Agufla, 
tile second largest domestic 
b r ew e ry. United Breweries of 
D enmark - the Carisberg pro- 
ducer - which owns 61 per 
cent of Union Cervecara, 
Spain's sixth largest bear pro- 
ducer as wall as Inter b rew <tf 
Belgium and Fosters of Austin- 
Ha. 


• Philip Sawstorne. wilies t 
The confirmed sale of the 50& 
per .cent stake in AGE, 
acquired in the takeover of 
Schenley Industries of the US 
in 1967, completes the disposal 
of Guinness’s wine business as 
part of its strategy of focusing 
on its core beer and. spirits 
operations... 

Corporaridn Banesto pros- 
pects, Page 32 . 
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This announcement appears as a matter of record only 
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MofllasiDa Rood, Laytoaakma, London. Ell 
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JENSON & NICHOLSON LTD: 


tana n XIMmu Road. Oaodmajraa, 


TAKE NOTICE Bn* an adton has boon oom- 
ta mtcnS rn gU M J*m fn Ow Ugh Court of 
Juadoa. Ctmoary DhrMon UB0 8 NoJVN bjr 
MICHELE TOMA SHANNON al #1 WhaJibana 
Orara, Chad— H baan, Romford, faarr In 
«Moh Bw Piakaffl, who la Bw widow, admht- 
Mranc and ba n Urtary B>a Mtata of 


An associate of The UB Group of companies 
has acquired 

the BuikSng Chemicals Division of 
CH Industrials PLC comprising: . 


landtoo that you bou ttw property at 81 
■ Wim laho n l Ofora.OMdwaa IH a ifi . nnn do rd . 
Emm to tiM tor Bia PlakiBfl aod OH Otfar 
tfato yoa do M ac u thra an toatromaot of Irana- 
tar of Bm aafd proponir Into Barnama of Ban 


Cementone- Beaver Lknltod 
Wlndeck Paints Limited 


AND THAT 1 fan baan wdarad M aantoo 
on you ot Bm Writ of Summons In Bw sold 


dm Court (n«y think 


The undermentioned acted as financial 
advisers to Jenson A Nicholson Limited 


SCEPTRE MANAGEMENT LIMITED 


SML 


28 September 1990 
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Avi creates 

the transparent paint pot 
for the French market. 


“ S “£\ AVrs performance pigments, stay * the very vague similarity 
hue of products » a onc^ri poking fresh longer. New between the actual content 


could hardly expect less 
from the inventor of the 
one-coat paint. 

The pure resins used 
which are exclusive to AVI, 
offer “Sensations” which are 
completely new to one-coat 
punts r easy to manage, easy 
to apply, a rich consistency, 
a luxurious thickness. 

This Rolls Royce of the 
one-coat paint exists in 
14 colours which, thanks 
to their special high* 


trouble-free, they have no 
unpleasant smell, they do 
not drip and they dry in 30 
minutes. 

However, there is one 
surprise which will com- 
pletely fail to (unpleasantly) 
surprise the consumer. 
‘‘Sensations" will be sold in 
transparent pots. This is the 
best way to show you colour 
right from the start. 

Take note all of you who 
see red when you discover 


— - nav UIU f* tiut TUU 

imagined it would belike. 
Indeed by giving the new 
"Sensations” this rare and 
unique jewel case, AVI i&‘ 
placing this new line of 
products among the geffls of 
technology. 

AM. 


AVI : Tour Attrore. Paris. 
La Defense U. 

Tel: 47785856 . . . 

On sale starting 1991 at all 
stores in France. . 
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Chemicals side boost for 
Harrisons & Crosficld 


By «fnw Fatter 

HARRISONS & CroaSdd, fba 
con glomerate whfr*h baa tif wn. 
sifted away from plantations 
and- teto chemicals, buflding 
. Supplies "and food, iocmsed 
pre-iKpFqfitbyjHstover2pea: 
«a Jtrftwa £563m to £S7.5m. in 
the first half of the year. 

^Tg cnova-fellby 7percentto 
£87&n:'*(£944m) following the 
sale of theganeral trading divi- 
sion, although thfg helped 


ids to 2&&n (£2.4m). 

■ Mot? than 40 per cent of the 
£B83tai ( (£$7Jn*) gr oup operafc- 
, St came from the cheat- 
t dfoi sfan. Mr George Paid, 
vu«ariafficnttre, 8aid the 5 per 
cent advance to £28.4zn 
(£27.1m) . reflected strong 
growth in organic chemicals 
but a decide on the imr pnt " 
side. The division had been 
strengthened by the May pur- 
chase of Pfizer, a US iron nanaa 
company. 

The organic wing, supplying 


ingredients for PVC and other 
polymers, had benefited from 
the merger of TIE and Dutch 
affHg tf tw; under ffai name Har- 
eros Chemicals, and from 
i B w a fam wt. fo TMnt fac- 
tory. The inorganic business 
had concentrated on cost 
r eductio n. 

- Timber and bnOthng supplies 
increased operating to 

£17m (mm). However, SSn of 
this came from Moores, the 
Virginia-baaed company 
bought for £S4m in August 
1989, and £2Jxn than Groauey, 
the UK business which cost 
£113m in May and added 112 
branches to die existing 136- 

BtaBWf TT a r rrriB nehlodL 

MrPanl said the dke-for-hke 
fall of 8 per cent reflected a 
downturn of demand in the 
south of England, which WSS 
now reaching toe north. Scot- 
land w w twl n wif strong. 

Pood »nd agriculture’s con- 
tribution of £14£m (£12L5m) 


was complicated by & disposal 
last year and this year's influx 
of £3m from Baker pet foods. 
Leaving these aside, growth 
was HwiKttm to 3 per rant Tba 
residual plantations business 
in Indonesia toll to £5.1m 
(£9.7m), partly hit by a toll in 
palm oil and rubber prices. 

Interest charges rose to 
£12 An (£iG.9m). Net debt, 
including £75m in convertible 
bonds, toll to OJBTm, bringing 
down gearing than 45 per cent 
to 34 per cent over six mouths. 

In spite of a reduced tax 
charge, earnings per share 
were static at &Bp. This was 
aff e cted by paper Issues, nota- 
bly a l-for-5 rights issue in May 
linked to toe Grossley buy. 

The interim dividend goes 
up to 3.6p (&3p) and toe direc- 
tors re it er at ed their intention 
to increase the final payment 
to 5 j4p (5p). 

See Lex 


Bank of Wales slides to £0.6m 


By Anthony Moraton, Welsh Correspondent 

PROBLEMS 07 a hire-purchase 
s ubs i diar y led to a disappoint- 
ing first half far the Tbmv af 


The Bank . 75 per cent owned 
by the Bank of Scotland, saw 
pre-tax profit for the six 
months toAugust 31 drop from 
£879,000 to £617,000. 

■ ‘Hie figures mas k p d an even, 
sharper drop. The profit was 
buoyed by an exceptional 
credit of £450,000 arising out of 
fite chasing of bad debts. The 
1989 figures contained a provi- 
sion for £407,000 as the cast af 
-toe Bank moving to new head- 
quarters in the centre of Car- 
diff. 

Viscount Tonypandy, chair- 
man, said: “toe wn ww i t finan- 
cial year will be difficult". 

Mr Eric Crawfordi chief exec- 
admitted the rate of 
was less tlwn fhfl hanV 
"Otir' advances only 
increased by: 7 per cent over 
last year as business activity 
stowed and that is "«* as font 
as we would have liked. You 


have only got to get axe figure 
wrong and you are set back,” 
hp fluid 

Bad debts at Forthright 
Finance^ a hfo-o-pi w ri »»w sub- 
sidiary which is largely 
involved in motor ftnan»i, 
have arisen as a result of a 
expansion at a time 
money is dear. The tb*wir 
has put aside £250^XX) to cover 
these debts. 

FmxSng Forthright has been 
costly but Mr Crawford saw an 
end to its problems, “provided 
bad debts ao not accumnlate”, 
arw? reported ft** fh« Bank. 
With the harirfriff of the Htmfc 
of Scotland, was looting to buy 
BP iw«wp n w«» 88 toft prlcft WBS 
now rigbt. 

It took over a hire-purchase 
company last November with a 

jwtmHftflfWIlM and m twTVrng 

to others of the same size. 

Viscount Tonypandy sees 
■potential for a much 
improved performance”, but as 
toe recession begins to fade in 
Wales Mr Crawford admitted 



currant year 


tonypandy: thi 
wm be difficult 


yesterday that the futur e was 
“uncertain". 

The interim dividend is 
maintained at ip, payable from 
p-arnin gg per share of 0.18p 
CLllpX 


Receivers 
called in 
at Planning 
Research 

By Andrew Jack 

PLANNING RESEARCH and 
Services, the USM-qnoted 
information services group 
wracked by boardroom con- 
flict, has eniiwi in administra- 
tive receivers. 

BDO Binder Haxnlyn was 
a p poi nted receiver by N a tton a l 
Westminster, the company’s 
principal banker, late yester- 
day afternoon, wHH Mr Adrian 

Wa n n l w^fatn, Wnwv* diltCiW. 

Shares in PRS were 
su^ended an Monday at 30p. 

In August the company, 
warned of fosses for the year 
to March 31. And Mr John 

Mai-Hn [ i- fl i nli ma n imH itmimg - 

ing director ant ' major share- 
holder, resigned foDowing dis- 
agreements over the 

m n ri apnn M if nf til, 

He had since been tryfng to 
win reinstatement, and had 
galled an EGM for October 13. 
According to Gilbert EBott, 

toe group’s advisers, PRS has 
rfphhf and guaran- 

tees with NatWest totalling 
£3 Am. The bank rejected a 
wfii w iwfaf p |an from toft com- 
pany on Tuesday. 

Pre-tax profits for the year 
to March 31 1989 were 
£619^00, but PRS made fosses 
of £171*800 for toe six months 
to September 1989. Fnfl year 
results have not been released. 
In a letter to shareluddera 

on September 19, the board 
said that an “unacceptably 
high overhead base and an 
imprudent ca pi tal expenditure 

programme have led to a mate- 
rial rise in hank borrowings 
and a severe deterioration in 
Us financial stability. 1 ' 


Ktelnwort Gilt Fond 
nay slips to £12.09 

At Septembs 30, toe net asset 
value of Kleinwort Benson 
Gilt Fund stood at £12.09, 

■ what fflUt 18 rnmiWa far- 

Her. 

For the half-year pre-tax 
profit ewwift to ga aawi against 
£3.03m in the same 1989 

peri od. TSift Interim d WAwd fa 
34JS2p (34A4p). 


THEFACTS. 




Mint toerehsenkiQe system toi 
yrar h£a tost combines a personal a g en da 
with the qwdflo needs of bnaln e a a people 
everywhere, by combining a diary with 
metteoiowdy re se arc he d infonaafioo that 
makes day-today plaaning shinier and non 
efflcfenL. 

Ith called toe FT PBoonal Oiganfsar and 
its price repie a e n tgoa tg t anffl n g vainfc. - 
Jaat 338.78, la fact. 

THEFTPERSONAL ORGANISER - 
A TJ. THE FACTS TO HAND 

In a superbly axfted black or bargmtdy leatter bindov toe FT Penoual 
OTynhCT -nwHVaMnyayatfflna -comae ctwmfate and ready to nae.'fiwre are 
flw sectSom divided byFT-pfnk tabs. . . 

• A fortnight to riew Dtsry Sectte comes w^ts handy FUdootFlarnwr tohdp 
yoa keep hack of yonr comings and goings. 

■ An Womafloa Seetom provides you with: • A UK Route Planner 
w Colom- papa cf toe (Sty and Landpnh West Bad • Ifodecgronad/fater-City 
Pontes ♦ Hotda/B ariamanta nadomvMe • Theatres, ooncert balls, efnemas, 

exhibition centres, car hire, airports and British RafleDetaflsrf major World 

e A^kietoFTStatiatleseWHM'nmc.UKspdl irtOTn a tt o n a l 
Diallhig Codes • Conversion Facbos. 

There Is also a ftUly-tabbed A-Z Addwea/TWatfhe ee Sectlen to record 
details of a&eats, ct^eagnea, jMends and restaprents. 

A Notes 8ecttaa provides ample room for jotting down ideas, addresses 
and phone inmibe is. 

An fi xpe n a e a SecCtoa keeps tab of your income and expenditure: 

• BasbMss expenses • Motor ramriiigcspeiiaes • Credit card records. 

Complete refill pucka and « range of additional sections are also 
available. Ring 071-799 2002 ft* details. 

jWC& TTJsn ™ nI *-A QUALITY PROPOSITION 
Whatwe've shown here is bat a small sample of toe FT Collection, so 
why inoMead 'for toe FT Collection colour brectare and see far yourself? It is 
packed with' many invaluable business fwwmttafo from diaries to document 
cases. Contact as now on 071 -799 2002, or Write to FT Coflectton, FT Business 
fafiunadan Ud^ 50-64 Broadway, London SWlfi 0DB, or aendyour bnahwascard. 

-FIRST IMPRESSIONS THAT LAST 

• . ar-Hmm will be doubly wricome if they are peraonaHsed with initials 
and/or stxnvamo fa high qaalliy goM blotting. lUs kind of penonal tonto 

. enhances toe pleBsnre and worto to the naex 

THE WORLD'S MOST A PPRECIATED 
T rtTTSINESS GIFTS 

KhiriMSfaMi glft.aarvfaeaindnde: 

. • Gob NockJagitymirtogo • Upto.el^iixntolloitypagM tofte diaries 

sad personal otganlsor .• Iftcect deqwtdi to toe xedpients togethw with yrar 
compttaents alfas or graafinaa cards e8attpte>. 

; yfewtoevwireeBrwymirdiolceofPTCNtefltlonginslfywereBnabto 

to finalise your gift fist ehrty la the year. 

?> 1 large order discounts 

' 0idw!5 items «r more from toe FT Cofleetom 

anffyon-wfll qaallfr far disoonuts of np to 2G9L 

mkriN^^ 

GREAT COMMERCIAL SENSE 
.. . - Oofaact as now on 071-799 2002 far more 
details oh onr-bnsfaess ^ft Mtvieea, or write to 
FT m t ytjnn, ft fawfatesa Informatio n Ltd-, 

50-64 Broadway, London SW1H9DB. 



Tbe FT Personal Organiser 



" ORDER FORM 

1 i H — » —n dmftBiePT CBSaBS c n BroetwandOrifPonn. 
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BV PHONE- Vbu am pay fay cmW can! by placing you- anlarMmaCndt&ad Oder 
Una 071-7M 2Z7>. 

BV Fax. V you «Wi W pay by e«* caV you can tu Mb ooWr to us on our Cndi Can# 
Ftac O*dsrtJna071-7W 2288. 
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Cowan rationalises as profits dive 


By Richard Gourfoy 

COWAN DE Groot, the toys 
and industrial h ar dwar e group. 
Is selling The Russian Shop, 
the loss-making wholesaler 
with an exclusive retail outlet 
on the Strand, as part of as 
extensive rationalisation. 

The move follows the arrival 
hi March of thy new 
Mr Michael Buckley, after Wil- 
ton Group raised & tfeifcw in 
toe group to 233 per 

In the year ended April 30 
1990 Cowan de Groot m||( ^ a 
pre-tax profit of £163400, down 
from £Llm toe previous year 
- before exceptional credits 
£Ll9m - on lows' turnover of 


£32. l3m (£32.64m). After tax 
there was a loss per share of 
&5p (earnings STp) and there 
Js no final dividend: therefore, 
the interim of 1.25p compared 
with a 2£p total last time. 

There were also extraordi- 
nary charges of £l^m resulting 
from legal provisions, costs 
Msnrfnte d with the rattanalteB . 
tian and the sale of The Rus- 
sian Shop. The largest item 
was £700.000 against possible 
toes of a legal case brought by 
Eagle frust in connection with 
property sales. 

Eagle Trust claims that 
three properties sold to Cowan 


de Groot In May 1989 were not 
transacted at a proper arms 
length price. Eagle Trust was 

Ihpti imeter the chair man shi n 

□f Mr John Ferriday who & 
now facing multiple charges of 
fhgft find fafaft accounting. 

Cowan de Groot sold two of 
the properties in October 1989 
for a profit of £700,000 after 
paying £600,000 live months 
earlier. Mr Buckley said the 
group will fight the case. 

Losses were incurred at 
Harper Lee, a hardware and 
electrical wholesaler, from the 

moment toe group bought it in 
January this year for £l.lm. 


The hardware activities were 
being reorganised within the 
group's existing activities. 

The group has downgraded 
the value of assets leading to a 
Cl.lm charge to the revalua- 
tion reserve, following the sub- 
stantial revaluation of ware- 
houses In the toy g roup the 
previous year. Mr Buckley said 
the properties were left empty 
at a time when property values 
were falling. 

Mr Buckley sold the reorgan- 
isation meant toe group had 
taken proper account of the 
true value of assets and moved 
into a position to go forward. 


Metro on winning wave band 


By Raymond Snoddy 

METRO RADIO, the 
Newcastle-based commercial 
radio group, looks an apparent 
victor in its bitter takeover 
ba t tl e for Yorkshire Radio Net- 
work. 

When the £lSm offer for 
YSN closed Metro reported 
acceptances of just under 85 
per cent and declared the offer 
onconditionaL 

Mr Neil Robinson, Tn w n a g in g 
director of Metro, said: “It’s a 
fantastic step towards formal 
victory." 

To complete the deal, Metro 
needs a 75 per cent majority of 
those voting at a YRN extraor- 
dinary general meeting on 


October 19 to change the 
company's articles of associa- 
tion. 

At present the articles pro- 
hibit shareholdings of more 
than 20 per cent. 

If the deal, which has toe 
approval of the Independent 
Broadcasting Authority, goes 
ahead. It will create what 
Metro believes will be toe larg- 
est commercial radio company 
outside London. 

The five stations of the 
enlarged group comprising 
Metro’s current Tyne and 
Wear Cleveland areas ulus 
YRN’s Sheffield, Bradford 
and Hull, will together cover 


6m adults - about 12£ per 
cent of the UK popul- 
ation. 

Metro, backed by Capital 
Radio, Chrysalis and TV-am. 
offered one Metro share and 
I5p cash for each YRN share. 
There was also a full cash 
alternative of I70p. 

Last week YRN advised 
shareholders to accept the cash 
offer. 

Mr Michael Mallett, YRN 
chairman, said the cash 
offer price was unlikely to 
be reflected in the share 
price for some time if the 
company remained indepen- 
dent 


Panfida runs 
np £9.58m 
deficit 

Panfida Group, the 
Australian-controlled property 
and retail group, ran up a pre- 
tax loss of £9 .58m for the year 
to eud-June, n piiwt profits of 
t mOfi for the month* to 
June 30 1989. 

Incomp from associates fou 
to £L27m (24.07m) and there 
was a nil (SBM&OOG) contribu- 
tion from investment income. 
Interest charges rose to 
223.35m (214.96m). Loss per 
share worked through at lip 
(6P>. 

Panfida has sold its TOC 
Retail stares business in the 
US and disposed of sane of its 
Australian interests recently to 
conce nt rate on jte Martins 
newsagency business. 

In April News International 
rais ed its stake in Panfida to 81 
per cent. 


Kembrey acquires Louis 
Newmark arm for £4.7m 


By Ctare Pearson 

KEMBREY, which now has 
interests in electrical har- 
nesses, precision components 
»n«i p fifafft w y materials, is fid- 
lowing up a recent spate of dis- 
posals with the purchase of 
McMurdo, a division of Louis 
Newmark, the electrical group, 
for 24.7m cash. 

The company, which 
emerged when Kembrey 
reversed into USM-quoted 
Coated Electrodes last Decem- 
ber, also aims to move up to 
the main market and exchange 
its sector classifica- 

tion for an industrial nnp 

Portsmouth-based McMurdo. 
which makftft elgrirfeal rftwiws 
tors, marine safety lights and 
wiring harnesses, reported pre- 
tax p r o fi t s of piBm on turn- 
over of 29.98m in the year to 


Under the sale agreement, 
net assets will be £5. 15m on 
completion. 

McMurdo's profits are likely 
to be tower for the 1991 year 
due to difficulties in its reserve 
battery business, but these will 
be somewhat offset by contri- 
butions for its recently-ac- 
quired connector and wiring 
businesses. 

Kembrey ’s moves follow a 
number of disposals, notably 
its sale to British Coal in 
August of a Sheffield graphite 
coating site, which left it virtu- 
ally ungeared. 

Kembrey said McMnrdo 
should broaden its customer 
base and add an established 
marketing operation to the 
group. 


Photo-Me Inti 
virtually static 
at £16.9m 

Photo-Me International, the 
world’s biggest operator of 
photo booths, returned profits 
af £16£8m pre-tax for toe 12 
months to April 30 1990, a near 
standstill on last time's 
restated £16 -37m. 

The company's shares closed 
I5p higher yesterday at 273p. 

Turnover was unchanged at 
E94m (E94.47m) although there 
was an adjustment of some 
£9m following the sale af a 
manufacturing subsidiary. 
Depreciation rose to £7.l6et 
(£5. 69m). 

Earnings emerged at UL54p 
(14.74p) and a final dividend of 
2£p raises the total by lp to 4p 
per H5p share. 

There was an extraordinary 
credit this time of £132,000 
(nil). 

Directors said the core busi- 
ness performed well world- 
wide and added that price 
increases in key operations 
around the world would more 
than cover Inflation in individ- 
ual operating countries. 

Triplevest net asset 
value falls to £15.98 

Triplevest reported net asset 
value of £1598 at August 30. 
against £17.93 at the end of the 
year to February 28 and £20.06 
at the end of the previous first 

half 

Pre-tax revenue in the six 
months to end-August rose 
from rasim to dram, includ- 
ing franked investment income 
of £3. 19m (£2A9m). The interim 
dividend is lL18p (9-9p). 

The investment trust's 
articles provide for voluntary 
winding up next February. 


BUSINESS LAW 


Cracking down on hackers 


By Clive Davies 

SIN CE August 29 1990, 
computer hacking has bee n a 
rriniinfl l offence in thft uk. 

The Computer Misuse Act 
1990 brings the UK into line 
with Australia and a number 
of US states and follows 
reports by the Scottish and 
English Law Commissions. 

Computer users and suppli- 
ers have tong been concerned 
that hackers wwiH gut" unau- 
thorised access to computer 
systems. At the very least, a 
hacker might undermine the 
nmwnwwiif value of informa- 
tion stored on a system; at 
worst the act of hacking could 
be toe basis for fraud or theft 
Or COUld Cause rfamag n to the 
computer itself. 

The new legislation should 
help to Tmn^faiTn confidence in 
London as a leading centre for 
finance and international 
trade. 

Neither En g li s h common law 
nor statute provided sufficient 
protection against hacking. 
This was demonstrated by the 
failure of the prosecution of 
two individuals who gained 
access to the British Telecom 
Prestel computer network in 

1984 and 1985. 

They were Initially convicted 
of contravening the Forgery 
and Counterfeiting Act 1981 
but the Coart of Appeal 
quashed the conviction. The 
Court held that although forg- 
ery could include electronic 
methods of creating false Infor- 
mation, toe etoctronfo impulses 
keyed in by the hackers were 
not a “false instrument”. 

The House of Lords con- 
firmed this and ruled that a 
device which recorded or 
stored information by elec- 
tronic wiftawa nf iniH no t be an 
“instrument" under the 1981 
Act unless it preserved the 
information for an appreciable 
ftwR The momentar y hoidmg 
of customer identification 
numbers and passwords did 
not amount to an “instru- 
ment”. These decisions indi- 
cated that the law needed 
refo rm to make hacking a spe- 
cific offence. 

The fundamental difficulty 
English lawyers had with 
faring was the lack of any 
law of privacy in the UK. If 
you walk into an open office, 
read a file, but do not copy it, 
and then leave without creat- 
ing any damage, you have com- 
mitted no wrong except per- 
haps trespass which is not a 
criminal offence. Why should it 
be a criminal act when you 
“walk” into a computer instead 
of an office? 


The n ew Ac t Is des igned to 
protect tile integrity of com- 
puter s yst ems and not to cre- 
ate any new right in confiden- 
tial Information. The debate, 
both in and outside Parlia- 
ment, reflected diverse atti- 
tudes. Some argued that every- 
one should be free to hack into 
computer systems to test the 
security measures preventing 
ac c e ss, which should be built 
in by computer suppliers. 

Others pressed for legisla- 
tion. which was sufficiently 
wide to include electronic 
eavesdropping. This involves 
“listening" from a remote loca- 
tion to the radiation given off 
by a computer display 
and recreating the messages 
displayed on the screen. This is 
no different conceptually from 
looking through a window 
from the building opposite 
with a reir of binoculars. 

The Computer Misuse Act 
1990 largely follows the recom- 
mendations put forward by the 
English Law Commission by 
treating relatively lightly those 
who only access the computer 
without authority, more seri- 
ously those who do so with a 
dishonest intent to commit a 
further crime and most 
severely those who, in the pro- 
cess, intentionally modify the 
computer. 

Unauthorised access to com- 
puter material occurs If a per- 
son causes a computer to per- 
form any function with intent 
to secure access to a program 
or data held in any computer, 
the access is unauthorised and 
he or she knows that It is 
unauthorised. The offence is 
p unishab le by a term Of impris- 
onment of up to six months or 
a fine of 22 J 000 Or both. 

The aggravated offence is 
punishable on indictment by 
Imprisonment for a term not 
exceeding five years, or an 
unlimited Sue, or both. 

A person is guGty of unau- 
thorised modification of com- 
puter material if he or she does 
any act causing an unauthor- 
ised modification of the con- 
tents of the computer, and at 
the time of the act intends to 
modify the contents of the 
computer without authority 
and so impair its operation or 
prevent or hinder access to any 
program or datum held in the 
computer. This offence is also 
punishable on indictment by a 
prison term not exceeding five 
years, or an unlimited fine, or 
both. 

“Computer” is not defined in 
the Act on the hams that most 
definitions would be liable to 


bec o me out of date very rap- 
idly as technology develops. 
Some US state laws refer to 
“computers or computer 
systems”, and there is an argu- 
ment that h writing fat** a com- 
puter network (as opposed to a 
single computer) might not be 
caught. The courts will proba- 
bly take a reasonably broad 
approach to ft* definition of a 
computer and will - include 
within this a computer net- 
work. 

“Program" and “data" are 
not defined in the Act except to 
say that they include items 
held in any removable storage 
medium (such as diskettes). 

Modification of a computer's 
contents takes place it by the 
operation of any function of 
toe computer concerned, a pro- 
gram or datum is altered or 
erased or added to. This is 
aimed at the placing of 
“viruses” or “logic bombs" or 
“Trajan horses” in a computer 
that is, something done to a 
program (which may well not 
be readily identifiable by the 
user) but which causes some- 
times irreparable damag e not 
only to the program itself but 
possibly also to toe operating 
system of the computer on 
which it is running. 

Under th« Criminal Damage 
Act MW , damage to p arts of 

“property of a tangible 
nature”. 

One dear concern with hack- 
ing is toe territorial scope of 
the offence. A person using a 
personal computer and today’s 
extensive international com- 
munications systems can hack 
into a an English computer 
from Germany ot into a US 
Computer from England 

The Act In effect extends 
jurisdiction for hacking 
offences to permit prosecutions 
even when part of the offence 
was committed abroad, pro- 
vided there Is a significant UK 
link, which for the basic 
offence means the accused or 
the co mpu ter was in the UK at 
the time. 

One surprising, and possibly 
unintended, consequence of 
the Act is that on a strict Inter- 


cer- 
tain breaches of software 
timiBRB. 

When a software house 
licenses a software program to 
a supplier. It will usually pre- 
pare a list of restrictions on the 
operation at the software. For 
example, there may be a stipu- 
lation to limit its use to design 


nated computers and/or at des- 
ignated locations. 

If the licensee thm uses that 
program on a computer which 
is not covered by the licence, 
the licensee would be causing 
a computer to perform a func- 
tion with intent to secure 
access to the program, such 
access would be unauthorised 
and the licensee would know 
that such wrfypri was unauthor- 
ised. 

These appear to be the cir- 
cumstances necessary to con- 
stitute an offence under the 
Act. Arguably “unauthorised 
access” should relate to access 
to the computer, as opposed to 
toe program, although the Act 
clearly refers to “access to a 
program or data”. 

Software suppliers may thus 
see the Act as providing fur- 
ther protection for their intel- 
lectual property rights in addi- 
tion to that provided already 
by copyright and the terms of 
their licence agreements. They 
may regard this as justified in 
view of their considerable 
investment in developing soft- 
ware and the computer indus- 
try’s general acceptance of the 
need for a high level of protec- 
tion for software. 

Another Interesting conse- 
quence of the Act is that if a 
person walks uninvited, but 
without breaking any laws, 
into an office and uses a com- 
puter which Is sitting on the 
desk without any physical lock 
or security code protecting its 
programs, this constitutes a 
criminal offence. 

It would have been possible 
to draft legislation which 
required the computer to have 
some barrier to access which 
had to be breached in order for 
an offence to be committed. 

This concept has. for example, 
been used in the New York law 1 
relating to hacking, but was 
not followed In the Act 
The only really contentions 
issue raised daring the parage 
of toe Bill through Parliament 
was whether the police would 
have sufficient powers to 
gather the evidence they 
needed to prosecute offences 
under toe Act 

However, the Act probably 
does provide sufficiently 
dear-cut offences far prosecu- 
tions to be carried out success- 
fully. Certainly in the US. 
hackers have been successfully 
prosecuted and fined or sent to 


The author fa a solicitor with 

City lawyers DJ Freeman & Ca. 
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Hope fading for Soviet vegetable crops 


By Quentin Peel in Moscow 

EMERGENCY MEASURES to 
save the potato and vegetable 
harvests in most of the Euro- 
pean part of the Soviet Union 
are being introduced by local 
authorities, but many agricul- 
tural experts fear they may 
already be too late. 

Almost non-stop rain since 
the latter part of August has 
meant that the fi elds in Euro- 
pean Russia, Belorussia and 
northern Ukraine are water- 
logged, and farm machinery 
cannot operate. Now tens of 
thousands of soldiers, students 
and urban workers are being 
drafted into the fields in an 
attempt to collect the vegeta- 
bles by hand. 

Supplies to the major cities, 
like Moscow, Leningrad and 
Sverdlovsk, in the Urals, axe 
running far below normal lev- 
els. By the end of September in 
Moscow, less than 150,000 
tonnes of potatoes had been 
delivered to city &ores, com- 


pared with more than 410,000 
tonnes at the same time last 
year. 

Deliveries of other vegeta- 
bles, including' carrots, cab- 
bages, and beetroot, are run- 
ning at less than 400,000 tonnes 
In the capital, 150,000 tonnes 
down on 1989. 

At the same time, the Soviet 
and Russian governments have 
introduced sudden wholesale 
price increases for meat, in an 
urgent effort to boost supplies 
to state stores and shops. The 
measures seem unlikely to 
have any early effect, however, 
because state farms have 
already cut their livestock 
production in response to a 
virtual doubling of grain 


late. The potatoes currently 
being harvested are so wet that 
they may be impossible to keep 
for more than a few weeks in 


COMMODITIES AND AGRICULTURE . 

vegetable crops Mermaz faces tough task 

soothins fanners’ fears 

irrently both dty councils have urged to raise wholesale meat prices ^ v/v 
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Agricultural nffintak in Rus- 
sia and Belorussia say that 
only a dramatic eiiawgg in the 
weather can save the potato 
crop, although individuals 
admit it may already be too 


Mr Fedor Synko, the prime 
Twinfafe r of Belorussia, told tha 
official news agency Tass this 
week that a combination of had 
weather, transport problems, 
and the continuing fall-out 
from the Chernobyl nuclear 
disaster had drastically 
reduced potato supplies. 

“Only 58 per cent of the pota- 
toes have been harvested. In 
spite of the efforts of 135,000 
students and school children 
who are now working in the 
fields,” he said. 

In Sverdlovsk the dty coun- 
cil has entered all nonessen- 
tial industrial enterprises to 
close and. send their workers to 
the Adds, In a desperate effort 
to save both grain and vegeta- 
bles. 

Zn Moscow and Leningrad, 


both dty councils have urged 
all their citizens to offer their 
help in the fields over the com- 
ing holiday weekend, which is 
the country’s Constitution 
Day- 

Marshal Dmitri Yazov, the 
Soviet Defence Minister, has 
said that 23.000 soldiers are 
helping with the harvest 
around Moscow alone, prompt- 
ing a rash of rumours about an 
impending military coup. 

Collective farms In the 
Moscow region have already 
lost a significant proportion of 
thrfr grain because of the bad 
weather, expecting now only to 
save a "la^mnw of 10 to 20 per 
cent which can be gathered 
once the ground freezes. 

The failure of collection 
means that animal feed is 
likely to be In short supply as 
well, aggravating the meat 
problem which is already 
throughout the country. The 
government’s belated measure 


Planning for greener forestry 

John Madeley on proposals for reforming the “loggers’ charter 

T HE CONTROVERSIAL that a code of con* 

Tropical Forestry TB® EUROPEAN Commission Is to spend Ecn24m on enable richer natioi 
Action Plan is to be protecting the tropical rainforest of Central awm, the big- them how to manage 


T he controversial 
T ropical Forestry 
Action Plan is to be 
changed, largely along the 
lines suggested recently by an 
independent three-member 
review team that included the 
former Swedish Prime Minis- 
ter, Mr Ola tJOsten. This said 
that although the plan “has 
run into trouble,” it should be 
“continued but transformed.” 

The plan, launched in 1985, 
alms to stop the destruction of 
tropical forests, conserve and 
develop them for sustainable 
use and increase the flow of 
“forest” aid. It lays down 
guidelines for tropical forest 
countries to draw up their own 
national forestry plans. But the 
plan has been slow to operate 
and non-governmental organi- 
sations (NGOs) have accused it 
of being a logger’s charter and 

of giving little attention to the 
needs of forest dwellers. The 
7-nation Houston summit 
called *bi« year for a 

“reformed and strengthened 
TFAP." 

At a meeting last week in 
Rome of the United Nations 
Food and Agriculture Organi- 
sation’s Committee on Forestry 
there was broad support for 
the plan from both industrial 
and developing countries, 
although they insisted that 
changes were needed along the 
lines suggested by the indepen- 
dent review. The FAO’s for- 
estry department, which co-or- 
dinates the plan has accepted 
most of the review’s ideas. 

The review recommended 
that the TFAP give more 
emphasis to environmental 
protection and be renamed The 
Tropical Forestry Action Pro- 
gramme, with the aim of “con- 
servation and sustainable 
development of forestry 
sources in the interests of foe 


THE EUROPEAN Commission Is to spend Ecn24m on 
protecting the tropical rainforest of Central Affirm, the big- 
gest sum ever allocated by the Commisshm for an environ- 
mental project outside the Co mm u ni ty, writes Lucy Kellaway 
in Brussels. The money is to be used In seven countries in 
protected areas, iwjpH them in serveQlance and manag- 
ment of the forest, while allowing the local population to 
continue to exploit it in a way that is compatible with 
strengthening its ecosystems. The aim Is to establish a 
regional netw ork of protected areas to serve as sites for 
testing new projects. 

The forest is the second-largest in the world, after the. 
Amaxop basin, and is also the nearest to Europe. The g ra nt 
is part of the new policy nwder the Lam£ Convention (a trade 
and aid pact between the EC and African, Caribbean and 
Pacific countries) which puts new stress an protecting the 
environment in Third World countries. 


countries concerned and the 
gtnhai community.” 

It suggested that new guide- 
lines be drawn up that set 
standards for the 
development of forests and 
“make a special effort to can- 
vass the views of interested 
NGOs. It also urged phrnigws in 
procedures to enable the pro- 
gramme to act more quickly. 

There was considerable criti- 
cism of the slowness of the 
TFAP to respond to requests 
from developing countries for 
assistance. Interest In the plan 
from countries with tropical 
forests has been greater than 
was expected and FAO’s for- 
estry department admitted to 
the meeting that “implementa- 
tion of exercises for more than 
75 tropical countries has posed 
difficulties.” 

Only about 6 countries have 
national forestry plans 
launched under the TFAP actu- 
ally under way. Some coun- 
tries, notably Colombia and 
Cameroon, have finalised plans 
but are having difficulty in 
obtaining funds, partly, it 
seems, because of criticisms 
that their plans give too much 
prominence to logging. 


A gmaii mitt within FAO 
that coordinates the 
forestry plan is now to 
be strengthened, but there was 
a north-south divide over 
whether a new fond should be 
set up, as recommended in ttw> 
review, to assist countries with 

their plans. White the SOUth 

was almost iinanimnnaly in 
favour, delegates from the 
north were strongly against 
Without support from donor 
countries, the fund is unlikely 
to get off the ground. 

A recommendation of the 
review team that an interna- 
tional forest convention be set 
up, also spgricpd divisions. Del- 
egates from developing coun- 
tries were much less enthusias- 
tic about the idea than those 
from industrialised countries. 

The convention, as envis- 
aged, would cover all forests, 
both tropical and temperate, 
and lay down standards, possi- 
bly jnrhiiting a “code erf con- 
duct” for their conservation 
and use. “Forests are essential 
to tiie well-being of the entire 
world,” said the review team. 

But there is a suspicion 
among developing countries 


that a code of conduct would 
enable richer nations to tell 
ttiwn how to manage their for- 
ests. A Brazilian delegate told 
the "lAgtfwg that such a code 
would be “wholly inappropri- 
ate." 

Mr Nil Prasad of India tarfd 
that a forest convention should 
not be considered in isolation 
and that aHhfm gh thor p were 

links between forest destruc- 
tion, wniwrifflw of g T M Wihmma 

gaiBM and nlhnatte rhang p the 

problem of the damage done by 
«Mom “must be tackled at 
the source.” Developing coun- 
tries, he said, c ont rib ute d very 
little to greenhouse gas emis- 
sions. 

The idea of a forest conven- 
tion is fikely to be finked to a 

UN Mt irim nmenkil pwigraHnna 
proposal for a co n ve n tion an 
ritmatte change and could be 
agreed together at a major con- 
ference on the environment 
and development planned for 
Brazil in 1992. 

Most Industrialised countries 
supported the idea of a forest 
convention atthnng h the Japa- 
nese ifafep te described discus- 
sions as “premature.” 

Mr George Leonard of the US 
Department erf Agriculture For- 
est Service said that negotia- 
tions on a forest convention 
should not be allowed to hold 
back improvements to the 
Tropical Forest plan. He said 
that the TFAP had “called 
attention to the problems of 
massive deforestation” 
although it had so far failed to - 
meet expectations. 

“Reform of the TFAP is the 
only practicable option,” Mr 
David Turner of Britain’s Over- 
seas Development Adnrinistra- 
tion told the meeting; “U we 
did not have the TFAP we 
would have to develop a mech- . 
anism very much like it” j 


to raise wholesale meat prices 
— air months af ter a massive 
grain price rise - has been 
bitterly criticised as running 
counter to the entire economic 
reform programme now being 
finalised by President Mifch*nT 
Gorbachev. 

Instead of allowing a move 
towards genuine market 
pices. It imposes new ce ntra l- 
ly- administered prices, and 
because the government Is 
keeping retail prices frozen, it 
will add another big burden to 
the government’s already 
chronic budget deficit. 

The only organisation to 
escape the retail price freeze 
has been the McDonalds test 
food restaurant in central 
Moscow, where the mice of Big 
Macs was doubled on October 1 
to Rbs&95, or almost $12 at the 
official exchange rate. As a 
Joint venture with a foreign, 
investor, the re staurant is not 
bound by state prices. 

US assesses 
Uruguay Round 
Implications 

By Nancy Dunne In 
Washington 

THE US International Trade 

finwnifarinn hgn matte nffWail 

what few commodity producers 
doubted: that the US proposals 

tn the Ttrngna y tirniml to flw* 

out agricultural quotas and 
subsidies will hurt many form- 
ers and benefit many indus- 
tries ami 

Without sugar quotas in the 
past two years, the US would 
have imported some 40 per 
cent more sugar; prices would 
have been from 25 to 3L per 
cent lower; and con sume rs 
would have saved about 9392m. - 

The US im ptoHiHitgfl a 
new tariff system to replace 
quotas but imports are not 
expected to rise. 

US quotas on dairy products 
limit impo rt s to about 2 per 
cent of annual production. The 
government also supports the 
purchase of milk and dairy 
products, bringing the cost to 
consumer to about $Rlm in 
1968 and 9550m in 1999. 

Ettmtnatmg quotas and price 
s u pports for American peanuts 
would have saved consumers 
9500m hi the past two years. 
However, the FTC warned, the 
government could not remove 
the quota and maintain income 
s u pports because it would then 
end up suppporting world 
prices of peanuts through ' 
American programmes. 

The US has both quotas , and : 
tariffs on beef imports. The i 
quotas are so high that they 
are rarely filled. Tariffs, how- 
ever, maintain the low level of 
imports. Without duties, the 
US would have imported 1L7 
per cent of boneless cow beef 
in 1988, and prices would have 
fallen 4J3 per cent 

The effects of removing cot- 
ton quotas would be quite 
small, the FTC said. 


France’s new mini ster must cope with the stresses:: 
of social transformation, writes Ian Davidson 

-rK ^imryh^kai wtirement sucomk 


I N STRICTLY hierarchical 
terms, Mr Henri NaBet can 
be said to have been pro- 
moted to this week’s surprise 
reshuffle of the French govern- 
ment; the Justice Ministry, 
which he Is taking over, is 
even more prestigious and at 
least as challenging politically 
as the Agriculture Ministry 
which he has just left. 

But he is moving mi at a 
moment of crisis u French 
agriculture, marked by 
repeated formers’ demonstra- 
tions and a general atmosphere 
of conflict between tiie formers 
and the government, which 
bag got significantly worse 
mriBr fate tenure. The Prime 
Minister’s office insists tf»t Mr 
Nafiet is not being Mamed for 
ftp wwiHirf, but it seems dear 
that the restoration of good 
relations with the farmers 
required a new wian in charge 
of the Agriculture Ministry. 

The new minister is Hr 
Louis Mermaz, former leader of 
the Socialist group in the 
National Assembly and a 
heavyweight in the party. 
Whether be or any new man 
mm quickly resolve the ft»rm- 
era* complaints seems doubtfUL 
In any case, the prime minis- 
ter's office says that the gov- 
ernment Has no financial room 
for pretending to resolve the 
problems by any substantial 
increase in farming subsidies. 

The litany of farmers’s 
rmrrplatnta includes a number 
of real short-term problems, 
starting with this year's steep 
decline in the prices of beef 
and sheepmeat, as well as the 
equally real difficulties 
by over two years erf severe 

rtr roighl 

But it is widely admitted 
fcudda the forming sector that 
tins year’s wave of angry dem- 
onstrations is related at least 
as much to the deep 
of a rural industry that Is fac- 
ing increasingly severe 
stresses of structural and 
aodal transformation, as to the 
short-term pressure s of fitiHwg 
prices. 

The formers protest against 


item* Nallet: Moving on at a 
moaneut of crisis 


the import of cheap meat from 
Britain or from eastern 
Europe, and complain about 
the burden of t hw r indebted- 
ness; but their real anxiety is 
that they may have no fixture. 

These fearsvary enormously 
between different sectors, of 
course. The most recent assess- 
ment by the National Statisti- 
cal Institute says that 1989 was 
a good year for formers, with 
average gross incomes rising 
by over 8 per cent in real 
terms. But whereas incomes in 
high-quality wine-growing rose 
tor 50 per cent and in pig-rear- 
ing by 40 per cant, in market 
gardening ft Ml by 15 per cent, 
in beef it foil slightly. 

If high-quality wine is 
excluded, the French far m i ng 
sector Is now facing three sorts 
of structura l pressure: the first 
is demographic, the second is 
European, and the third is 

international. 

The rterifag in the farming 
population, which in Britain 
took Mace 150 years ago, has 
been taking place in France 
ever since World War Q, and it 
is still going on. 

A quarter erf the population 
was on the land 35 years ago; 
today the proportion is under 8 
per cent The average age of 
formers is well over 50, and 30 
per cent are over 80; a large 
proportion of those who take 


sors, ynd by the tod . of the 
century the number of farmers 
is likdy to have dropped by 
half, to mm or eve* 409400. 

These facte are weB known, 
bat their political meaning is 
the alow death of a certain type 
Of rural society, and above all 
of a certain Image at rural' 
France. ^ t • • ■•'J ' ; 

No doubt that sort , of rural 
France could not expect tostas 
-rive for evi g,b i^ ttronMttBan 

be in g given renewed -life with 1 
the retease of the flfin verstans 
of Marcel Pagnol’s famous 
rural idyll. La Gio&e de Mon 

JPfire. 

The demograpbic decline is 
partly attributable to the 
ref orm of the European Com. 
nranity’s Common Agricultural 
Policy. In the 1960s the CAP’S 
Kfe H prices provided enormous ■ 
incentives Iter prodndhm, pro- 
ductivity and prosperity.; Sum = 
the early 1980s, however, the 
costs of oveavprodnetion have 
been too great and farmers 
have been subject to quotes 
and restrictions. They now fear 
th»t the market supports and 
import protection provided by 
the community will be. traded 
away in the Uruguay Round of 
the Gatt negotiations. 

As a rorttanal money-earner, 
forming is ah i ncreas ingly 
valuable French industry, with 
a foreign trade surplus last- 
year of FFrSOSm (tibo), which 
virtually effect the deficit on 
manufactur ed goods. Bui as a 
sector of French society, it is 
going through a painful re- 
structuring, which the new 
agriculture minister wifi not be 
able to alleviate in traditional 
agricultural terms. 

“We must step weeping over 
the number of formers”, says a 
top offi cial- “We 'must show 
great consideration for people 
who feel wounded; but we 
most try to define new solu- 
tions for jobs in the rural envi- 
ronment.” It Is easier said than 
done, and it is not the answer 
toe formers want to hear.' ' 


Washington subsidises flour to Yemen 


By Nancy Duma 

YEMEN’S PRO-Iraqi 
sympathies apparently have 
done tittle to hurt it in the eyes 
of the US Department of Agri- 
culture. Under pressure from 
form i n terests push hew offer s 
erf form subsidies, the USDA 
Hw« announced a number of 
“initiatives,” including an offer 
of 125,000 tonnes of subsidised 
white Hour to Yemen. 

Wheat flour offers are made 
to buyers in Yemen through 
regular commercial channels. 
Expo rters than get a “bonus” 
from USDA’s stocks to enable 


it “to compete , at co mmer c i a l 
prices in the Yemeni market.” 

Other recent Export 
Enhancement Program 
announcements - include: 
500,000 tonnes of wheat to Col- 
ombia, bringing Its current 
EEP allocation to 515,000 
tonnes; 75,000 tonnes of barley 
malt to the Philippines; and 
500,000 tonnes of flour to the 
Soviet Union. 

Meanwhile, the USDA 
reported that American form 
exports to fee EC dropped 18 
per emit in the last fiscal year 


as sales of oilseeds, tobacco, 
cotton and livestock fell. 
Although the US still ran an 
agriculture trade.-.auxplus. of 
gk&ha wtthtife'EC, the vahm 
of "Ehe trade jwas.'42 J per cent' 
below the I860 peak. 

• The Soviet Union . has 
bought its first foreign wheat 

flour for a decade, reports Reu- 
ters front Moscow. But the 
grain buying agency Export-, 
khleb, said the amount was 
nowhere near the 650,000 to 
L2m tonnes forecast by P&ris 
grain traders. 
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COMMODITIES PRICES 


MARKET REPORT 

Rob uata coffee futures closed 
ahead in London as the market 
continued to stage a technical 
correction to recent losses. 

Dealers said the market had 
become oversold during the recent 
foil, which had been partly 
Inspired by Increased sales of 
Brazilian coffee in the physical 
market. Physical activity now, 
however, appears to have largely 
dried up. Prices should now hold 
In a tight range with a close above 
£620 a tonne for January needed 
for charts to flag a rise. By midday 
New York arables coffee futures 
were ahead, but the market was 
falling to generate the buying 
Interest needed to push through 

London Markets 


Crude Of <pw berm! FOB) + or - 

Dubai S3t.0S-T.1Sr -476 

Brant Bland (dated) *3846620 -.178 

Brart Stand (NomnOw) S35.0S-S.1S -0.10 

W T.L 11 pm aal) *36,42-648y + 488 

(WWi'prptSi deOvry par tonne OF) + or- 
Premiura OaaoUna *407-412 -ft 

Gam 011 *322-333 +2>i 

Heavy Fuel OK *134-137 +»* 

Menhthe *374-378 

PMrotewn Argus Sw ftw atee 


QoM (par troy ochf> S30QJS0 -&00 

Sever (par troy oaMb 470c -1 

Platinum (par troy or) *443.1 +03 

Palladium (par troy exj *88 Tri -609 

Aluminium (tree marital) *1078 +10 

Copper (US Product*) IDs 
Laad (US Producer) 45c 

NJcfcai (frao marital) 4430 +1S 

Tin (Kuala Lumpur marital) 1641r -0.17 

Tm (New Yorti) 2900 -3 

Ztnc (US Prime W estern) 73c 

Canto (Kva wetgMlt B660p -180* 

Shaap (daad walflhQt 121-96p -808* 

Plqa [Ihra walghOt 74J7p -4J3 - 

London daiir augar (raw) S2D4 j*v 410 

London dally augar (wtao) S309w 

Ta» and Lyla axport prtca 6248 -1 

Barter (Engflatt tend) tnty 

Main (US No. 3 yaHow) £155.0 +08 

Wham (US Daft Nanham) £90 

Rubber fNov)W S2-23p -0.26 

Rubber (Oatf* 5230c -023 

Rubber (KL RSS Mo 1 Now) 3383m -1.0 

Coconut oH (PriH I pptna aH S27Z5v 4L& 

Palm OH (Malaysian)! pan -as 

Copra (PNHppinaiK SiB7Jt 

Soyabaane (US} £144 

Cotton "A* into* 80.75c +0,46 

WooHopa (84a Super) 43Bp 

£ a tonna imtoea otharwiaa stated, p-panco/kg. 
ftara/B r-rlnggft/kg. tj-Now/Oec. t-Oca u-OcV 
Dm w-OalNov. w-Oct tAug/Sap y-Now. tMMK 
Owntiria a tai twngt MMOC* priCM. ’ change 
Iran a weak ago. tpLondon physical marital. 
KlF Rotterdam. + Bunion marital chaw. m-Ma- 
laystan cantaAg. 


upside resistance. On the BFE, 
freight futures were sharply up 
on continued technical buying on 
the back of a change of sentiment 
in the physical market In Chicago 
pork bellies were up the 2 cent 
limit for February and March at 
midday. Last week's sharp 
reduction of bellies In warehouses, 
plus strong cash prices this week 
propelled futures sharply higher 
to limit up at the opening. Total 
CME warehouse supplies fell to 
2.897m lbs last week, versus 
28.274m lbs a year ago. “That Is 
the smallest amount of bellies 
In storage in history,” said one 
analyst 

CompOad from Routers 
SUOMI - LunriowPOX Ppmtomto) 

Raw Ctoaa Pravtoua NlghAjow 

Dm 231 .00 236.00 241.00 231.00 

Mar 220.40 22640 22740 21320 

May 222.00 22730 22600 22000 

Aug 22300 22020 23000 22800 

Oct zom 22020 228.00 22600 

Ddc 22200 23X20 22600 

White Ckma Pre vl o u a Hlgh/Low 

DM 2280 3032 3030 2870 

Mar 2870 3010 3020 28SO 

May 287.0 3010 302.4 2070 

AUfl 3048 3000 3(00 308.0 

Tumow: Raw2206 (1368) Mb of 60 tonnes. 
White 5118 (334) 

Parte- White <FFr par tonna): Dae 1606 Mar 1837, 
May 1588. Aug 1800. OCX 1580 


Ctoaa P rarioua 


Ctoto Previous HghfLow 


Dec 

727 

728 

730 714 

Mar 

768 

752 

765 751 

May 

788 

758 

788 775 

Jul 

808 

80S 

807 800 

Sap 

828 

827 

828 821 

Dec 

854 

883 

850 847 

Mar 

877 

877 

880 872 


Nov 

38.62 

3343 

38.70 3445 

Deo 

3488 

32.77 

384D 33. TO 

Jen 

34.10 

31.75 

34.10 3146 

Feb 

33.00 

3048 

3140 

Mer 

3245 

3045 

3049 3040 

Apr 

3145 

2040 

2848 

ire index 

3683 

37.87 



TtoHtBter: 78829 (4888) 

oasou. - n 


Oct 31800 31400 317.00 308.00 

Hour 307.75 30728 00800 30000 

DK 30080 30280 30100 284.00 

Jan 28800 292.00 28100 20600 

F 8b 2722S 275,75 27800 28800 

Mar 255.00 281.00 28200 23500 

Apr 247.00 24800 25000 24500 

May 24600 84700 24800 

Turnover MW (tecMpoa of 100 urmaa 


ThaB uam a aa Plan »Uwd ter hyAostnritara 
agricultural tfflfeter. haa been Mjbnnttad to 
Mm. Runioute abound ea to Kacontefite. 
Another rise in tbs mef tax on growers 
•Mira probable, from tSpc to SEpc. Thor* la 
aontetaRcefalaugMarlng upto20pcef 
Australia's abaop, 38 nillkia out ol 8 m toiaL 
Auctions oootinua imamriiKs urttfi up to 
80pc bought In by dw VMoot Corporation as 
reuwrva price. The surplus appltaa 
throughout the world a* tower price* WSfli 
major wool buying areas Hn tfw Soviet Union 
and Eastern Europe, as well as the Par 
East out ol eeOon tar an indaflnite period 
the crisis took* set to continue. 


Turnover 4312 (5438) Ms of 10 tonnes 
IGCO indicator price* (SDRs per tonne). Deny 
price ter Oct 2 096.17 (006.781) 10 day evaiege 
ter Oa 3 97420 (877.48) 


«t*i 813 601 817 802 

Mar 612 802 613 602 

May 828 616 628 816 

4m 640 628 640634 

Sep 655 644 650648 

Turnover: 4254 (3062) tote ol 5 lonnea 
ICO (MOcator prices (US cants per pound) tor 
Oct 2: Comp, dally 74.04 (72L37), 15 day average 
7457 (74J73) 


Cfcwe Previous Hlgh/Low 

NOV 88.0 88.0 BfS 6BJJ 

Apr 14SJ3 143-8 1453 1436 

May Wfi? 158J 160.0 

Turnover 223 (98) tote of 40 tonnes. 


Ctoee Prevtot* MtflttfLoei 

Dec 11360 112-00 

Turnover 0 (10) iota of 20 tow n s. 


TW1UW - aw SlOOndea pmnt 
Ctoee Pievlo ue HtervLow 

1220 1205 1229 1208 

1270 1230 1270 1245 

1268 1239 1259 1296 

1248 1346 1235 

1030 1100 


Wheat Ctoee Previous MgMLosr 


AtemMnm. 887% purity (* per tonna) 
Cash 1887-90 1990-5 

3 months 1835-40 18666 

Copper. Onwte A (C per tonne) 

Cash 14846 1602-4 

3 months 14326 1443-4 

Lead (E per tonne) 

Cash 412-4 406-11 

3 months 416-8 416-8 

Wcbal (* per tonne) 

Cnh B6SO-700 1 SSSMSO "~ 

3 months 9260-7S 900060 

Tto (* per tonne) 

Cash 017060 0280600 

3 mondte 8230-40 882060 

Mac, Speotot High Owdi (* pgr tonne) 

Cash 1385-70 137580 

3 months 1365-7 13B4-B 

LME Ctovtng XI* rate: 

SPOT. 1JWJ6 8 months: 1-» 


(Prices suppaed by Amalgamated M etal Traang) 
WgtVLow AMOBIctol Kerb ctoee Open Interest 

Total dally turnover 10616 tote 

201 OTI 875 1873-7 

184871820 10266 184060 72^22 lots 


Z OIL (Ugta) 40000 US geHs Xlberrel 
Close Previous Hlgh/Low 


148071482 14846 
1440/1417 1422-4 


4006/400 

417/4086 


832S/8800 8100-25 


6170/8170 621060 
6280/6180 8230-70 


1356/1252 1350-2 

1382/1343 1343-5 


1848-50 Tgaaiote 

Toad del(y Pvnover 23^61 Iota 

1438-40 112.183 tote 

Total dally fcsnowr 0784 tola 

4106 11.027 tots 

Total defly terwovsr 20615 tote 

880060 8674 tola 

Total dally tomovsr 2L238 lute 

aatMM 8J90 tote 

Total daOy turnover 4,730 iota 


8 months: 16383 


0 months: 16167 


NOV 

3742 

-H>PK 

37.45 

3440 

Dec 

36.17 

3641 

3846 

8341 

Jan 

3442 

3445 

3540 

3246 

F«*> 

3344 

22JB0 

33.70 

31.15 

Mar 

3248 

3140 

3340 

3040 

Apr 

3146 

3040 

31.15 

2840 

May 

3042 

2048 

2940 

2430 

Jun 

28.77 

2840 

28.73 

2740 

Jul 

29.02 

27.70 

2740 

2848 

Aug 

MM 

2746 

2740 

25.80 

HEATSHI OL 42JOOD U8 geOa, cents/US galls 


Ctose 

ft. uiuLuie 

rTuVKXIS 

Wflh/Low 


Nov 

0941 

9203 

9950 

0410 

Dec 

8877 

8940 

8077 

9490 

Jen 

9908 

8753 

9030 

8390 

Feb 

0468 

9293 

8500 

8080 

Mar 

9008 

8773 

8100 

8900 

Apr 

8558 

8303 

8300 

8200 

Mgy 

8238 

7BB8 

8050 

0000 

Jun 

Jut 

8088 

758a 

7743 

7843 

7548 

7625 

7835 

7520 


Chicago 

SOVABeAHSmoo bandit 
Close Prevtoue 


Hlgh/Low 


mom 

808/2 

825/4 

808/2 

834/4 

821/0' 

640/0 

824/0 

5*7/2 

534/2 

859/0 

. 837/4 

680/2 

844 a 

082/2 

647/4 

884/8 

aaa a 

870/2 

665/4 

667/4 

547/0 

863/0 

656/0 

531/0 

520/0 

0 

0 

820/2 

818 « 

824/0 

- 6X774 


BOVABCAH OB. ammo tea; cenfrip 
Ctoee Previous Hltfi/Low 


OoM (Bne ox) * price 

Close 390146804! 

Opening 388>4-3a0\ 

Morning fix 38966 
Mtemoan tee 88040 
Day's Ngh 380 ^ -381 

Day's low 388-388 >2 


Maptotoal 
Britannia 
US Eagle 
Angel 
Krugerrand 
Now Sov. 
OW Sov. ' 
Noble Plat 


400-405 

aseta-aoiig 

91 

911*631* 

448ri(M5B£S 


oa 

1220 

1205 

Nov 

1270 

1230 

Jen 

1259 

1229 

Apr 

1248 


Jut 

1030 


OFT 

TT83 

tns 

Turnover 398 (340) 


Eettulvatont 

2054t-60Bk 

306^606^ 

206.150 

20&32B 


211-214 

211-214 

211-214 

211-214 

205-207 

48k-** 

48V48* 

236.75-24080 

US rts etjutv 


New York 

GOLD 100 troy to; */troy «. 

Ctose Previous Hlgh/Low 


COCOA 10 tennescl/tennes 

Ctoae Prevtous Wflh/Low 

Dae' 1245 1280 1268- 1233 

Mar 1295 1311 1314 1284 

Mqr 1322 1340 1328 1316 

Jut 1352 1368 0 0 

Sep 1387 1400 137B 137B 

Deo 1428 1437 1418 1419 

Mar 1480 0 0 0 

*00^ 


oa 

2240 

2242 

-2277 

' 2242- 

Dea 

2248 

22.79 

2347 

' 2246 

Jen 

2340 

2348 

2334 

2245 

Mar 

2348 

2348 

23J8 

2343 

May 

23.79 

2379 

2446' 

2378 

Jul 

2345 

2340 

24.15 

2340 

Aug 

23J95 

M«l 

24.10 

2945 

Sep 

23, 

2377 

2440 

2340 


L 100 Iona; Won 
Previous Hlgh/Low 


Oct 
No v 

3834 

396.1 

380.1 

3814 

3844 

0 

3884 

0 


Ctoae 

Previous 

Hgtvu 

Dec 

30 35 

3934 

3004 

3824 

Deo 

84.10 

9340 

9446 

mb 

428L0 

3984 

4024 

3974 

Mar 

97,40 

96-75 

07.70 

Apr 

4084 

4014 

408.1 

4QCL7 

May 

99.7ft 

8040 

0940 

Jtun 

4104 

406.1 

4104 

4109 

Jut 

10145 

W1.10 

10175 

Auo 

414X1 

4004 

0 

o 

Sep 

10240 

102.70 

W360 

va 

4184 

4144 

0 

0 

Dec 

1«L78 

105-00 

0 

Doc 

4234 

41&7 

4214 

4214 

Mar 

10743 

10745 

0 


1834 

1754 

1844 

T784 

18Sri 

1804 

1894 

1024 

188.7 

1827 

1904 

1844 

Wlri 

1854 

1024 

- 1854 

1822 

1887 

1020 

1884 

192.0 

1874 

1034 

1894 

1004 

187.2 

1017 

1874 

188.0 

1844 

1804 

- 1864 


i mte; cente/BBtb bueliel 
Prevtoue Hlgh/Low . 


Nov 

11440 

11440 

11440 11440 

Jan 

11540 

11035 

11065 11050 

Mar 

12228 

12140 

12240 12225 

May 

12540 

12940 

12540 12540 

Barley 

Ctoee 

Previous 

Mflti/Lew 

Nov 

112.45 

11225 

11240 11240 

Jan 

116.70 

11640 

1107011060 

Mar 

118.80 

11040 


May 

1SI« 


12048 


Spot 247.75 

3 months 257.10 

8 month* 28660 

12 manta 262.58 


JUa m l nfci Bi (88-7%) Calls Puts 

Same price * tonne Hov Jan Hoy Jan 

1790 227 140 M 84 

1850 181 87 37 80 

1890 81 51 78 160 


Copper (Grade A) 


Barley 105 (117). 


Turnover Wheal 188 (213), [ 
Turnover lata of 100 tonnes. 


WOS - BPS (Cash Settlement) p/lig 

Ctoae fVevlouB Kgh/Low 

oa ioi£ 102 a 1016 

Nov 10U 1025 101-0 

Jan 83LO 86.0 830 

Turnover 2S (5) Iota of 3JS0 >4 


190 152 18 88 

118 104 46 138 

66 68 82 188 

Nov Jen Nov Jan" 

48 71 2 9 

14 38 17 27 

2 18 58 57 

Dec Mar Deo Mar 

SO 88 23 34 

28 71 48 56 

13 81 86 86 

NOV D«C NOV Dec’ 


PLATTMUM SO troy og */boy or 

Ctoaa Prevtous Wgh/Low 

Oct 438 l6 4406 4415 4385 

Jan 444 JB 4404 4464 4425 

Apr 4509 4864 4500 4484 

Jut 458.3 480JB 457 J 487 J - 

Oct 48ia 4684 0 0 


33.VBB 5JOO troy og centt/trty ox. 

Ctose Prevtous Hlgh/Low 

oa 4600 467a 4880 4880 

Nov 4714 4700 0 O 

Dee 4T&3 4740 4780 4720 

Jan 4770 4780 4770 4770 

Mar 4850 4840 456L5 4620 

May 4824 4010 48X0 4810 

Jul 4884 4860 6000 4070 

Sep 6060 608.1 6060 6060 

DOC 617.1 5164 Bias 6140 

Jan 6303 6190 0 0 


MGH QKADC COPPER 29000 Iba; cents/toa 



Ctose 

Prevtous 

Mgh/Low 


oa 

13040 

12G4E 

13000 

12840 

Nov 

12600 

13210 

12540 

12600 

Dec 

12140 

1184S 

13240 

11740 

Jan 

11638 

11545 

11030 

11740 

Mar 

11340 

11140 

TMriO 

11140 

Apr 

11235 

1TOJ50 

0 

0 

toy 

11140 

10840 

11140 

10840 

Jun 

10670 

10845 

0 

0 

Jul 

10040 

10080 

10740 

10080 

Auo 

M740 

MW 

0 

0 


SUaAHWOBtD-H* napoo Ra; centaflbs 
Ctoae PtBvtaoB hfloh/Low 

M*r 9JS2 ioio 10.12 9.78 

May 806 10.13 TO. IS 902 

M 805 mil m.14 802 

oa sob iais rate 904 

Mar 800 1020 0 0 

COTTON SOQOO; oents/ta ~ 

Ctoae Prevtous Hlgh/Low 
oa 7l» 72.70 72.76 71 OS 

DSC 7203 72J6 7206 7200 

Msr 7273 73.15 73L50 72.70 

May 7306 73.73 7300 7345 

Jul 7340 7302 7400 7340 

Oa 68.15 08-20 8636 8625 

Oec 87.77, 87Q8 <700 6775 

OWAWOBJOtCE 15QOO tog canaWte 
Ctoae Previous Mgh/Low 

Nov 13600 14106 14200 13800 

Jan 13605 13740 13800 -13500 

Mar 13705 13700 13840 T3070 

May WOO 13740 mSO 137.00 

Jia 13700 13740 137.60 13700 


MUnats (Base: September 18 1831 ■ TOO ) 
Oa 3 Oa 2 nmtfi ago yr ago 

17874 17650 Taoaj 18684 

POW JONM (Base: Dec. 31 1874 «» 1QQ ) 

Oct 2 Oa 1 mnth ago yr ago 

12654 127.16 12SLS7 13Q.76 

Futures 13000 12000 133.10 13140 


234/5 

291/D. 

'235/5 

240/4 

24814. 

241/4 

244/2 

250/2 

246A) 

343/2 - 

247/0 

348/2 

246/4 

248/2 

245/0 

251/4 

255/2 

. 253/8 


WMATSOmbumbi;cente/Oon»4>ualwl. . ' . 

Ctoee Previous Htgh/Law 

Jtoe 274/2 272H 277/0 Z73Q 

Yf* M8 a 286a 201/0 2MH 

6toy 283/4 288/4 298/4 ' 2844) 

J*4 000/4 288/4 *03/2 308/4 

®2» WO 303/4 307/4 30510 

One STS/4 312/4 SIBfl] 31614 

LIVE CATTLE 4QJ00 tbs: oente/Ste -• , ■ ~ 

Ctoee ■ Prevtous ■ Hlgh/Low 


7842 

-8022' 

- 7845 

7740 

77.48 ' 

7548 

7545 

7542 _ 

. 7447 

7SL72 

7B3B 

7540 

73.15 

7375 . 

7010 

7140 

72.15 

7146 

TITS 

7245 

-7140 


^ moos 30000 tojcenterttia 

Previous HgtiAow 

5840 6747 . 

SS 2^2 

™> 82.77 B3> 8306 

Apr 48.18 4007 4846 " 

5107 5200 

■** 5200 6240 wo : .- 

*2 8045 . 6040 5000 

O* 4ai0 '46,10 40.10 . 

40QOO toe; centaftt 

_ Ctoee Previous Htgh/Low 

g* «40 6240 8440 

0407 8207 8407 

“*T 8407 8287 6487 

it, “ «« ■ 

«« taoo 8080 8280 * . 


.’n: • ' 
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PS 

Zybt to S 



*W pojfe 


<Virly ] 

01 avvr. 

.; jittn 

V l 5“*55SS 

■ w Mcdfai&t 

-TS$«S 

r *3H ncgaa 
l!( a nauoaai 
. rai ®K la an 
yW> French, 
owcn trade ifii 
>■ or Fftsota (S? 1 
,ua jiy o&atRu 1 
naKaaned co&j? 1 

f,:r * Prenffif 

•^ through iffi 
‘ M,rt «K. whkkT 

.lufvtoiatA 
•cultural terns. ^ 
‘ ttf * raw. slop i»re, 

- oamhprrfiBjJ 
‘ ‘iJTIri.il. "ffe 0^:' 
-*S •■'swiiteraitaih fc 
!L ’ Jivl wyandetbi 
:>J try in dtfismg 

«•- fijer jubG tn thrntfi: 
'.r.u'nf “ it ts khbSc 
“■ nil it is not fc 6 
; lanaas wart taka 

to Yema 


r-iJcs of oilscatt Ic 
Mon and livwtodi 
.--. >::rh the 15 stffls 1 
, i>3tJin- trade BDjfc 
r~.-n wtih Qtr EC,tkt 
" p trritV* was Cje: 
■■■* lb.- i»!pcsl 
Tfjp Soviet Date! 
ju;h: ii* Qret farifie 
,n a drtade.n^ 
is (rota Bows-tt 
?m liGViss 
;,’h. Mid She a®**' 
ujirrr near ti*®- 
r.; ti-ajtu's (rceosi ijt 

;•*• fndlTK. 


ago 




squeeze takes shares higher 


A FURTHER but somewhat 
unconvincing advance . .by 
share prices in London yester- 
day owed more to a lack of 
liquidity in the UK stock mar- 
ket than, to much gen uine 
inve stment optimism. Cautious 
buying from institutions coc- 
t rifort ect to the day's gi fn of as 
points In the ET-SE Inritor but 
trading , volume was unexdt* 
ingi 

Ther e was . a flu rry of Inter- 
est folate dealings when Wall 
Street; reversed an early fall 
sod new tales of Impending 
British entry to thy European 
Exchange Rate Mechanism tfid 
the rounds of the City of Lon- 
don. However, the final read- 
ing Of 2,087.0 on the FT-SE 


Oarihg Dntu 

TTU napBnyr 

Oct B 

Oa 22 

Open nantoratlami. 

Oct 4 oct re 

Nov 1 

T>iin««toi|)i 

CHP5 

Oa re 

Nft«2 

nrmrert Ujc 

Oct 29 

NOV 12 

Jtore^ia daaBag 

■ nr Woe 

plana lean 



Index, a net gam of 2R5, bewil- 
dered sane equity traders who 
had wrestled all day with a 
market very short of stock 
after Tuesday's unexpected 
a ddu ce. 

With neither Tokyo nor New 
York offer ing any real lead 
overnight, London opened 
lower to test the Footsie 2,050 


.mark. Strategists at a number 

ftf leading TlfT wnrrtfeft hftdSfe* 

drew attention to the Dow's 
failure overnight to extend its 
response to this week's news of 
plans to curb the Federal defi- 
cit- Some equity chart special- 
ists, meanwhile, are warning of 
a possible October peak for 
equities both in New York and 
London. 

The first few hours of Lon- 
don trading were agonisingly 
slow, but a carefully concealed 
trading pm gTarmma by a lead- 
ing US house, together with a 
better futures market, began to 
take equities After gain- 
ing 25 points, however, the 
market slipped back as Wall 
Street made a slow start to the 


new session, slipping briefly 
into negative territory. 

By the end of the day the 
FOotsie December futures con- 
tract had climbed to a pre- 
mium against estimated fair 
value which allows for divi- 
dend flows and gnapring costs. 
The FOotsie itself closed at the 
beat of the day but showed 
itself vulnerable to Wall 
Street's trend. 

Seaq trading volume dipped 
from Tuesday’s 430.2m shares 
to a mere 368.5m yesterday. 
Among market leaders, BAT 
Industries and ICI gained 
ground, but in terms of trading 
volume could not reach lm 
shares. Most market ma kin g 
houses are still short of stock 


and share prices were marked 
up smartly yesterday when- 
ever a buyer appeared. Bar- 
gain-hunting in construction 
shares saw BMC move up 
sharply on turnover of under 
900,000 shares, while in retail 
stocks, GUS, always a difficult 
share to trade, advanced on 
volume of a mere 32&000. 

Against this lacklustre back- 
cloth, few market specialists 
were prepared to identify spe- 
cific trends. With crude oil 
prices less buoyant, the major 
oil stocks moved more cau- 
tiously, gaining ground only as 
Wall Street recovered confi- 
dence to show a gain of 9 Dow 
points as London nin«wH for the 
day. 
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Oct 

a 

Oct 

2 

Oet 

1 

Sept 

a 

Sjt* 

Vur 

iota 

Htgit 

19" 

Stnca Conredahon 

Kph Low 

Cpmi inaul 8*ca 

78.45 

78.47 

78J5 

78.08 

77 S8 

84. It) 

64.20 

(2111 

74.13 

iua-41 

1274 

i9>'1.'35) 

43.18 

(3/1.'75> 

Rxad Hmd 

88.48 

86.49 

86.41 

8088 

8B.E7 

05.00 

02,31 

ifei) 

83 00 
oa’4t 

135.4 

(28/11.-47) 

50 53 
(3/ 1.-75) 

OiAwey Store 

16100 

1504.7 

1573.0 

1535-7 

1548.1 

issa2 

1069.3 

(371) 

15134 

(24.D) 

200fl.fi 

(5W53) 

494 

[M.'8,40\ 

OoW Hhn 


1844 

tBSLR 

200.7 

193.1 

203.4 

3786 

160 

1CT.B 

(15.81 

734 7 
(TSV.-SOI 

435 

128/10711 

FT-SH 100 Stare 

2087.0 

2058.5 

anas 

10802 

2000.1 

2312.1 

2463 7 
ll’lt 

10902 

KWOl 

2463.7 

(3.-1/GOI 

9889 

(23.-7.34! 

Ord. Dlv. Ylald 

Earning Yld %(full) 

P/E R»Ho<NetM*) 

567 

12.31 

9B5 

507 

12.31 

MS 

807 

12.71 

053 

021 
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doubts hit 
Burton 


The gloom in the property 
market, continued to depress 
Burton, the fashion retailer. 
The shares fell 10 per cent an 
concern that it win not be able 
to sen its property interests 
without recorcung a substan- 
tial loss. Burton was off 9 at 
Sip at one stage and eventually 
settled at 62%p, down from its 
1990 high in January of 226p. 

Analysts said Burton had 
received offers since it put its 
property interests i up for sale, 
but at prices which, would lead 
to significant losses on its 
property portfolio- Also weak- 
ening its shares- were worries 
about its current retail trading 
perfo rmanc e and talk of a 
stock overhang. 

A historical yield of 18 per 
cent and hopes that the recent 
sale of its financial services 
interests will aHow.it to main- 
tain its final dividend felled to 
attract investors. “Barton 
doesn't seem to have a friend 
in the world at the moment.” 
one analyst said. 

Maxwell concents 

The ci|y was not «wti«figd by 
an announcement from Mr 
Robert Maxwell, the publisher, 
that he jbad reached agreement 
on three disposals as part of a 
move to. cut debts of £L9bn, 
and Maxwell Communication 
lost 8 to I42p on a heavy turn- 
over of JL4m. ■ ■ 

Analysts at BZW said the 
intended disposals, which 
totalled ft fiom, were "a aeries 
of juggling acts between MCC 
and Robert Maxwell's private 
vehicle to raJseo^ufQcient foods ' 
tp .taet^the. group’? ihjort -tena 

dbSgatwmfl „• . *_ ; w 

Cautious note 

Harrisons <fc CrosfleMstruck a 
note (d caution about trading 
prospects-j'and. the shares 
moved agzdnst.tiie trend of the 
wider market. . The diversified 
plantations' to iraUding sup- 
plies group a lso de livered 
slightly disappointing Inte ri m - 
profits which caused analysts 
to lower foU-year expectations. 

Ms Juba Pennington of BZW 
moved down quite sharply to 
£ 128 m from £147 dl She said 
Harrisons' business environ- ' 
ment would remain difficult, 
being largely tied to the UK 
economy. The yield should pro-, 
vide support; she added, but at 
9.1 par cent it is no laager in a 
league of its • own. BZW 
remains a seller of the stock. 

Several other analysts also 
opted- for profits of around 
£ 128 m, -providing there are no 
bad experiences for Crossley 
R tnirfing Merchants, acquired 


last May. Trading volume 
swelled to almost 2 m shares 
yesterday as the price dipped 
to 180p before closing 2 down 
on the session at 134p. 

On face value the brewe r y 
sector appeared to take the 
honours yesterday. It pres- 
ented a picture of strength 
with several stocks recording 
double-figure But trait 

ers said the low volumes told a 
different story. One said the 
sector was very squeezy and 
the sharp price advances 
stemmed more from profes- 
sional covering of short book 
positions than actual client 
business. 

Most leading issues were 
affected. Guinness rose 29 to 
718p, aided by institutional 
buying aroused by another pos- 
itive note from Mr John 
Wakely of Shearson Lehman 
Brothers. Grand Metropolitan 
advanced 12 to 584p and 
AWed-Lyon* rose 15 to 452p. 
Only Greenall Whitley of the 
regional brewers was influ- 
enced. BZW initiated the 
upswing in the shares - 
finally 13 higher at 3l6p - say- 
ing that th* stock was affixing 
reasonable value. 

Analysts ffnmfiripnftt in 
Glaxo was growing because 
the company was recession- 
proof and moving towards the 
faimrh of anti-migraine, anti- 
asthma AmH anti-emetic drugs. 
The shares gained 10 to dose 
at 796p on turnover of 2.6m. 

A i*cnwnTTMmihi*1nH for CXQ- 
tion from James Capel and 
growing focus. on a potential 
Aids treatment drug developed 
by IAF BioChem, a Canaifian 
company, for Glaxo were seen ' 
as the background to a knock 
for Wellcome which closed 8 
down at 458p. 

Mr fen White of Klednwort 
Bensmx said the IAF drug was 
fqqyoachtng the stage of clini- 
cal trials and as a direct com- 
petitor to Retrovir, one of Web- 
coinejs mainstays, it posed a 
setienm threat it? Weflcome’s 

jdtflr fe-jyriffe • ‘ ' 1 

‘ The two biggest TJK high 
street banks rose strongly in 
heavy turnover amid a wors en- 
tag stock s hort age and farther 
stories of UK entry into the 
EC’s exchange rate mecha- 
nism. Barclays, on <L6m shares, 
rose 14 to 840P and NatWest, 
where shares changed 
hands, advanced 18 to 2S2p. 

Bank of Scotland’s Interim 
results were within the range 
of analysts’ estimates; pretax 
profits came out at £105J5m, 
against £9&9m. There was gez^ 
eral satisfaction with the divi- 
dend increase, up from L4Sp to 
2p. At the close Bank of Scot- 
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land shares, newly elected to 
the FT-SE 100 - share index, 
were 3 higher at llOp after 
good t ur no ver of 4fon shares. 

One sector specialist said 
there was a danger that a lot 
the good news from Bank of 
Scotland was already in the 
price. “There is a risk that 
some optimists will be disap- 
pointed at the full-year stage; 
the figures owe much to vol- 
ume growth and there could 
well be a pay-back, in terms of 
bad debts, further down the 
fine,” he said. Analysts* esti- 
mates of full-year profits at the 
Scottish bank were generally 
left in place and ranged from 
around £205m to vgflswi. 

The latest purchase of Stan- 
dard Chartered shares by Mr 
Khoo Teck Fuat helped Stan- 
dard shares maintain thplr 
recent recovery trend and dose 
10 higher at 295p, One of the 
f%hite that p revented 

Lloyds f frtita taktag over Stan- • 
dard in "1988 Iby" his acquisition 
of a substantial stake, Mr Khoo 
bought an Monday a further 
900,000 shares, increasing his 
holding to 6.04 per cent Stan- 
dard has suffered in the past 
couple of weeks from worries 
about the bank’s association 
with Polly Peck and fears 
about increasing bad debts. 

The best performance in 
merchant t wnicR m me from SG 
Warburg winch advanced 18 to 
3Zlp as an acute stock shortage 
developed; UBS Phillips & 
Drew shifted its stance on Wap 
burg from sell to hold. 

There were useful gains 
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throughout life stocks, notably 
in Legal & General which 
added 10 at 384p, and also in 
composites, which featured 
prominently in a mid-session 

trading programme. Guardian 
Royal, on turnover of lJm. 
rose 7 to 188P- Recent Morgan 
Stanley recommendations con- 
tinued to boost insurance bro- 
kers Sedgwick, up 8 more at 
193p, and Willis Faber, 3% 
ahead at 2l7Kp. 

Building stocks recovered 
from a weaker start, but the 
lack of any fresh features and 
the depressed nature of the 
sector kept most institutional 
Investors on the ridelines. 

Nevertheless, BMC contin- 
ued to benefit from hopes of 
increased sales of building 
materials in eastern Germany, 
and added 22 to 567p. Ibstock 
Johnsen lost 4 in early trading, 
before Mwrnwg back to finish 
unchanged from Tuesday at 
90p. Tuesday’s announcement 
of a fall in interim profits and 
poor press comment accounted 
for the initial downt urn , but 
the price recovered, helped by 
a hold recommendation from 
County NatWest. 

Higgs and Hill recorded an 
interim pre-tax profit of 
£3 57m, down from £10.09m pre- 
viously, although the dividend 
was increased to 6p per share 
from 4.4p. While gearing 
remained below 30 per cent, 
the company stressed that high 
interest rates would delay pros- 
pects of an early recovery. The 
price finished 11 lower at 268p. 

Tarmac aim moved against 
the trend, losing 4 to 216p as 
5.6m shares changed hands, 
although there was no obvious 
reason for the increased turn- 
over. Dealers noted that the 
company launched $300m of 
auction market preference 
shares (Amps) in the US, 
desi gned in part to fund the 
repurchase of 6147m, of cumula- 
tive preference shares from 
feme Star Industries. The issue 
gives Tarmac a windfall profit 
of $4lm - after repaying other 
dollar-denominated debt - 
which will feature as an 
extraordinary profit in the sec- 
ond half of the company's 
financial year. 

A call on shareholders for 
fresh funds of £495m, needed 
to finance a US acquisition, 
unsettled shares of MTM. They 
dropped 27 to a low far the 
year of I44p. The company has 
agreed to acquire Hardwicke 
Chemical oS Elgin, South Caro- 
lina, for around £59m, the bal- 
ance being met from MTM’s 
own facilities. 

Institutional investors 
showed a keen appetite for 
Bowater and the shares rose 10 
to 435p. ECC was another stock 
favoured and rebounded 15 fur- 
ther to 334p in spite of sell 
advice from Nomura Research. 
The UK-based Japanese house 
said there were grounds for 
some short-term caution. 

Confirmation that Maxwell 
Communication intended to 
sell Its 22 per cent stake in De 


APPOINTMENTS 


Tootal 

Group 

moves 


■ TOOTAL GROUP has 
appointed to. the main board 
Mr Aaron Lb; chief executive 
of Tootal China, and of 
intaasational Yam Sourcing, 
and a director of Tootal Ltd. 

Five of the chief executives 
of strategic business units 
have been appointed to the 
management board of Tootal 

Ltd; Mr Grw Cbeskta, Tootal 

Consumer Thread,- US; Mr Roel 
tubbing®, Tbotal Specialised 
Materials, Netherlands; Mr 
Tom Smith, North American 
Tnfhrs tria] Thread ■Business, . 
US; Mr David WUIfams, Tootal 
-Branded Clothing; and Mr 
David Witt, Tootal Contract 
Clothing.. 

■ Mr John HamUy, chief 

executive; of Thames 
Television’s ... 

• ptogtanim^pfodiidng 
subsidiaries, Cosgrove HaH 
Productions and Boston Films, 
hasbecome an associate 
director of the board of 

THAMES TELEVISION. 

■ THE MAKLEYROOF TILE 

CGhas appointed Mr Gary 
Perkins as director of 
. distribution. ... 

■ ML HOLDINGS has - 
appointed Hr Derek Crook as 

managing iHwirt nr nf hew - 


subsidiary ML Distribution; 

Mr Paul Bowler as manag in g 
director of Townsend Coates; 
and Mr Gordon StaDiday as 
director and general manager 
of Radiatron Components. 

■ AE ROSPA CE 
ENGINEERING has appointed 
Mr Donald Parvin as a 
non-executive director. He was 
group chief executive at - 
Matthew HalL 

■ mBYWOOD WILLIAMS has 
appointed Mr C. Russell Smith 
as a nonexecutive director. 

He is nonexecutive chairman 
of Allied Textile Companies. 

■ MODERN ALARMS has 
appointed Mr Stuart Roberts 
as sales director. He was 
general manager, carbonless 
paper division, Wiggins Teape 
Paper. 

■ KAY & CO (ENGINEERS), 
part of the Portals Technology 
Group, has appointed Mr 
Clifford Turner as sales 
director. He was national safes 
manager. 

■ CAPITAL PARKING has 
appointed Mr Nidudas Johnexs 
as managing director. He 
retains his post as group 
finance director. Mr Martin 
Cartwright, who was 
operations director, has 
become director of the new 
design and consultancy 
division- 
's LANCASHIRE AND 

. LONDON INVESTMENT 
TRUST has appointed Mr 
Somerset Gibbs as a director. 


From 1986 to 1989 he was chief 
executive of Smith New Court 
Agency, and is a non-executive 
director of a number of 
companies. 

■ COSTAIN ENGINEERING 
has appointed Mr Urn Noble 
as manag in g director and Mr 
Tim Howard as commercial 
director. Mr Noble was 
operations director, Balfour 
Beatty Projects and 
Engineering; and Mr Howard 
was commercial controller for 
GnlfCobla, Dubai. 

■ Mr Keith Reading has been 
a ppointed chi ef executive of 
ASEE EXHIBITIONS, parent 
company of Electrex. He was 
chief executive ofBFM 
Exhibitions. 

■ DICTAPHONE CO, a Pitney 
Bowes company, has appointed 
Mr John Gibson as general 
manag er 

recording systems - Europe, 
Middle East and Africa. He 
was with Smiths Industries. 

■ Sr Derek Pulton ha s bee n 
app ointed pres ident of THE 
ELECTRICITY ARBITRATION 
ASSOCIATION. Until last year 
he was permanent secretary 
of the Lord Chancellor’s 
department. 

■ JOHN GOVETT & CO has 
appointed as directors; Ms 
Rosemary Morgan, Japanese 
fond management Mr Steve 
Wood, The Hungarian 
Investment Co; Mr Hugh Dick, 
European fund management; 
and Mr Nigel Savage, UK fund 
management, who joins from 


NJ4. Rothschild Asset 
Management Mr RJJ.C. 
Brooke has been appointed 
a director of GOVETT 
ATLANTIC INVESTMENT 
TRUST. He is a director of J.O. 
Hambro&Co. 



PORTSMOUTH BUILDING 
SOCIETY has named Hr 
Douglas Strachan (pictured) as 
chairman, taking over from 
Mr Jack Timgland, who will 
remain on the board. He is a 
former main board director of 
Allied Lyons. 

■ STEEL BURRELL JONES 
GROUP has appointed its chief 
executive Hr George Baden 
as a vice chairman. 

■ MEMOREX TELEX (UK), 
Wokingham, has appointed 
Mr Ernest Cochrane as 
business director of network 
Systems, and Mr Gordon 
Stevenson as business director 
of storage systems. 


La Rue, the UK specialist 
printer, matte Uttle impression 
on the shares. Awaiting fur- 
ther news of the proposed auc- 
tion of the 30m shares by 
Smith New Court, the stock 
remained at 254p. 

The tidings from Cowan de 
Groot, the troubled toy 
importer, were certainly not 
funny. The final dividend was 
passed and the company 
achieved only a small profit. 
After taxation the result was a 
loss per share of 3.5p, com- 
pared with last year’s profit of 
5.7p. Cowan's shares weakened 
further to dose at 7p, down 
1 %. 

Gestetner benefited notice- 
ably from Schroder Securities' 
prediction that the stock was 
poised for a sustained recovery 
and closed B up at lSSp. Mar- 
ginally higher annual profits 
and a positive view of pros- 
pects raised Photo-Me 15 to 
273p. 

Telfos Holdings continued to 
slide following Tuesday's cau- 
tious statement, closing 4 down 
at I21p. 

Tiphook, the container leas- 
ing company, moved up 20 to 
342p on increased turnover in a 
thin market following a presen- 
tation to County NatwWest, 
recently appointed as broker to 
the company. Mr Dan White of 
County said Tiphook had 
underperformed heavily in 
past few weds but the com- 
pany was confident that it had 
hedged against recession. 

Eurotunnel gained 25 to 
425p, its biggest jump for some 
time, as confidence over the 
refinancing package and the 
progress of the fThmmwi tunnel 
grew. There was good business 
in Paris, where much of the 
stock is traded. 

Sears eased a penny to 78p In 


TRADING VOLUME IN MAJOR STOCKS 
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busy trading. UBS Phillips & 
Drew was said to have crossed 
3£m shares, which contributed 
to the day’s ism turnover. 

Sainsbury gained 2 to 305n 
as S. G. Warburg recommended 
the stock. But Tcsco added 4 to 
229p after Hoare Govett said it 
had recently lagged too far 
behind Sainsbury. 

Northern Foods gained 10 to 
346p after an analysts' visit, 
while Kwik Save rose 16 to 
450p on talk that Dairy Farm 
had added to its 25 per cent 
stake. 

The city was unimpressed 
With news that Ssatehi & Saat- 
cU was acquiring Dyson Com- 
munications, an international 
public relations company 
based in Switzerland, and the 
shares improved only % to 37p. 

A good two-way business 


developed in Slough Estates, 
and 3m shares changed hands. 
The price finished just one 
penny lower at 22-Sp. Cussins 
Property Group recorded a 
half-year loss of £1.6m com- 
pared with a £2.1m profit previ- 
ously. but an unchanged divi- 
dend of 3.75P helped the price 
finish 3 higher at U3p. 

Water stocks were unsettled 
and underperformed the wider 
market ahead of on Investment 
seminar at Smith New Court, 
held during the afternoon and 
addressed by Mr lan Byatt, 
director-general of Ofwat, the 
water industry watchdog. 

There had been suggestions 
in the market that Ofwat was 
preparing to send out clawback 
notices for the year 1991-2, 
which would reduce water 
company profits, but this was 


categorically denied at the 
seminar by Mr Byatt, accord- 
ing to Mr Steve Doe, Smith 
New Court's water analyst. 
The worst performers included 
Northumbrian, off 4 at 233p. 
and North West, 3 off at 229p. 

Oil shares struggled to keep 
up with the rest or the markrt. 
being held back by the latest 
decline in crude oil prices. A 
positive review of the sector by 
the Laing & Cruikshank oil 
team, emphasising buy stances 
on BP, Shell. Royal Dutch. 
Enterprise, Las mo and Ultra- 
mar, helped those stocks regis- 
ter modest gains. Barm ah was 
another 12 higher at 499p. 

■ Other Market statistics, 
including the FT-Actuarics 
share index. Page 25 
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Stock 


'Shorts” (Urn up to Five Yean) 


<MM Ireas. lOpcC* 1990.—... 

93*« Em* 2 >2 DC 1990. 

97 A Titas llltpc 199L 

92A Faodfaw5Vpc‘87-9Ltt.. 

89 V lm. M 1991 

94 « fans lOpcC* '9Ltt. 

94« Exdi. li pc 1991 

90S Treat toe 1991 

97 U riwl2Vpcl992K-..~ 
925 rnas 10 k 1992 

B rresj. Bpc 1992 » 

freas la ij pc C* 1992ft. 

rnas. 1992 

Sjreh. U^pc‘92 

txck 13>* pe 1992. 

86 * rnu8tpcl993 

90 i Treas lOpc 1993ft 

96A rnas 12 >2 pe 1993ft — 

& -uadh»6pcl993« 

991. rnas liUpc 1993ft — 

844. rnas. Blj pc 1994 

102A rnas 14 * pc 1994ft 

991, inch 13 lj pc 1994 

88 U rnas. lOpcUi. 1994ft.. 

9bZ ixdi. 12 ^pc 1994 

85 rnas9pcl994».,_ 

94« rre»12pcl995 _.... 

fi Uch%icCasW9S.. 

88 SExctL 10l| pc 1995. 


WH 


10.IK 14.B9 
2J3 LL30 
11.85 14J2 
5.94 1225 
3.15 11.10 
10.26 13.42 
11.25 13.24 
8.45 12.95 
12.77 12.75 
10 J7 12.81 
S54 12.70 
10.82 12.68 
3J7 10.16 
1233 1263 
13.28 12 52 
9.00 1227 
1032 1227 
12.« 12.25 
691 1135 
1321 1207 

9.44 1243 
13.56 1193 
12 9t 1208 
10.63 11.95 
123£ 1205 
9.97 1204 
1202 11.99 
3.81 863 

10.94) 11.96 


100971 


rnas 124. pc 1995ft — 

rrHLl4flC'96..._ 

rreas.«cl992-96ft 

Treas ISV pc 1996ft.... 

■tth 13«, pc 1996ft 

Comers Ion lOpc 1996..... 

Treas 13 pc 1997ft 

is* 10 b pc 1997 

Tnas 8* pc 1997W 

Eccta 15pc 1997. 


Five to Fifteen Years 

303 


B36r Exck. 9V PC 1998 

70 A rfeas64tpel995^8n... 

U0<4 rnas. 15>zpc '9Brt 

93t, ixch. 12pe 1998 

82.', rnas 9 4 pc 1999ft 

94,1 Eadi.li4.pe 1999 

85it Treas. 10 pc 1999 

IcmmiMT 10 >, uc 1999. . 
Tnas. 8>, pc La 2000tt... 
tonnnlqn9pc2EaOft... 

Treas. 13pc 2000 

IjVtas lOpc 2001 

Treas. 14pc '98-01 

964| 92 h. Baft. 12pe 1999-02 

~ 85 h xmmlon ICtoc 3X32. 

81 >| Treas 91* pc 2602 

76*i ExdL 9oc 2002 

102,*, rrere. 131. pc 2tVXWJ3... 
_ b1Obc40O3...._ 

frees. ll>z pc 2001-04. . 

-Z. «.10p«S004 

45 iFuaOflB 3bac '99-04.... 
79l|Cimertoa4l2pc2004... 
T^iCannloa 9 >2pc 2005-. 




ih 


12371 11.84 


113.131 
10.171 
1339) 
12 7U 
10.97| 
12.63 
11.281 
10.^ 
i3ia 
10.^ 

13JU 

1210T 

io.8a 

12161 


11.44 

1135 

1037 

1064 

1242 

11.27 

1297 


1121 

10.88 

12.67 

1124 
11.94 
U -24 
7.02 
11.07 
11.071 


1217 

1127 

12.12 

12.12 

1204 
1216 

1205 

11.91 
12.26 
1202 
11.63 
1219 
1213 

11.92 
12.11 
12.03 
12.01 
11.71 
11.75 
12.13 
11.88 
1233 


1178 

11.87 

1220 

11.63 

1205 

11.61 

10.41 

1135 

1131 
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Over Fifteen 

(Each 10 lj pc 2005 

Tnas. 12% 2003-05... 
[real, fee 2002-06ft.». 
TnoL 111, pc 2003-07... 
Treas B>i pc 2007 ft — 

Treas. lsWpc *04-08 

Treas. 9pc 2008 ft 

Treas 8 bc2009.. 

>m9petJi»Un. 

Treas. SizpcaOfeUft. 
Treas. 7ipe2012-15ft. 

L12pc'13-17 


Undated 

33,lfc0BS0ta4pc. 

29H WarLn«i3l3i3Cft...._. 

55Si Coai.3' J pc'61Ah...... 

26 Jl Tnas. 3pc '66 Aft. 

20 [5 Uasais 2 pc.... - 

20VnrNS. 24PC — ... 


Yeats 

IMl] ti 

75 An 

IDO 1 , +>* 

79 i 

'»2+/r 



1137 
11.93 11.72 
10.64 1139 
11 74 1169 
10.71 1122 
12.03 1166 
10.71 11.11 
10.6C 1120 
10.82 1105 
9.99 10 93 
10.73 1L03 
U.l* 1L08 


35H -A 

UJD 

_ 

315 -A 

U-Uj 

- 

»S 

bM 

- 

27A« 

11.09 

- 

22 *xa 

ll.ti 

-re 

22 AI 

1120 
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1990 

RM Ln* 


Stock 


Na 

C 


rlwT. 


Index-Linked 

(W 


110 It 

103 V 

150*i 

123*3 

1054 
102 V 
86 i 


Tr.2oc'92W97 8)..— 

Do. 2 9400291 

Do 2ne 96(67.9}. 

Do 2 >jPC' 0U7B3I-_. 
De. 2**x -03178 

Do. 2pc 06169.5) 

Do. 2*ipc'0W7B BJ... 

Do 2 *2 pc ‘11 174.6' 

Do. 2»j ps' 13189 2) ... 
Do. 2 1- pc 16(81 6)..... 

Do 2 *z PC '20183 01 

Do.2ljpc'Z4tK97 7).. 



BmL 


n> (2> 


282 462 

3 36 4.0E 

3.63 4.08 
421 *.49 
425 4.49 

4 25 4 45 

4.24 4.42 

4.23 4.40 
4.19 434 
4.13 428 
4 09 4.22 
4. oil 413 


Prospective real redeomioa rate on projected Inflation of (11 
109u and (2) 5%. (b> Figures In parentheses show RPI base for 
Indexing, (le 8 months prior to Issue) and hare been adjusted to 
reflea refusing of RPI to 100 In January 1987. Conversion factor 
3.945. RPI lor January 1990: 119.5 and for August 1990: 
128.1. 
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100S| B4A Unoa0i8timiji20]l) . 
98 (a BOjj teUnDcrEtlD^pcbCWS. 
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87 
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82 

I 
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1248 
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91 
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+1 
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+1 
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26 

■*■1 
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90 Ij] 
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.. 7pcAa . . 

Do toe 28 Sib 
Da4ec Mixed Ass. 

lung. '24 Ass — - 

- beta lSpeZUL... 


Price 

£ 

51 
50 
M . 

BO .. 

iiir 


+>. 


an % 

ben 

350 

2 

2 

275 

12.B9I 


fed. 

VIMd 
(7 00 
(6 DO 
14.00 
13.57 
12.77 



+18 


AMERICANS 


Price 
£ 

22* 

365a.- 

•at 

nijd 

14fe 

K3 

26 It Si 
281? 
6>,s 
684p 
»)« 

4 id 
39?el 
*45p 
25 id 


Stock 

teatiLatosJatel I 

lleghenrA Wit 

, idatal5c. n .... 

Hitter. CyaiuoiidSS.. 
lAnwr. Eai»ss60c.... 
Km hi can T 4T.SL 
KmoHechSl 

' BwkffiH.Y.Sl 

Bell Atlantic SI 

.BellSouth Core 

IvBnNtCfiaStfflSfe- 

io-fiaa Lah5- A.- .. 

■aterlK. 

Brunswick 75c 

|CPChRiH.25t 

Ifornla Encj ... 

23i 2 ICampbcll Sous 15c.... 


Dh 

firms 

SI 33 
SS.lfif 

a.oo| 

5235 

5236 
5333 

S120 
Site 
SI. 00 


Ptr 


rw 
Get 
- 20 

- 44 

- 0.9 

- 3.0 

- 43 

- 4.2 

- 50 

- 5.1 

- 7.2 

- 4.8 

- 63 

- 34 

- 63 
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- 2.7 
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15 
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33 

70 
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CURRENCIES, 


FOREIGN EXCHANGES 

Greenspan comment hits dollar 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 




THE DOLLAR weakened on 
comments by Mr Alan Green- 
span, chairman of the Federal 
Reserve Board. He told a con- 
gressional committee that “the 
Budget summit has crafted 
what appears to be a credible, 
enforceable redaction in the 
budget deficit stretching over a 
number of years.” Last month 
Mr Greenspan said that inter- 
est rates could fall if a credible 
agreement to cut the deficit 
was struck. 

The policy- making Federal 
Open Market Committee met 
this week and signs of easier 
monetary policy are now 
expected, but there was no 
indication of any change yes- 
terday. The Fed added funds to 
the New York hanking system 
via overnight system repur- 
chase agreements. 

Credit conditions were tight, 
however, with Fed funds trad- 
ing at 8% per cent This was 
well above the assumed target 
level of 8 per cent and the 
Fed’s move appeared to be the 
result of technical factors 
rather than any policy change. 

The possibility of lower rates 
pushed the dollar down to lows 
of DML5400 and Y13&80, with 
dealers seeing the ****** techni- 
cal support levels at DML5380 
and Y13&50. It rallied slightly 
in thin trading towards the 
London close, finishing at 
DM 1.5440 compared with 

£ IN NEW YORK 


DML5550 on Tuesday and at 
Y136.10 against Y136.9G. The 
dollar also fell to SFrl:2855 
from SFrl.2920 and to 
FFrS.1725 from FFr6.2100. On 
Bank of Bn giand figures the 
dollar’s index declined to 6 2 . 2 
from 625- 

Sterling improved against 
the weaker dollar, but other- 
wise showed only small mixed 
changes. Lack of economic 
news is keeping the pound in 
fairly narrow trading ranges at 
present, with no Important 
data due until September UK 
producer prices next Monday. 

Sterling rose 1.15 cents to 
$1.9000. It also advanced to 
SFI2.4425 from SFI2.4400, but 
fell to DM2A325 from DM2.9375. 
to FFr9.8275 from FFr9.8400 
and was unchanged at Y25&50. 
Thft pound’s gained 0.2 to 
93.7. 

The yen showed little overall 
change against the background 
of steadier trading in Japanese 
equities. Relatively high Tokyo 


interest rates gave the cur- 
rency a firm undertone how- 
ever. The closure of financial 
markets in Frankfurt for a hol- 
iday to celebrate German unity 
kept the D-Mark quiet, but it 
a Httio ground within 
the European Monetary Sys- 
tem. 

The Spanish peseta 
remained at the top of the EMS 
exchange rate mechanism after 
the Bank of Spain kept Its 
money market intervention 
rote unchanged. Hie Bank of 
France also left its rate 
mifiiim gwi, b pl pmg to support 
the French franc. The weakest 
member of the system was the 
Danish krone, despite a fore- 
cast from the Economy Minis- 
try in Copenhagen that Den- 
mark’s balance of payments 
d«*fit*if will fail thfa year and in 
1991 to around DKrSbn from 
DKrl0J23bn in 1989. Trading 
was quiet with all EMS curren- 
cies remaining well within 
their agreed limits. 


EMS EUROPEAN CURRENCY UNIT RATES 
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SpntAtada 
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CURRENCY MOVEMENTS 


CMmcretal rets taken 1 
10J2-10.02qn 
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SdgisFaK f UL6 

OafeOKftnt I 110.6 

&stsheMvfc 1 119.1 


13490-1.9020 I 18995 - 19005 
17290-17390 I 1.7375 - 1.7383 
11500-11535 I 11510-11520 
17405-17413 
3170-3180 
5.91 - 5.71 >7 
1543S-15M5 
137.05-137.15 
9675-96.85 
1157-1157% 
500% - 6.00% 
5J7 - 517% 
5.70 - 5.70% 
13505 - 13605 
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£ 22 /$ 36 i: 

...No its, ...ands, ...or buts 


"How do you do rt?" is a auestioa we-Ve been asfced many times over 
the years -by fa tnres traders in the US. and, now, since wc'tc opened 
our London Toding Centre, by traders throughout Europe. Wre not 
surprised became many of the investors who call os are paying £60 
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can’t beUere riwy rati gw nn> wmplaw range nf qnaKry b rokerage 
services for only £22 a round turn. 


How do we do it? In three important ways; 

•first, we have no commissioned sales stafi No broker will call yon 
with trading recommendations. Because if you make your own tzad- 
ing decisions, using a full-commission broker coats yon far mote than 
jm needto spend. At Lind-Waldock, you don’t pay for advice you 

• Second, we’re specialized, lind-Vftldock is the wodd 1 ® largest 

fntures-only brokerage firm. We don't have the added cotgg associated 


you moneys -and provide service that's first class by any standard, 

discount or full price. 

• Third, with 13,000 customers worldwide, vre can take advantage of 
built-in efficiencies that Luge volume provides — and pass the Savings 
along to you. 


> y TTi . i j * 1 — l • 




Lind- Waldock is me nomber-ooe broker fm 
worldwide. Write or call (toll-free) today 


lb receive our brodjore ml more 

UbnMtioB, plena ntBii Bu uapoR 

croUK 


Outside tie UK, by 


LDiD-WALDOCK & COMPANY 


ACROSS 

1 Dispute a point, cawdng 
some difficulty (B) 

4 Applaud artifice and bom- 
bast (8) 

9 O^ect when pm into tempo- 
rary accommodati cp (6) 

10 Make friends with cads 
more (8) 

12 Denied assistance, gets 
ahead (8) 

13 “Only the Ash. the bomrte 

.Ash burns. while It is 

« 0 3 ® 111 Mare) C6> 

15 The story of a (keek charac- 
ter in the aty M) 

16 teder the ratings to get into 
line (10) 

19 Sound paint of view - to a 
certain degree (55) 

20 A Bttie choice dahdy with a 

sugar topping (4) 

25 A few words involving 6 
maybe (8) ^ 

27 A break in the Journey 
guves to need organising 

28 There's endless debate 

^ J kes a regular appearance 

30 Merchant laying his cards 
on the table? (6) 




5 The diver made to look, a 
fool (Q 

6 Gdped or agitated in prison 
(8) 

7 A horseman j delivered 


8 RAF officer demanding 
a ntra nce (7) 

U Far from reserved (7) 

14 Bring& together thw right 
colleagues (7) 

17 Chance it perhaps when 
over fifty, ft’s quite practi- 
cal (9) 

18 Label put among art fern (8) 

19 “Tripe!" - so stupid an 
answer (7) 

21 Storage far the .wardrobe- 
mistress (7) 

22 A good man prevailing in 

■ some controversy <6) 

24 Gee ring area © 

! A bit of honeysuckle is 
In clu de d in such, garlands 
( 4 ) 

Solution to Pnxdfl NdJ,357 


□CJHCIH1JUQ E3EEUfcJ0fl 
Q □ □ □ 0 □ □ D 

itioona □□□□□□bod 
pataunnuB 
□□anaonoiB aiauoG 
0 13 0 □ 0 Q o 
□□0S3BQ UQQDEtOG 

□ □ 0 □ n □ 

laaaaaQH □bdquci 

a a u u o u 
•aataaa aBBacQUBU 

□ □UBOEJIDU 
□DanoQDQE Doauti 

is a s □ □ d a □ 

UOBBBD OQDrJBCDEO 


c>€5v cL ^ EJl<i ^p 
























































































































































































































































































































NASDAQ NATIONAL MARKET 3pm prices October 3 


31% 32% +1% 


• * 'ft a 

'« ? il. 
















t; flArT' 







m art 
art art 









17^ iS IT^e ^ 

SZ w% aZ£ + ^ 

n% w, rr% + % 
12 11 % 12 + % 

A A &--Z 
£% SS'ri 

- t - t -t- - * - 

SB 5% TC8Y « U 7 79 T E<| ft- % 

irt *% TCP Fn AO S3 5 280 8% B1 * 5*1 


S WiTnCAtO* *a 32 «% MM, 10% 
ft TchSjrm B 7# 7 7 

IB It trtTaUrax JSO USB 1272 15 Irt M% + % 

2 tt-WTafcon M 158 1% 1% 1% + % 

38% 16% Tatdyn ■ -60 5.1 4 531 16 15% 15% - % 

29% 22% Trial 1.SW 14 33667 25% 24% 25 ♦ % 

38% 25% Traps MB U 7 M 2B% Z7% 27% - % 

18% llVTanmC J3* £4 B7 13% 13% 13% V % 

B% 7% TpOG* JO II. 437 3% B% 8% 

•% rt TospGSB JO 12. 137B 7% 7% 7% 

10% 7% TmpIVT A la U Ml 7% 7% 7% - % 

71 48% TaanoO 320 84 10 1793 33% 40% 50 + % 

20% 16% Taped >020 TO. 2» 18% 17% 17%- % 

13% 4% TenJyn 887 4% 4% rt- % 

10% 7V Teeoro MB 8 7% ■ + % 

1»% »% Tamer pU4k 12 18% K% W% 


10% 7VTMOTO MB 8 7% 8 + % 

Irt 18% Tbor pLS4k 12 18% U% M% 

art 48 %Thmo 3 4J 13 8182 81% 80% 81% 4-1 
81% <7% Ike |*C3J0a 8.1 3 90% 60% 60%- % 

30% MjtTtdnd JO 1J 142 17 Irt 17 + % 

44 M% Tarinal 32 27 25 MSB 27% 20% 28% - % 

B4 24% T*ae JO U 33 20 28% 25% 25% + % 

37% 31% TaxUB 2JB BJ 73731 34% 34% 34% + % 

10% 4% Ttel B 71 9% 4% 8 

27% Irt TMtma 1 4L5 71881 22% 21% 22%+ % 

80 42 TMr p(£08 44 1 48% <•% 40% *1% 

8% 4% Thick 35 5 4% B 

12% 0% ThmJC a 382 8% 8% 6%+ % 

3S% 14 Tbri 24b 14 312 18 TO 16 -1% 

37% 22%T7vnB 15 IBB 23% 22% 22%- % 


45 71881 22% 21% 22%+ % 

44 1 48% 48% 4B% + 1% 

35 5 4% B 

382 6% 8% 8%+ % 

IS. 312 IS TO 16 -1% 
IS ns 23% 22% 22% - % 


TS% 0% Tterid a JO 28 S 300 18% 10% 10% - % 

81% 4B%TbaiB*t 2.TO UH R 42% 42 42%- % 

90% irtTbabto J9 85 7 99 11% 11% 11%+ % 

11 4% ThmAd MS 17. 5 2 8% 8% B%+ % 

t1% 7% United .12 1511 40 7% 7% 7%+ % 

22*4 VHfTUwir 579 W% W 18% + % 


ES% ZrhTYuw J8 JM 2B1 33% 82% 32% - % 

148% 87%TIbhW 1 14 1M0 73% 72% 72% -1% 

48 35% TtoW ptC4JB TO. 92835% 36% 35%-% 

42 32% TnMrpOHJD 15. 81236% 96% 86%-% 

40% 22% near mb umkb x% x 25%-% 

38% 23%Tta*aa 1 87 21 »0 27% 27% 27% - % 

3 1% Titan M 33 2 1% 2 

jSWS S A&Jt*' 

25% TOVToMwa 5B 44 Q SB 12% 12% 12% 

M% ZlVTMEd pCrile BJ 30024% 24% 24%+ % 
27% 25%1WEdpf£n 11. 4 28% 28% 2B%- % 

2S% S3 TriEdpTOX TOL 7 S% 23% 23% - % 

23% 21%TriEdpG2l TO. t 21% 21% 21% 

22% M% ToC aftif£Me VL 922% 22% 22% 

4% 2%1USiD 6 281 2% 2% 2%+ % 

2ft 4 Tonka 1828 5% rt 44- % 

50 . 32% Toon -2Jb -8 17 89 88 37 S7%+ % 

40% 40 TMMC140 S3 MUSH 42% 42 42 - % 

30 14% Tom 48 82 10 187 15% 16 16 - % 

26% TtaW 40 S3 JB17 18% 13%. W%- % 

36% X Tatty* JBb 448 9 34% 34% 84%- % 

35 21% TflgRU B 21 BBSS 24% 23% 23%-« 

6% 2% Tnuori JO* ZL 73 2% 2% 2%- % 

17% 8%lWApf22S 2t- 37 11 10% «% . 


48 28% Traara 1J0 74 8 881 27 28% 2B%- % 

3rt 2D%Tkn)lw2.W VL 12 20% 20% 20%+ % 

art MftTfiWHlvOb J 35 21% 21 21%+ % 

19% 12%TiCtfa 9 J8 SO 74 13% 19% 13% 

40% XVTmnaco 1JB 3J 15 118 45% 44% 49 

84% 46% Time p*4JS 04 23 51 60% 90%-% 

i 4 3% TnmEx &86c 384 3% 3% 3% 

S 7% 4% Triton » rt d 4% 4%- % 

Irt 5% Trustee 48| 12 7% 7 7 

20 TUwto248 12. 52012 21% 20% X%- % 

a Tradgr 02* 2027 88 rt 8% B%+ % 

Irt Tricon 8080 IS VS6 22% 21% 2Z%+ % 

58 36% Triton* ,06 2513 ABB 40% 3B 3»%-1 

38 19% Trtnjy JO U 13 798 21 20% 35% - % 

20% IrtTrinaw 08 40 W 446 17 18% W% + % 


20% IrtTrtnoM 08 40 IB 446 17 

TO 8% TiBEob JAS 7 48# 0 

29% 17-TT4E V» 2 12. It # 


TafeEng J5®6 74BBBSB%B+% 

Tr4E v» 2 12. V) 16% d»% «%- % 

TocsB* TUB 8% 4 8 8 - % 

TkilMK 06 4030 BB 7% 7% 7%+ % 

9% Tart n Ob J 58 WJ*a 10% TO% 

41 TVcoLb 02 018 Bl S% 51% 51% - % 

2% Tito 87 3% 3 3%+ % 


91% SS% 33%- % 
3B% 2B%+ % 

11% 11% 11% - % 

« 4 4 - % 

» » SfA 

fit i 

sa w « - % 
rt rt rt 
8% 7% 7%- % 

rt 8% 8% 

22% 22% 22%-% 
31% X 30% — % 

aft go x - % 
rt“rt z o% _ h 

k a an 

45% 46% 45%+ % 
4% «% 4% 

34% 34% 34% - % 

* S %\ 

13% U% U% -1? 
17% 17% 17% — % 
25% 34% 24% - { 

*? *?-% 

^ *2% *2% 

3rt X% 30%- % 
25% 24% 25 + % 
2 % 82 2 - % 

17^ is£ 17^* % 

»% W% M%+ % 


1£ V * 

d 3% 4 + % 


'% “V-J, 

14% M% - % 

at + % 

16% Irt - % 
9% 3%+ H 
01344 742-144 

is' 1 
32 5-16 6-13 
10 0% #% ’ % 
53% 80% 57% — 1?i 
3B% 35% »%-1% 
44% 43% 44 + % 
28% 27% 27%+ % 
10% 10% MJ%- % 
3% 4 

«% 15%+% 

a* 34%+ % 

30% X%- % 
io% irt 
2% 3 

2% 3 

t% rt+ % 

a an 

u n% 

H% TO + % 

" <4% 14%+ % 

d 4 fct 

1 a &: i 

i% i% 

9% B%+ % 

0_ 0% 

iS 10% 

6% 8% 

M 24% 

10 10%+ % 
x% »%- % 
2 2% 

«% «%- % 
12% 13 + % 
042 618+1-32 
9% 0%- % 

53% 53% +1% 
78 78 

13% 13%+ % 
21% 21% 

11 % 11 % ♦ % 
21 21 
17% 17% — % 
97% 37%+ % 

20% 29% 

4 4%+ % 

2, ,V ■« 

a% a%- % 

7% 7%— % 

9% 0% - % 

27% 27%-1% 
46% 45% —1% 

tt% 18%- % 
Brt 81*%- h 

216 216 -1% 
27% 27%+ % 
33% M - % 
«% 13% - % 

rt 4% 

2 2% + % 
7% 7% 

5% 5%- % 

423% a%- % 
% 7 7% 

>% a% »%+ % 

! & a:,i 

« H 14 - % 

a a +i 
22% 25% +3% 
18% 18% 

17% 17% — % 

TO% 18% 

12% «% 

Uh 14% 


8% 8% TCW J4 13. 267 «% rt B% 

51% artistes Jto J 1 38% 38% 38% + % 

X 28 7KO 182 17 12 2G> 26% 2B% 28% 

8% 8% TO 128 TO. 7 115 6% rt ft 

X irt TOC 48 3JM8B713 C< 12%- % 

22% 14% TOP 183 02 W 101 77% 17% 17%+ % 

51% at TRW 1J2 U B 828 X 37% 37%- % 

4% % TacBl a 52 % 1V1B 11-10— 3-tS 

48% M Trim Ub 97 201 18% 17% 17% - % 

U% rt Tb 8^ JO 80 7 344 6% 6 Bit 

17% 9% TUtoy Bl 1 VL I 10% V) 10 - % 

91 91% TmU £18 2J 20 tOOS 78% 79% 79% - % 

3rt 10 TandMi 02068 n% 11 11%- % 

47% 23% Tandy JO 24 71847 25% 2S 25% -1 

22 15% Tndydl 11 18 17% T7 17 - % 

12% irt TanHT n4b U 135 11% 11% 11%-% 

12% Irt TaaCA «43* 40 32 10% W% 10% 

12% 8% Ithflyra 8 7B 7 8% 7 

10% !T% Taktrax JO USB 1772 15 14% 14% + % 

2 15-18 TatoMn M 156 1% 1% 1%+ % 


■Wft Dhr. tori HU Lom UMCkni 

MW fid IB in 23% £3% 23%+ % 
ACCC» .16 12 4S 8% 5 « - % 

AOC n 1M 17lj 16% 17%+ % 

AOT t 91324 27% 27% 27%+ % 
ASK 17 48S 8% 0 8% 8%- % 

AST 642S7 17% rih 17% - % 

ASM 10 835 Q% e% 8% + % 

Asm* 17 33 15% M% 14% 

-Adapt 71450 18% n% «%- J 

«B0I I B 215 12% U% 12%+ % 

ACHVSh .18 10 no 15% 15% 15%+ % 

AdatmS J4 12 78a 2i% 19% art 

nai» 4 45i 6% s%+ % 

M4og aw 0% 3% 8% 

Adritoy 208 3% 2% 2%— % 

AtoTai 12 21 17 Irt »*2- % 

AtfvaalB .12 II K2 «% 8% TO + % 

)S «^i + !» 


Adwsy II 155 10% 19% n%+ % 
Moot £71* 6 X 84 13% 84 + % 

Aonnni UB 3 2% 2% 

ABBtll USB 6% 9 

AgnqrRJBt 13 £56 #1, ft 8 

MtkasTD 200 8 % 8 ■%+ % 

Atom 15 ft B 8 - % 

AlrUo B K2 5% 5 S 

ALWac 100 253 T 5% 7 

Akra 17b 4 704 24% 24 24% 

A Mu* 30 4332 X 25% SB -3 

AknSr jb 7 143 a%d a 8 - % 

AtoBM 08 8 857 21 22% 22% - % 

Abril 12 13 12% 13 

AtoflW 8 211 8% 8% B%— % 

5 7 7%+ % 

AHUM TO 484 2 d 1% 2 

AUdCap IJb B 18 U% 15% 18% 

AldCrilJb 74 IS 14% Mb- % 

ABcBI 184 B% B% B% 

AOmdB IS 1272 7% •% 8%-% 

AtoMM St 9 TO 12% 12% 12% 

ABBOM OM 11 50727-188 2% 2% 


M*mBt JB 
AHtoBW 08 
Abril 
AlBflW 
AllwAl 


Ann M 674 10% la io - % 

AFTF 1J0 B2 17% 16% 17% 

AFh£ 1 73 8% 7% 7% 

AMAM 28 452 B% 5% 8%+ % 

AIMr JO 5 307 7% 8% ft- % 

AtoC«R 18 232 B% B% ft- % 

AFlm • 25 302 8 7% 7%- % 

ACtWd JO a 170 29 % 2B% 2B%- % 
M« < 235 4 3% 9% 

AMS 15 384 (3% 13% 13% - % 

AMaC 44 M 10% B% B%- % 

AtWna TOO M 13t 34% M 34 - % 
AMfte 7 48 B B% B%— % 

APwCvB 21 525 15 14 M%+ % 

ASottB 04 10 (578 6% 8 ft- % 

AlyCnt 31 308 X 2B% 2B% - % 

ATr«V* 12 273 14% |5% 13% - % 

MMfVr 108 23 233 12% 12% 12% - % 

AiBBM* 38 484 48 «% 48% - % 

A«1*£p Ml fttlb B%- % 

Ann M 171 2% 2% 2%+ % 

Antogic T2 1ft 9% 9% 9% 

Analy JB 8 202 11% ra% 10% -1% 

Aniagri Ub 0 W 10 HI 10 - % 
MM 10 24 18% 17% 17% 

Andnri 10 IX 8% 5% 5% - % 

ApogEn J4 13 578 15% »% >5% 

AoptoC 44 6 2tsna%d27 27% -2% 

Aptobn 29 8 »% 9% 10% 

ABkriGi » 302 31 X% 31 + % 

ApMBto 15 205 8 7% 7% - % 

ApMMI 8 2050 24% 22% 22% -2% 

AcldPw .12 10 42 15 14% 15 + % 

An*** 7 749 8 % 3% 8% - % 

Ariwr .10 18 242 17% U% 17 + % 

AfCBo B4 7% 8% 7 - % 

ArgoGp UO 7 5 84% 64% 84% 

AlUft 18 18 IB 17% TO + % 

Aimer J4 W 3 11% 11% 11%+ % 

Aridon 415 5% 5% rt+ % 

AapcfTl m 12% 11% «% - % 

Amin 11 475 5%d3% 3%~ % 

AadCmB a 51 19% 18 19%+ % 

AMrifl 48 8 12 12 12 

AHSaAr JO 51188 14% TO% 13% - % 

Atwood Jb 22 40 41% 41 41 + % 

AMMO# 122 X 18% 18% U%- % 

wall AOm 18 9019 41% 37 37% -2% 

AUUM 18 7 4% 4% 4% 

MM 843 2% d 1% 1% -3-11 

Avatto 85 17% Irt 18% 

Amb X 1858 7%d 7% 7%— % 

Azto 2 2229 3 2% 3 + % 

- B-B - 

BB6T • JO 8 1488 15% IS 15% - h 

BHA 33 95 17% 14% 17%+ % 

a toe 25 211 10% »% U% 

BB1A IJOb B 57 27% 27 77 - % 

BMC »* 2SVB3 M% 23% 23%-! 


tab 

DO-** 

ttotoep 

nwrtw it- 

Drib -20 
DM BE 32 
Deura 40 
MCm 
0*pffly 1J8 
Dm X 
CNbno JO 
Ori w 
newe 
DigtSd 
DmdSy 
DiOfldX 

DtriaTr J> 
WG«I X 
Dome* B 
Dearie JO 
OraceC 
PrwB 
DmyGB 
DrogE .Hto 
Durmi i 33 
Dmfl X 
ChoyF a 

Ss? 


EtoBfn ,K{ 
EsinEn 
EOBOdtol 
EtPa# 

EfeSd 

EhoiAB Ub 

EJecAil 

Etafn 


ErCImn 
Engph a ,S 
ElwEto 
Enron 

EqOB IX 
cm .ion 
ErtcTla 


BHA 33 BB 17% W% 17% + 

a toe 25 211 10% »% U% 

DMA Ub B 57 27% 27 77 - 

BMC a* 2SVB3 M% 23% 23% -1 
BSBBcpJO 6 47 n% 10% H)% + 


BayBka UO 1375 14 13% 13% 

BEArion X T% 8% «%- % 

BnuCtt J H B 18% 16% Trt- % 

BonJor 15 0 13% 13 13%+ % 

BOridey M 7 14 32% 32 «%+ % 

Beta* BUB n TV v% nv as%-i 

BtoVy Jb TO «8 1T% 11% 11%- % 

BiBOM 64*561 32% 21% 2I%- % 


Btoga pC.12 

Blento ■ 

BbMit 032 '6 • 7% 8 ♦ % 

BktcD* X 435 4% 4% 4% 

BUD .708 12 IX 32% 32%+ % 

BoMBo £12 7 7*7 28% 27% 27%- % 

BoHEmi 26 14 97 12% 12 12% 

BoirilMJto 8 206 W% 10% 10% - % 

BooriP 11 34 4% 4% 4%+ % 

Booms 10 81 IS 12% 12%+ % 

Bortod 222123 19% 19% W%- % 

Bode AO 5 200 13 12% 12% 

BoriTcB 41 08 3 216-18 2%- % 

Brand ■ 141004 10% rt »%+ % 

BrTom 105 S 5% S%- % 

Bnmoo .18 183384 »% 13% «%+ % 


844561 22% 21% 21% „ 

SO 38% 30 X -1% 

» a» »% 38% 3B%- % 


8X '8 • 

X 435 4 % 


Betonw Jb 
BonvIP 

booms 


98 % 87 % UAL Cp 
27 % IrtUDCpI 3 J 8 
37 % 6 % UDC 3 

art Tl% UDC pi 3 J 2 


113401 113% WO 111%-% 
17 18% 14% 16 
, 2 IX 7% 8% 7 - % 

X 16% 14% 14% — % 


19% M% 1KB a 1.18 74 12 281 16% 16% 18 — % 

20% 8% LUB FotIB 14. 41674 9 8% ft- b 

7% 3% UHCtoc 330 8% 3% rt- % 

37% a UMUM JO ; £0 8 882 41 39% 38% - % 

17% 8%URS 3 3% 3% 3%- % 

81% Watsra £62 17. 13 3004 TO 17% 17%-% 

44 3S% U8PQ pH.10 TO 73 34% 033% 33%- % 

5% 1% U80 4 BIB 1% 1% 1% 

S 24% 17% U8UCO 1 6.1 8 150 T7%d1S% W%-1% 

x% artusr uo uwaea x 31% 31%- % 

20% USX 140 4J 10 7360 31% X% 31%+ % 

44%U6XptUb ML ta 47% 47% 47%+ % 
10% MUM 285 ftdft ft- b 

' “ £1 9 217 13 S% 12% — % 

J TO 14 18% die 18 - % 
a0« 874 4rt <B% 48%+% 
£2 19 2969 82% 81% 81%+1% 
44 92809 art 3rt 32% -1% 


SS rt unto 2H fttft ft- b 

11% Drift 40 £1 9 277 13 12% 12% - % 

MM IftHdMl .12 J 12 14 18% die W-% 
Brt 39 IMovr 14b BJ 18 074 49% 4B% 48%+% 

87% UoBtV 1 J7o £2 13 2968 82% 81% 81%+1% 

30% UnCfflp IX 44 82309 33% 32% 32% -1% 

28% IrtUCtob 1 17 83179 18% IS 15 

28% 15% IMonC X 211 21% 21 21 - % 

»% artUBEtocZai 79 9 438 26% 26% 38%+ % 

41 35% UnE) pOJSD 9.1 >100 38% 3B% M% 

87 79% UnBp<744 9.1 zUO 82 S X +1% 

79% BrtUolte £32 £912 1158 87% 88% 98% - % 

VS 8% unar 48 IS1D 51 7% 7% 7% 


Sato* flovraB ara iMUMVauly Mam «nd In ratted iha 
prmrio MB 62 amoks piua ttw currant amok, but not Bw tatoM 
trading day. Whara a apBt or stock dMdond omountbig to X 
percent or mere baa boon paid. Via year s blgh-only range and 
■SvkkKd era shown for «w new Buck only. Untoea otherwtoe 
noted, idea of dhddand are annual dlab u raa m a m a baa ad on too 
lateet dBdaratlon. 

e+lMdand also atraM- Ixmnuel rate of dwktand ptna atnefc 
dtoildend. crtkpildallna dlwMend. dd«aOed. 8 n ew yearly low. 
a-divtdend decterad or paid In pnxwBng 12 mon#»^j-dlvWend 
In Canadian tends, subject to 16% non-raaldenea tax. t-dtvtdand 
decterad after spUI-op or stock dividend, (-dlridand paid Ms 
year, omitted, deterred, or na action taken at tetost dividend 
maeHng k dtvktond d e n lared or paid tola year, an oocumulatlva 
issue with dividends in arraara. n-naw issue In the past 62 
H i s a l ri, Tha Mah-low range barina wUh the atari ol hading, 
nd-next day de livery. P/E price-earning* retie, r-rividand 
declared or paid in preoeding 12 monttTOptae stock rivktond. 
a stock spot. DMdenda begin with dew ol eplh. stv tales 
MMdond paid in suck In pracadtag l2montos. sad mated cash 
value oo ex-eftvidtond or e+dtetribudon data, u-now yearly high. 
lAtradtog he Had vMn bankruptcy or raca lvetehlp or Doing 
raorgsnlaart under the Bankruptcy Act or lacmMaa aoaumed 
by such c o m pa nl ee. wd-dtooibuted. ad whan Issued, an+whh 
warrants. mur-dMdaod or ea-rigMa. xdte-ea-dtoribuUon. xw- 
wH>io« worraiua. yeMMdrad and aatea bduiL yld-yteld. 
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AMEX COMPOSITE PRICES 


4pm prices 
October 3 


CDmn a .Via 855 
Craaa u* O .« 


»% art+% 


Dtv.E TOU n Lear 

ss Si :Ia 

4. g «^W% 

Be X 7% 7% 

- D-D - 

280 1% 1% 
180 4% 4 

4» MB % 


1%+ % 
4% — % 
>«+ MB 
1% . 


1 j l^d^ $- 


- E-E - 

3 15-18 % 

JB 14 X 17% 17 

4b 4 TO 12% trt 

J or 322 2MS a. 12% 

.X IS » 14% U 

■ W 16% 16 

• • 5 1357 % % 

vm i s s 

- P-F - 


IS-W-VW 
17% - % 


TO 10 

6 17 

27 1022 
J7 12 1 

19 8 

BW 

- a-o 

.. 3 

13 V 
JO 12 280 
TO 

JO S 78 

I JO 8 30 

32 VS 

3 0 

12 4 

JO II ». 
40 3 

- H-H ■ 
JO B 1729 

IS 

34 

.10 U 1 

D 

4277 

93 

4 34 

- |-i ■ 

474 


660 9% 019-101 

10% 10% 10% 

12 % 12 12 % 

46% 41% 41%— % 
9% 4% 6% , 

6 S S - % 
rt «% »%- % 


is t ni-3 

34% 34 »%+ % 

TO%dU% 19% 

rt rt rt 

4% 4^ 4%- % 

U% 10 % «%+ % 

11% 13% 13% 

8% ■% S+ % 

t k k- 

3% 3% 3% 


Dtv.E IBM 1909 LOW Close < 
IX 1799 98% 55% 30% + 


ta~TO C-TO 

a 

i i + % 
7-32 7-32 
1% 1%" % 

7% 7%- % 
1 1 
7% 7%— % 


1 270 

1% 

as 

2% 

41 

1% 

TOO 

4 

70 

1 

« 

7-32 

23 

l-K - 

1% 

448 

Th 

12 

1 

i 232 
.-L - 

7% 


TO % % % 

JOJ M ft ft 8%+% 

68 4% 4% rt 

8 1% 1% 1% 

an i% i% i% 

JE| 2170 4% 4% rt+% 

10 10 19% 18% 16% 

- M-M - 

W ft I 3%+ % 

3 574 5% 6% 6%+ % 

1111 
H 11 % 11 11 - % 

3 925 54% 61% 51% -2 
44 31 139 22 21% 21%- % 

4 1 11 

jq is e% a% a%+ % 

106 9% 3% 3% 

-32 93 B27 21% 21 21-% 

6 x rt rt &%- % 

mm . 

10) 3 885 % 9-Tft % + WI 

X 856 8% 8% B%+ % 

488 ft 2% 2%- % 

1 3% 9% 3% 

11 79 7 % 7% 7%- % 

SS 341130 18% 17% 18%+ % 

X 142 15% 15% 1S%- % 

34 9% 8% 9% 

-O-P-Q- 

U 32 X X% X% 

Jb ft 154 0% 0% B%— % 

14 X 4% 4% *%+ % 

J4 « 102 11% 11% 11%+ % 

jo* a h rt e% a%- % 

JB TO BS2 X% X% M%- % 

.HJo X 822 12% 11% 11% 

X 7 2 13% 13% 13% - % 

JO 8 TO 12% 12% »%+ % 

14t 4 304 7% 7% 7%+ % 

IS 1-18 1-18 1-16 
6b 13 IX X 29 29%- % 
1.10 8 21 18 17% TO + % 


n ii% 

3 925 54% 


Stock 
PtyOwn 
Praad A 
PteCobi 

Dhbl 

■TO 

■V) 

Prism 


H total 

RuBcfe 

AOm 

SJW 

U8 

SbdCp 
SaUCo n 

JO 

apadng 

StoriE) 

ftenana 

Snaky 

Jb 

AO 


$ a* 1 * 
21 21 - % 
rt rt- % 

9-16 %+t-18 

8% 6% + % 

si: 

17% 18%+ % 
1S% 15% — % 


lit nv+ V 

ft ft- X 
11 % 11 % . 
13% 13% — % 
12 % 12 % + % 
7% 7%+ % 
1-18 1-16 
»% 29 %- % 
17% TO + % 


DH Teh 6 15 

□MAPI 308 

DS Bno I JO 6 422 

DEC 9 1931 

DVffa 321 

Dahtorg TO 12 
DarTOp -13 TO 9 


HU rt 6% 6%+ % 

142 10% 8% 10%+ % 

— D-D - 

6 15 7% 7% 7%+ % 

308 3% 3 3% 

8 422 0% 0 8%- % 

01031 6% 7% 7%- % 

321 0% 9 9 - % 

13 12 14 13% 14 

13 9 77 »% 77 +3% 


RJpt t 
FriKJrp 
Fin a M 
Farinl a 
FBnanc 
mar ■ in 
5908 

F«kAl X 
FuaMat 
FhMM 
FAlaBk «2 
FMTn J3f 
FBOti IX 
FtCIril X 
FCriBn .44 
FConC IX 
FtEstn 112 
FVdMlc SO 
FlFeCp J4 
FtRBk X 
FHawB X 
FUHCp JB 

num 

FPaoFn Xe 
FEacC IX 
FTatte 1 60 
FWFn M 


BT Slip 300 6% ®% »%- % 

Babags TO 47 8 5% ft- % 

Btrig wt 438 7% 8% 7% + % 

Bakarj M 812X 7% 7% 7%+ % 

BULyB .11 7 1 20% X% X%- % 

Brianl .10 X 78 X% 27% X% 

BcpHwitX 7 XI 37% 37% 37%+ % 

Banctac 8 172 13 12% 12%- % 

BkSou 32 9 197 7% 7% 7%- % 

Bankia Jb 14 M 10 10 

EBdWofC J5j 298 12% 12% 12% + % 

BenPnc IX SUM 87% M%- % 
Bam X 12 X 22% 22% 22%+ % 

Banian 1 30 07 82% 81% 82 

Barton 682 4 3% 4 

BaaAm 8 15 6% rt 6% 

BMF IB 3S 0 32% 31% 32% +1% 

EtayVw 4b 4 30 13% 12% 13%+ % 

BayBka UO 1375 14 13% 13% 

BEAvkm X 7% 6% 0%- % 


X 298 12% 12% 12%+% 

X 12 79 X 37% X%- % 

X 12 X 22% 22% 22%+ % 

1 30 07 82% 81% 82 

682 4 8% 4 

b is rt rt rt 

la X 0 32% 31% 32%+1% 

«e 4 M 13% TO% 13% + % 

X 1375 M 13% «% 

X T% 6% 0%- % 

X 14 32 16% 16% 16% “ % 


Flag Fa AO 

Flat r 

FtowM 

Flood* 

FTOloA .13 
FeUeB 13 
For Am IX 
FerssO I 
FmO pC.12 
Ferach 
Fiwyn* 1 
FortnF X 


Fin tea I 
Prime X 
Fvroo x 

06K .n 

048 

Cantos 

Oa/nM 

OeM .Qa 

(3ENOX 

CnBad X 


B 83 Be 5% 3% — % 

M m 3% 3% ft- % 

TO X 25 24% 25 + % 

a ix a 38% x — % 

6 21 7% 7% 7%+ % 

11 5 ®% X% »% - % 

12 n 24% 34 3*:,.- % 

15 798 10% 3% 1C**+ % 

8 SS 19% :b% (9% - % 

6 9 17 16% W%+ % 

ID 67 TO 17% TO 

11 40 12% 1? 13% — % 

B 296 14% «% U%- % 

10 ll 1% l%+ % 

40 13% 13 13 - % 

If 7 16% 18% 18% - % 

TO 10 13% 10% 10% - % 

E W ft 8 % «%+ % 

7 13X 9% 0 6%- % 

XX 7% 7% 7% - % 

MB 10 9% 9%+ % 

• 173 5% 5% 3% - % 

2* 8 19% 18% 19% + % 

12 4 8% 7% ?%- i 

10 XI U% TO TO - % 

TO 719 S4% 24% 24% — % 

TO 123 19% 19% 18% - % 

X 7% 7% 7%- % 

8 6 13 Q-2 12%-% 

15 134 24% 23% 24 

B 14) a 19% X - % 

TO 4 11% H% 11% - % 

4 9% 8% 8% 

X 6 9 9 

71 424 9% 8% 91* + % 

27 245 6% "5% }% 

TORI 9% 9% 9 ■» % 

W ft ft ft 

6 84 4% 4% 4%- % 

5 227 39% av 3% - % 

TO 184 ft 8% 8%- % 

it 11% n% ii%« % 
X 21% 20% 2£%- % 
889 8% 6% 9%- % 

17 H 11% 11% 11% * % 
M 82 7 8% 7 v % 

302 14% 13% 13% 

581 4% 4% *%. % 

7 a 21% 21 21%+ % 

uo 61 a% »% a%- % 

47 2057 *1 37% 41 *4 

31 X 21% 21% 71% - % 

5 MM 5% 5% 5% 

a ;! s%- * 

8 731 8% I 8%+ % 

11 15 17% 17% 17% * % 

II MB 12% 11% 12 - % 

5 30% 3B% 38% - % 

MS 17 18% 16% - % 

11 127 M% 13% 10%-% 

B 139 31 X% 25%- % 
15 « •% 8% B% 

9 73 23% X X% 

10 68 4% 4%49-16-1'S 

353 15% 14% 15 - % 

19 972 8% 7% 8%+ % 

12 2802 3% 3 3 - % 

8 290 15% 14% 13% + % 

1193 9% 8% «% 

7 9 X% 30 X% * % 

7 402 13% 13 TJ 

9 X 10% 9% «0%+ % 

9 12 M 14 14 

5 114 IS 14 14 -1 

5 >66 11 % 11 % 11 % - % 

5 72 II 10% 13%- % 

8 482 13% 12% 12%-% 

9 IX 18% TO 18 - % 

9 2*0 7 9% ft* % 

775 31 7% 7% 7% — % 

4 18 15 14% 14% — % 

8 3 22% 22 S3 - % 

7 32 19% 19% 19% 

W 71 6% 8% 8%- % 

479 54 5 4% 4% 

8 8 23% 33% 33V + % 

15 97 71% 21 21% — % 

8 X 7% 8% 8%- % 

M 112 X% 25% 25%- % 
M 218 3 ?i 23-1-16 

12 * 8 % 8 % 8 %- % 

24 618 12% 12% 12%+ % 

24 Ml 15 12% tt% 

81 18% 15% 15% - % 
86 10 % 10 10 % - % 
X 21% 21% 21% - % 

a 106 a 5% a + % 

> 1 19 TO 19 + % 

43 XB 9 8% 9 + % 

191710 3% 3 3%— % 

12 156 17% 17% 17% — % 

3 798 11% dW% 10% — 1% 

I H>1 M% 18% »% 

12 X 2S% 24% 25% 

7 108 11% 11% 11% - % 

- G-G - 

M X 10% 10% 10% — % 

i *5 a a a 

. s a ft a=i 

TO 41 12% TO 12% 

14 BBS W% Irt Irt- % 

003 31 20% 30% -IV 

0 X% 61 62 %— % 

6 198 6 4% 5 + % 

94 5% 5% 5% 

31 T7B T% 8% 8%- % 


Genoa 


15 

OS 

2% 

2% 

2%- 

Qtooym 


3715 

22% 

20% 

21% + 

Qtoagbl 


17 

477 

10% 

10 

W%- 

□toanO 

-34 

8 203 

21% 

21% 

21%- 

OktLew 

.« 

9 

105 

15 

M% 

14*1 — 

OMA e 

-72 

18 

24 

22 

21% 

21 1j — 

OtohBia 


36 

XO 

ia 

12% 

ut -a 

GoriSy 


19 

35 

«% 10 

*»%+ 

QoodQy 


IT 

118 

17 

15% 

TO- 

Goody 

JSI 


51 

e% 

12% 

12% - 


OoukV X 1860893 17 18% »%- 

Oradoo n# ft ft 5%- 

GtnteC X 14 X 22% 22% 22%- 
QmhSo 231 4% 4% 4%+ 


QnriSc 231 4% 4% «%+ % 

OAOri Jb 941 1% 1% 113-18-1-1 

GWVSv AS 5 BOB 4% 3% 4%+ % 

Oraan X 0 2 17% dl7 17% - % 

OnraPh 03* 5% 4% 5%+ % 

Qraamn 6 896 3% 2% 2%- % 

Ontett 19 611 X% 19% X 

B H—H ■ 

HBO X 9 841 7% 9% 7% 

HMD 7 21 6% 6% 6%- % 

HaiEs TO W% 10% 

HauOU .10 X 832 X 38% 36%+ % 

H asdtoC X M 20 »% 19% — % 

Haovta AS 7 408 32% 72 X 
tedgAa 18 TOT 18% W% 16% 

Hwieya ,8tb 8 63 n 15% 15%- \ 

Harmtk M W ft 8% 8% - % 


4% 4%+ % 

1% 1 13-10—1-18 

rt _rt+ S 


24 WO 18% 17% TO - % 
244 5% 5 B%+ % 

i TO 488 7% 8% 7 - % 

11 10 7% 7 7 - % 

a 11 8 TO 11% TO 

I M 10 16% 18% 16%+ % 

II 48 8% 8% 8%- % 

M 97 7% 7% 7%+ % 

h 333 4% 4 4% 

7 16 14% 16 

45 89 ft 8% ft- % 
2.10a 14 374 '80% X% 59% +1% 
X 15 X 22 V 22% — % 

131 8% 5% 8 - % 

X 19 540 34% 33% 34 V + V 

« rt 8% 8%-% 

10 88 7% 7% 7%— % 

an 3 2 % 2 %- % 

27 73 19% 10% TO - % 
Jb 32 17 58% 66% 56%-% 

i 317 43 V) 0% 9%- % 

■ AS X 21 21% 21% 21 % — % 

36 IX 13% 12% 13 

AOb 0 ZX 13% n% 13%+ % 

7 X 8% 9 0 

i 3170 7 d 4% 6% — 1% 

sJOa W 85 15 M% 14% — % 

I 8 593 2 11-18 2% 2 9-18-1-18 
■DOe 9 IS 6% 8% 6% — % 

15 X 2% 2% 2% - % 

80 7 8% 7 - % 

X 2877 23% 21% 22%+ % 

si ft ft e%-% 

220 3% 2% 3 

36 299 22% 21% 21% - % 

388 031 X 38% 38% -1% 

X 6 289 13% 12% 13 

1j40 6 304 22% 21% 22%+ % 

W X 11 II 11 + % 

1459 7 6% >%- % 

3 ITO 0% 8 8 

.12 TO 4149 0% 9 9 - % 

JSS 4 99 W% W% 10%+ % 

11 921 
10 788 


riaavto AS 
tedgAa 
Harley* ,84b 
HarmBc X 
HarpGp X 
HHCrip 
HHhCS a 
HhUng Jb 
HMm Jta 


0 2 17% d17 17% - 

03* 5% 4% 5% + 

« 886 3 % 2 % 2 % — 


144 ft 8 % •% - % 
10 a 17% 17% 17%+ % 

« XI 23% a 23% + % 

TO 282 16% M% 1ft- % 

21 MS 8% 8 8 - % 

14 88 15% 15 IS - % 


18 49# 10% OV «%- % 

HllhM 2 7% 7\ 7% 

Wtore 8 221 13 TO 12% +1 

HMHFd X 9 80 15% TO% 15% + % 

HehgA .18 8 TOX 7% 8% 7%+ % 

HsekJn 7 91 W X X +1 

HtotoiT 5X8% 8% 6% - % 

Holton 24 36 7% 7% 7%+ % 

HMyGp U81 X 19% 19% - % 

HnlyPr 387 3% 3% 3%+ % 

MPtoto IS 889 7% 7 7%+ % 

HHbdgBX 17 18 TO% TO% TO%- % 

Hogan 84 372 U-16 2% 2 11-18-% 

HtoMPkJb X 52 32% 31% X%+1% 

Hotogfc 27 642 18% 17% 17%-1% 

FkoCty IX 10 306 X% 19% 2#%+ % 

HteBan IX 7 41 31% 31 31 - % 

HmetBr TO 97 13% 13% 13%- % 

HtoaSav eq TO 368 14% 13% 14 - % 

HORL II 4 12% 12% 12% - % 

HmBrit » X 471 9% 1% 9% 

HprindtX TO 1868 17 18% 17 

Harried AS 3 4% 4% 4%+ % 

Hsrabk 80 9% 9% 9% 

HonM 202 13% 12% 12% 

HaapSi 8 51 3% 3% 3% 

HBNJ ,15| 541 2% 2% 2 7-18-1-18 

Hsnua J4 11 51 15% 15% 15V- V 

Hu«S M 81724 11 10% 10%+% 

Itoa Xe 5 1W 7 8% 7 

HriehT 7 117 8% 8% 8% 

Hyeor » 00 4% 4 4 


10 795 6% 8% 8%+ % 
B 229 7% 7% 7% — % 

B TO 8 5% S%- % 

1178 182 12 11% 11% - % 

5 KEG B% B B - % 

1113 X% 34% 35% - % 
£44 10 1522 70 % 89% 70V + % 

X 32 81 *2% 42% 42%+ % 

8 1988 9% 8% 9% + % 

24 2081 24 % 23% 23% - % 

IX 13 13% 13% 13% - % 

IX 7 41 X 19% 19% — % 

I TO 283 25% 24% X - % 

SSt 11 73 23% 23% 23% 

65 83 8% 5% 8 - % 

511 1% 1% 1%- % 

AS 265 18% 18% 19% +1% 

40 9% 3% 3%-VlB 

0 8 8% 9% 8%-% 

19 MS 24% 24 24% + % 

X a 5% 8% 9% 

8 «% 13% 13%+ % 

X BIT 18% 17% 17% - % 

AO 8 2 0% 0% 8% 

1.TB TO » 22% 32 22 - % 

J4 9 7 18% 18 18 

.16 27 27 «% 10% 10% — % 

Conns 8 1748 4 6% 3% — % 

Comalr X 7 Z79 TO 12% 12%+ % 

Consul B .12 WHO 10% B% 9% 

Cmc ap b .12 524 10% 9% 8% 

Cotnaric £88 7 41 36% 35% 35% 

CmBcah .72 7 39 20% 20% 20%" V 

CmOr IX X 4 45 44% 44% -1% 

CnrfTak X 18 187 15 14% M%- % 

CinprfL 82 158) W% 15% 15%- % 

Cmpcti M X 8% 5% 5% 

GmplH lffl 11% II 11% + % 

CoenAr 8 TO X 17 15% 15% - % 

CtasTOa X 5 4% 4% <%- % 

CncCpl TO IX X a -1 

ConrPr 11 8634 18% 18% 17% -1% 

ConriJm X BO 17% T7% 17%+ % 

ConPap IX 02087 84% 34% Jft- % 
CnsMBe IX 8 21 9% 8 8 - % 

Otolfla 500 irt 13% 14%+ % 

CD Mad 19 448 12% « 12 - % 

come x some 24 % zrt x%+ % 

Copytte 768 9% B% S - % 

Conb 24 979 U% 18 19% 

CoraSt IX 9 2238 X% 27% X 

CorpSfl TO 3 9 9 S - % 

CcaoCp 44 5 9% 9% 9% - % 

COSkO 39 1458 X 34% 34% -1 

CrkOrl* X 19 1812 X% 19% 20 

Crayon 1037 8% 4% 4% - % 

Cresfar IX 5x712 14% 14% VJ%- % 

CTOTr 104 4% 4% 4%+ % 

Cnmfts HU 8% 6% 6%+ % 

Cyans 142 10% 9% 10%+ % 


HtotoPk Jta 
Hotogfc 
FkoCty IX 

HmBan IX 


Haapsi 
HBNJ .19 
HunUB J* 
Hums JO 


CO 

OB Cm 
FR 

WB FtnlJOa 


Imum art 

to«rifcXa 


IndBcp 1.18 

tartxTc 

Uotch 

tobmx 

IrioRes 

Mk X 

Ingram 

UdagFo UO 

IntoDv 

«03ya 

IrigWri 


InMi » 

EX 

Intmac 

biDalrA 

(Gama 6 

toMobll h 

tofTottz 


JBJ Bn 
JLG J5 

JSBFB ,Wb 
J 8MM8 I 
JMLMB 8 
JMM 
Jonei A 
JnaMed Jb 
Julyt IX 
Jena X 

KLA 
KSwto* 
KAHWB M 
Karenr X 
Kaster .10 
Kaydon X 
KeryOi 
KriySA X 
KyCnLf .40 
KyMao b 
K eyCee So 


8 578 17% 16% 
8 99 5% 5 

2X5 » 9% 

33 12 11% 11 

14 12% 11% 

889 27% X% 
60 M% 13% 

5 11 11% 11 

387 4% 4 

8 50 5% 5% 

8 1B1 IS M% 

16 SX 7% d 8 

383 3% 3% 

7 79* 8% 4% 

M2 10% TO 

14 01 8% ■% 

878 X 8% U 
TO W 19% 19% 
TO 1184 4% 4% 

35 208 10% VI 
28 £22 8% 8 
TO 12063 34% 33 

15 W ft 1% 

7H88 13% 12% 

21 ITT «4 12% 
7 316 11% 10% 

10 808 TO W% 

8BB 3% 3% 

9 850 11% 11% 

17 107 48% 48% 

121201 tab 12% 

1X1 4% 3% 

4 282 2% 2 6-15 

13 70 Q% 13% 

B 313 11 10% 

27 61 13% 12% 

6 322 411-19 4% 

9 » X 31% 
19 87 0% 0% 

X 1 08% 0B% 

- J-J - 
<1 8 6 % 8 % 
6 903 13% TO% 
VB TO 12 

14 X 11 II 

108 7 % 6% 

11 1 21 % 21 % 

40 0% 8% 

10 MO 11% 11% 
TO 3 23% 23% 
9 HI M% M% 

_ k-k " 

M 6858 7% d 9% 

277 T7 19% 
30 1H ft ft 

21 142 7 8% 

X 235 13 12% 

TO 872 32% 31% 
S5B 71 8% 7% 

13 US 30% 29% 
4 113 8% 8% 

4 1 10% 10% 

0 17 «% U% 


2%-1-16 

fcjB 

9% — % 
11 - % 
11 % - % 
a%-i% 


rt+ % 
3rt-i% 
a%- % 

55+ 1 

4-1 

A-i 

4B%-1 

TO -I 
4 - % 

an 

0% 

09% + % 


«%- % 

a-* 

12% - % 

* 5 - 5 

29% 

a% 

10% 

w%+ % 


• T TO TO TO * % 

AS 2% 2% ?%+ % 

B 9 8% 8%- % 

TO 738 15% 19% 16% - % 
» 78 10% K>% »%- % 

a 545 5 % 4% 5 - % 

- t-L - 

TO 80 15% IS TO%+ % 
XO 2% 2% 2% 13-18 

TO 8 UO 130 UO - % 
18 MO 9% 0% 8% - % 

TO 279 8% 0% 9%- % 

18 5834 19% »% 10% - % 

739 4% 4 «%+ % 

TO 3 TO 16 TO 
M 9* 21 20% 21 

27 777 18% 18% 18%-% 
764 25 M% 24% — % 
II 387 10% 10 «-% 

IS 4 X 25% 20 

11 M M TO M 

TO XB 19 18% 18*4- % 

7 TOO B% 22, 22 - % 

11 U 7 0% 9% - % 

W II TO% TO 19 - \ 

8 28 M)% TO »%+ % 

1730 47% *8% 46% 

I 2 MM »%- % 

M 4 34% M% M%- % 

8 437 15 14% 13 - % 

13 491 10% TO% 10% - % 

TO X 89 83 »%+!% 

134013 »% 24% 25% - % 
171 H% 18. «%+ > 

H S *% 2%- % 

TO 22 17% 17% 17% 

7 3223 17% TO% 17 - % 

- M-M - 

M 8079 34% 33% 33%- % 
10 7 7 7 

• 137 12% 12% 12% “ % 

7 83 W% 10% ll%- % 

13 8 8 8 

6 40 13% 13% 13% + % 

It 8 33% 32% 32% - % 

38 776 30% 28 » -1% 

8 5 11% <1% «%+ % 

30 M 22% 31% 21% - % 

• T7 18 17% 17% - % 

6 380 38% 37% 36% . 

39 UV MV M%- % 

• 14 »% MS 10V 

703 7% 7% T%» % 

• 80 IB 14% TO - % 


6 80 18 14% TO - % 

TO MO 8% 8 ■%♦ % 

13 19 14% Ml» 14% - % 

7 07 37 % 37% 37%+ % 

8 250 7% 6% 7% - % 

M 339 3V ■ 8 

TO 6 13% U% n%+ V 

14 18 8V OV OV- % 

a 817 8% 5% 0 

438# 14% M% 14%+ % 

15 847 22% 21% 22%+ % 

II 73 M% M N% 

KT7 25% 28V 25%- % 

18 529 MV 1»H »% “ % 

31 1203 Jl 38% X% — 1 % 

to an u% »% io% 

30 134 X% 20% »%- % 

■ 12 9 9 9 

to *304 13% M% MV- % 
13 587? II dW 10% - % 
X 117 18% 17% 18V- V 

7 All 17 MV MV 

■ STS 17 18% 17 * % 

5 380 17% 17 17% - % 

6 IN 13 12% 13 

5 557 3% 3 3 - % 

354 1% 1 5-18 1 5-10 

11 179 13 12% 13 

13 79 8% 8% 8%— V 

9 40 12 11% 17 * % 

TO 687 17% 17 17%+ % 

3 709 24% 23% 23 V- % 

8 304 11% 1|)% 10% -1% 

X 558 15% 14 14% *1 

82 432 8% 7% 8 - % 

1*1 9% 8% 5% t % 

18 18 4 4 4 - % 

333 £0% 19% 19% - % 

X 7314 87% 05% 85% - % 

506 21 20% 20< 

574 8% 8% »V - % 

5 1504 ft 8 8% - V 

7 38* 6 5 5 

M 81 M% 19% M%- % 

11 213 18% 17% 17% - % 

X 1187 TO 11% 12 + % 

321 11% 10% 1t%+ % 

18 00 13% 12% 13%+ % 

30 1529 U% 11% 12 -1% 
567 8% 8% *%- % 

474 5% 5% 5% - % 

18 17 11% <1% 11% 

II 58 18% M% 18% - % 

f 17 879 20% 20% 20% 

296 X 19% »%- % 

13 433 18% 18% 10%+ % 

11 BB 5% 4% 4%+ % 

! 280 5 17% 17% 17% + % 

VI 11 i-V 89% 61% -1% 

298 12% 11% 12%+ % 

— N-N - 

13 148 29% X 29%- % 

37 2 58% 88% 88% - % 

783 rtdrt &%- % 

4 ax 17% 18% 18% — % 

0 8 20% Xh 23% 

12 *3 18% toll 18%- % 

4 114 13 12% 13 

14 XI 0% 8 8 - % 

80S 10 9% 9% - % 

2010X13% 13% T3V — % 
TO 71 X. 10% Irt- % 

» 8 9% 9% B%- % 

II 1 28% X% X% 

TO 741 13 12% 12%- % 

11 1783 5% 3% 8%- % 

131118 8% 9% 9%- % 

X 40 M% M% M%— % 

X BBS 23% 22% 23 
K 87 12V 11% 11%- % 
23 189 2% 2% 3h - % 

7 91 18% 10% 10%+ % 

89 4 3% 3% 

M 3 8% 8% 8% 

74 2% 2% 2%+ % 

08778 84% 00% 00% —4% 
80 0% »% 9 

102052 21% 20% 20% — % 

5 81 9% 9% B%+ % 

n 3 5% 5% 5% - % 

108 79 0 8% 8%- % 

8 890 24% 23 24 + % 

11 309 24% 23% 24%+ % 

278 2% 2% 2% - % 

TO 2935 18% 15% 16%+ % 

23 8314 X% 25% 25% -1% 
TO 1174 12% 12 12% -1% 

80 4 d 3% 4 - % 

- 0-0 - 

82 6% 4% 6%+ % 

5 4% 4% 4% — % 

481583 15 13% T4%+ % 

XT149 18% 16% M%+ % 
11 Ml 11% 11% 11%- % 
358 9% 9% B%+ % 

X 99 14% 13% 13% - % 

11 NX 10% 9% 10% + % 

TO 1088 33 % 30% 31% -2% 
18 N Irt TO TO - % 
• 407 20 V W% 20%+ % 

12 7 XV 22% 23% 

301 7% 0% 7 - % 

4 211 8%d 7% 8 - % 

11 18 ft 7 7 - % 

28 208 29% 28% »% 

8 3 5% 6% 6% 

II 117b 0% 6% 6%- % 

45 12% TO 12 - % 
8 X 7% 7 7% 

2 8% 8% 8% 

76 11% 11 11 

0 SM 22% 21% X%+ % 

43 IS 6% 8% 8% 

TO 47 X 24% 24% - % 
- F— 0 - 

M M2 12 11% « 

5 466 32% 31% 31% — % 

11 382 1 aV *2*^2 »V-\ 
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Renewed rise in oil prices Bad news from banks threatens bourse rally 
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C/VF w mA. A. number of banks produced dis- good mutual fond data for Sep- ^50 


wan Street 


SURGING OIL prices yesterday 
afternoon quelled the stock 
market’s mild rally which bad 
come on the expectation of 
lower interest rates after Mr 
Alan Greenspan’s testimony, 
writes Karen Zaaor in New 
York. 

The Dow Jones Industrial 
Average closed down 1534 at 
2,489.36 after moving nearly 14 
points higher at mid-session, 
compared with a fan of 10.64 to 
2,50530 on Tuesday. Volume 
was unexceptional, with 1353m 
shares changing hands. Declin- 
ing issues led those advancing 
by 954 to 556. 

Equities opened the day on 
an uncertain note, trading In a 
narrowly mixed range, but 
started to recover after Mr 
Alan Greenspan, chairman of 
the Federal Reserve, described 
the recent budget pact as “a 
credible, enforceable reduction 
in the budget deficit”. Mr 
Greenspan had said earlier 
that monetary policy would 
ease if a credible budget pack- 
age were reached. 

But equities turned lower as 
oil prices started to surge in 
the afternoon. November crude 
climbed $330 to end the day at 
$3732. 

The bond market recovered 
after Mr Greenspan's com- 
ments from some early profit- 


taking; but the long end of the 
yield carve lost ground in the 
afternoon, with the Treasury’s 
bell-wether ad-year bond down 
% for a yield of 836 per cent in 
late trading. 

Mr Greenspan’s comments 
bad a greater on the 

foreign exchange market, 
where the dollar dropped to 
DM1.5400 and Y 135 30 before 
recouping some of its losses to 
trade at DM13425 and Y136J0. 

Among blue chips, Philip 
Moms added $54 to $48%, IBM 
fell $% to $107%, Coca-Cola 
slipped $% to $41% and AT&T 
lost $% to $31%. 

Higher oil pices pushed a 
number of oil issues higher. 
Texaco was quoted $1 higher at 
$61%, Chevron rose $% to 
$73%, Exxon $% to $49% and 
Amoco $% to $55%. 

Similarly, oil service stocks 
benefited from the recovery in 
oil prices after losing ground at 
the beginning of the week, 
with Schlumberger adding $1% 
to $61%. 

Unisys led the New York 
Stock Exchange’s most-active 
list for a second day, and was 
quoted unchanged at $3% after 
plummeting $1% on Tuesday. 

These was also heavy trad- 
ing in MCA yesterday, which 
jumped $3% to $63% after the 
company confirmed that it was 
in taiWy with Japan’s Matsush- 
ita about a possible takeover of 
the US entertainment group. 


Wal-Mart, the department 
store group which has long 
been a Wall Street favourite, 
dropped $1% to $27% on 
reports Salomon Brothers 
sees the stock as over valued. 

In the secondary market, the 

NASDAQ composite was off 
434 at 351.45 in late trading, 
continuing Tuesday's d ecline . 
With the prospect of a reces- 
sion still looming, and in title 
absence of any major economic 
news, traders have concen- 
trated can the bigger stocks. 

Apple Com pu ter sHd $2% to 
$27 after the company said it 
planned to offer lower prices 
on its new personal computer 
models which will force the 
company’s gross margins 
much lower. 


Canada 


TORONTO share prices traded 
in a narrow range to close 
lower in moderate trading. 

The composite index closed 
down n.88 to 34.79.50 as 
declines led advances by 281 to 
253. Volume of 2039m shares 
valued at CS1733m was down 
from Tuesday’s 2334m shares 
worth C$283. 7m. 

Gold stocks climbed 137 per 
cent with gold in New York 
rising US$4.75 to US$394.00. 
Among gold producers. Placer 
Dome rose C$% to C$20 and 
American Banick gained C$% 
to C$25%. 


THIS week's rally showed 
signs of fatigue yesterday, as a 
number of banks produced dis- 
quieting news. Frankfurt was 
closed for Unity Day, writes 
Our Markets Staff. 

PARIS closed lower, the CAC 
40 index losing 5A6 to 1367.48 
in spite of a late rally in 
response to the freeing of hire 
French hostages by Iraq, Presi- 
dent Mitterand’s visit to Saudi 
Arabia and news that Iraq was 
considering freeing all French- 
men trapped in the Gulf. 

Its mood earlier had been 
soured by further negative 
response to Peugeot’s first half 
profits, leaving the stock 
another FFr22 lower at FFr515. 

Suez, the investment bank, 
was the most actively traded 
stock, 384,150 shares changing 
hands on an wvtrewioiy quiet 
day; bourse turnover was esti- 
mated at only FFrlbn com- 
pared with some FFz2.4bn on 
Tuesday. Suez fell FFr10 to 
FFr277 on the disappointing 
half-year results from its 51 per 
cent stake in Soddta Gdndrale 
de Belgique. 

The commercial banking 
group, Soctett Gdndrale, foil 
FFr8 to FFr383. Dealers 
thought that it could fall more 
today, after reporting a 17 per 
cent faQ in first half net late 
yesterday, and imMtng out lit- 
tle hope for a major recovery 
by the year-aid. 

MILAN reversed eariy losses 


to po st s m arginal rain but vm- 
nzne stayed low. Surprisingly 
good mutual fond data for Sep- 
tember, which showed a net 
inflow of Li75bn, failed to spur 
the market high er. The fliwnit 

index rose 032 to 57930. 

A decision by Conaob, the 
stock market watchdog, to lift 
the August ban on short sell- 
ing had little Imp act Analysts 
were pleased, however, that 
Consob planned to publish 
details about short sales. 

Ran re fi rnnmpr riala T friHarm 

lost 234 per cent or L130 to 
L4300 against the trend after 
the Ferruzzi group announced 
on Tuesday that it was /anting 
its ties with the leading state- 
controlled bank 

Fiat fen L62 to L6388. After 
the market dosed the company 
said it was holding a press con- 
ference on Thursday, fawning 
Speculation Of an imminent 
deal with C hrysler of the US. 

AMSTERDAM rose initially 
as investors sought defensive 
stocks like Unilever, which put 
on 40 cats to FI 14230, but the 
market fell back later in slow 
trading. The CBS Tendency 
index hit a high of 97.6 before 
easing back to dose 030 lower 
at 963. 

Van Ommeren Ceteco, the 
storage, trading and transport 
group, was actively traded as 
high as FI 4130 before dosing 
40 cents lower at FI 39.70 on 
mild talk of Scandinavian 
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interest. Ahold slipped back 
after rising the previous day 
on news that it was lowering 
its takeover defence mecha- 
nism, clowi pg 450 cents down 
at FI 12830. Rodamco contin- 
ued to be neglected, falling 
£1140 to FI 5630. 

BRUSSELS saw its gains of 
the two previous days wiped 
out by poor results from the 
flagship holding company 
Soctetl Generate de B&Lgique 
ami the Luxembourg steelma- 
ker Arbed- The cash market 
T ryte* fait 2832 to 5434.41. 

SocGen dropped BFrilO to 
BFrl390 after reporting a slide 
in first-half net profit on Tues- 
day and predicted a dive in 
full-year results. Arbed 
announced lower first-half 


Aflmmg s yestenoav anawameu 
of weaker performance in the 
g«w>nri fralf. Jt foil BFE200 tO 
BFT2390- 

STOCKHOLM had profits to 
take, said Mr Jan Dworsky of 
Barclays de Zoete Wedd, after 
a rise of 11 per emit on Monday 
arui Tuesday. Last week, it put 
up the worst performance in 
the world, with a drop of 243 
pm- cent in reaction to the trou- 
bles at several finance houses. 

The AfESrsvirlden general 
inrtor fen by 273, or 2.7 per 
cent to 9813 in turnover which 
moved from a brisk SKx496m 
to a modest SKrSZSm. 

The forestry group, Stora, 
fell by more than average, 
wh^ rtin g SKrSO or 83 per cent 
to SKX225, but Mr Dworsky 


«rid that the movements of a 
number of shares hacMteen- 
erratic recently due to the lack 

of liquidity. • • . 

There was more substance 
behind the interest in Ericsson, 
which fell In early mptntug 
trade, hut rebounded in the 

afternoon to dose SKr2kwrer 
at SKr216. Later, thetalecttn- 
wmtd ratio ns major aowTOiced 
big contracts in the US, Singa- 
pore and Mexico. *•_ 

OSLO'S all-share inner feQ 
5.69 to 540.09 in. volume at. 
NKr250m. Just after the doss 
the bank- Kreditkasaen. which 
had closed NKxfcSD . lower at 
NKr72.50, announced an 
NKri23m net loss for tife first 
eight months of . 1990; thte amv 
prised analysis who had expeo- 
ted it tocontimmin profit ■ 

Kreditkassen also saM that, 
white it satisfied c ur rent capi- 
tal adequacy rates, it did net 
meet now rules aimed at brings 
ing Norwegian banks intolioa 
with European Community 
banks in 1992. 

ZURICH also saw weakness 
in banks, CS Holding beams 
Basing SFr35 to SFT1830 after 
credit Suisse, foe mainstay of 
the group, reported lower janf- 
its for the first nine months of 
this year. The CrSdit Suisse 
index, meanwhile, shed 33 to 
5033. . 

MADRID retreated from 
Tuesday’s hi g h*. udfo foe gen- 
erzfltadHt toairtg LQ7 to 22^[ 


ASIA PACIFIC 


Volatile trading reflects 
new mood of uncertainty 


Helsinki struggles to lift its veil of gloom 

Enrique Tessieri explains the case for and against foreign equity investment in Finland 

T UMBLING share prices Helsinki Stock Exchange is ■ ■ the a«ne ti™». We have eteo- next 12 months,** Mr Lawk 

in Finland have enoour- inflirting unwanted pain on Rnland tions next year, the Gulf crisis, says- .. . 

« ppd stockbrokers, antl itself. Finnish institutional . ... , 2 T~~Z ~ ~ deteriorating bilateral trade The Helsinki. Govemmei 


Tokyo 


VOLATILE TRADING in 
Tokyo yesterday reflected the 
market’s uncertain mood fol- 


lowing its largest-ever single- 
day rise on Tuesday, writes 
Miduyo Nokamoto in Tofyo. 

After a 13 per cent gain on 
Tuesday, a more sober view 
prevailed: in spite of peace ini- 
tiatives, the Gulf situation had 
not yet changed, white interest 
rates were still high and were 
unlikely to reverse that trend. 
A fell in bond futures prices 
yesterday confirmed this. 

Investors, therefore, were 
fairly sceptical about the mar- 
ket's ability to sustain its 
uptrend, and t rading was jit- 
tery. The Nikkei average rose 
in early trading, feu signifi- 
cantly in the afternoon and 
closed with a loss of 4932 at 
2234939. The day’s high was 
23,46239, breaching foe 23300 
level for the first time In six 
trading days. The low was 
22378.02. 

Gains led losses by 629 to 292 
with 100 unchanged. Turnover 
rose from 550m to 600m shares, 
the Topix index of all listed 
stocks saw a minimal gain of 
132 to 1370.05 and. in London 
trading, the iSEfNikkel 50 
index was off 1930 at 132536. 

Any worrying news trig- 
gered a negative reaction yes- 
terday. In the morning, a tem- 
porary breakdown of the stock 
exchange’s computerised trad- 
ing system seemed to depress 
spirits. Investors also reacted 
to reports that war had broken 
out in the Middle East. 
Towards the close, the market 
trimmed its lasses when these 
reports were not confirmed. 

“Although we have hit a bot- 
■ tom for now, the market is still 
unstable,” said Mr Mitsuru 
Maekawa at Jardlne Fleming 
Securities. Many analysts 
expected the market to take 
some time to recover fully, 
with investors Increasingly 
selective about wbai they buy. 


Signs of this selectivity 
emerged yesterday. Strength 
was seen in issues considered 
to be good value or less vulner- 
able to yrtm-nal factors, white 
many of those sensitive to 
interest rates remained weak. 
Among the former, the high- 
priced, high-technology blue 
chips fared weD. Sony was up 
Y170 at Y6300 and Pioneer rose 
Y150 to Y4350. Several large- 
capital electricals suffered prof- 
it-taking, however, with 
Hitachi down Y30 at YlfiOQ. 

Pharmaceuticals, which 
were favoured for their relative 
immunity from interest rate 
worries, attracted buying, Dai- 
ichi Pharmaceutical was 
selected for its anti-Aids drug 
gaining Y170 to Y2310. 

Financials, which have 
fallen steeply recently, were 
lower as concerns remained 
about their earnings outlook. 
Bank of Tokyo lost Y40 to Y960 
and Nomura Securities tum- 
bled YB0 to Y1360. 

Expectations that a land tax 
under consideration would put 
pressure on real estate compa- 
nies sent the sector lower. It 
was also expected to suffer 
from further restrictions on 
the banks’ property tending. 
Mitsui Real Estate declined 
Y40 to Y1300. 

In Osaka interest in electri- 
cals and pharmaceuticals grew, 
and the OSB average surged 
1,19337 to 2535033. Volume 
was up from Tuesday’s 313m 
sharps , although was still slug- 
gish at 533m. Local companies 
attracted buying, with Nin- 
tendo up Y2.000 at Y21.000. 


were not prepared to predict a 
bait to three-month, 43 per 
cent slide from July’s index 
high of 1443.78. 

MANILA also dosed higher, 
carried by the relative quiet on 
the pofitical front, the staunch- 
ing of a spate of selling and the 
stron g performance of overseas 
marke ts. The Composite 
rose 1139 points to 54936. 

SINGA PORE returned to its 
downtrend with brokers argu- 
ing that r esilience in the US 
might provide impetus, but 
that foe market was likely to 
remain under pressure through 
the week. The Straits Times 
index lost 1734 to 242937 and 
volume halved to S$67m from 
S$1353m. 

HONG KONG declined on 
moderately active profit tak- 
ing, as players followed Wall 
Street's overnight example and 
gave back a portion of foe pre- 
vious day’s steep gains. 

The Hang Seng index 
dropped 4233 to 236235 after 
Tuesday’s bounce of 1143 2. 
Turnover dipped to HK$864m 
from HK$L0I7bn. Utilities and 
property suffered the sharpest 


Roundup 


ENTHUSIASM over Tokyo’s 
early bounce proved 
short-lived, and markets 
tended to slip back gently yes- 
terday. 

BANGKOK was boosted by 
short term speculation and 
bucked the trend. The SET 
index closed up 934 at 71335 
but well off its peak. Analysts 


AUSTRALIA did likewise. 
The AH Ordinaries index 
dropped 20.7 to 1385.4 and 
turnover fell from A$208m to 
A$i48m. 

The Australian Stock 
Exchange said it was postpon- 
ing a threat to delist Bond Cor- 
poration. The exchange 
suspended trading In Decem- 
ber after bank len d e rs put the 
company’s Australian brewing 
un it into receivership. 

NEW ZEALAND eased as cli- 
ents took direction from a 
weaker Australian market 
rather than a firm but v olatil e 
Tokyo. light overseas buying 
met willing selling by local 
investors and lifted turnover 
from NZ$93m to NZ$173m as 
the Barclays index dosed 1839 
points lower at 1,496.45. 

JAKARTA eased bade 134 to 
107.78. TAIWAN and SEOUL 
were closed for public holidays. 


T umbling share prices 
in Finland have encour- 
aged stockbrokers, and 
bank and company presidents 
to debate foe sensitive issue of 
lifting restrictions on foreign 
investment 

The Unitas all-share index 

hag haan riMmg jrfnpp antomn 

1989, when gloomy economic 
forecasts and rising interest 
started to depress trading at 
the Helrinfci Stock Erchang p- 
After peaking this year at 
6773 on January 23, the index 
fell below 600 in mid-April, 
below 500 in eariy-September, 
and hit a 1990 low of 425.0 on 
September 26. Yesterday it 
closed ZA higher at san s , but 
cynics commented that Hel- 
sinki was, as usual, merely a 
day behind events. 

A Restricting Act more than 
half a century old continues to 
prohibit foreigners from invest- 
ing directly in some key sec- 
tors of foe national economy. 
These include forestry, reel 
estate, mining; refining, ship- 
ping and securities trading. 
Foreign ownership of Ftonisii 
companies is limited to 40 per 
cent 

It is now a moot point 
whether deregulation would do 
the market much good in the 
short term. Mr 11x110 Ronkat 
sen of Unitas, Finland’s largest 
stockbroking house, is pessi- 
mistic. 

“The mood in the market is 
so pessimistic that nothing can 
keep prices up. Things might 
look a fait better if foe perfor- 
mance of Finnish companies 
had not been so poor.” he says 
wistfully. “We believe that 
profits after taxes of companies 
quoted at the Helsinki Stock 
Exchange will fall between 30 
to 40 per cent this year [whan 
compared with 1989]. This is a 
conservative estimate” 
Analysts do agree that the 


Helsinki Stock Exchange is 
tnflinting unwanted pain on 
itself. Finnish institutional 
investors’ portfolios are full of 
the larger institutions 
do not want to book heavy 
losses by selling at low prices, 
anrt at the time they are 
short of the liquidity to buy 
more sharps, even if the ones 
they have are 37 per cent 
cheaper than they were a year 
ago. 

Insecurity over the f ut ure is 
«ian deepened by the y pp wMfth 
of parliamentary elections in 
March 1991, as well as the 
results of talks currently under 
way between the EC and Efia 
countries over the proposed 
European Economic Area 
(ERA). The EC anno unced this 
month that it would not grant 
Finland any concessions over 


Unites AJ-Shara Index 
700 
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farrig n ownership of its forests 
if it (hose to be part of the 
EEA. 

“ Every tili ng is h a ppe ni ng at 


the same Hnw we have elec- 
tions next year, the Gulf crisis, 
deteriorating bilateral trade 
levels with foe USSR, as well 
as economic problems in Swe- 
den, one of our main trading 
partners. Ifeere is just nothing 
positive to say about the Finn- 
ish economy these days," said 
Mr Robert Sergelius of Aretes, 
% Haidnirf broker. 

Mr Raoul Lardot, an analyst 
working for the Helsinki-based 
S elin, believes there has been a 
consensus w i th i n the country 
that restrictions on foreign 
investors would be lifted by 
the end of 1992. 

*T believe that the present 
economic situation and the 
need to generate foreign capi- 
tal means that restrictions on 
foreign investment will be 
Rffcpd Tnnrh sooner, within foe 


The Helsinki. Government 
has taken same:cancrete Mas 
to bring foreign capital to Ym- 
larul’s capital xnarioeta. Pending 
parliamentary approval, one of 
the most important of these is 
foe right of foreigner to own 
restricted shares through 
mutual funds. 

The Bank of Finland also 
derided, effective last Septem- 
ber l, to allow the sate to for- 
eigners of derivative instru- 
ments based <m Finnish shares 
and warrants. 

But analysts believe that 
global uncertainties faring 
stock markets have dampond 
the effects that these small but 
pasflfrre steps will have in the: 
short term on . the Helsinki 
market. 


To gain a foothold in difficult foreign 
markets, ‘buy-back" arrangements are 
frequently the only avenue open to export- 
ers of plant and equipment So before 
winning the contract you must first" 
commit yourself to future product pur- . 
chases - only thus enabling the plant to 
be financed. ■ 


In challenging export markets, 
suppliers often become buyers; 


SOUTH AFRICA 


JOHANNESBURG drifted, and 
dealers said that the strength 
o f the financial rand was pre- 
venting the market from stag- 
ing any useful rally. The JSE 
all-gold index closed 2 higher 
at 1,500 and the all share 
index eased 7 to 2379. 
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BHF-BANK assists you here with its . 
extensive experience in everything from - 
consulting, organizing and financing buy- ’ 
back deals, for instance, to putting you in 
touch with buyers. Through credit lines- ; 
with foreign banks if the financing is to be -- 
supplied along with the exports. Through ; 
non-recourse financing when you, the ' 
exporter, wish to rule out the credit, -off* - 
rency and interest-rate risks. Through 
cross-border leasing, third-country finance 
ing and foreign guarantees. ' - - 

A leading position in trade financing is 
only part of what it takes to make a bank a , 
partner for the discerning export-oriented 
customer. Equally important are persoriafl * 
service and customized problem solu- 
tions - the style of a merchant bank, which - 
BHF-BANK has cultivated for more than 
100 years. 


Hong Kong (48) — 

Ireland (17) 

Italy (91) 

Japan (454). 

Malaysia (35)- 

Mexico (13) 

Motherland (42) 

New Zealand (16) 


5-66 11&51 
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Norway (28).- 
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The World Index (2347)., 


-0.1 97.22 107.19 100.02 111.57 


3.11 124.76 


100.87 112.15 162.05 11633 


Copyright The Financial rimes Limited, Goldman. Sacha & Co. and County NatWest Securities Limited. 1987 
German market dosed October 3. 

Constituent changes 3/10/80: Name changes: Diesel Kiki to Zexet Corp..Kashtyma to Onward Kashiyma and Sanratoi to Mercian Corp.(ail Japan). 
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